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World News 


Soviet strike European 
leaders call companies to 
on Gorbachev develop new 
to resign regional jets 


3J* thjjj*- 

ssSSr 

us; C>k 


. Strike action by Soviet coal 
minere appeared to be spread- 
ing. Miners 1 leaders stepped 
up their political attack on 
Pre s i dent Mikhail Gorbachev, 
demanding his resignation. 
Page 22 

Soweto violence 

At least 24 migrant workers 
were killed at a hostel in Sow* 
eto township in south Africa’s 
worst factional violence +hig 
year. Coalition disbands, Page 
3; Sanctions move, Page 22 

Chile’s bitter legacy 

General Augusta Pinochet’s 
1973*90 dictatorship in Chile 
carried out a “systematic pol- 
icy of extermination" of Its 
°PP°. nent£ . according to an 
official report dae to be mad* 
public. Paige 4 

Guards rescued 

Four prisoners were killed in 
a western Siberian prison col* 
ony when a special Soviet 
police unit rescued two guards 
who had been taken hostage. 

China fails three 

A Chinese court sentenced 
three Hong Kong men to jail 
for up to five years for hoping 
pro-democracy activists trying 
to flee the coma try. 

Thais set no date 

The head of Thailand's ruling 
military junta. General Sun- 
thorn Kongsompong. said he 
had set no date for the release 
of ousted prime minister Gbatt 
chai Choonhavan and did not 
regard the issue as urgent 

Couple sentenced 

Joachim and Gisela Preuss, 
a married caupfe who spied 
for thetorioer East German ' 
communist government, were . 
jailed m-DusseJdorf foo- 10 and 
four years respectively: 1 . . 

Rail crash kite 941 , 

At least 96 peq&e died ia 
northern MbamhiipM when : 
a. train rolled backwardsuine . 
miles into a station where it' * v 
jumped the rails and crashed. 

Tamils d©nymurd«r ; 

The so-called TamffTSgera ‘ - ' 
gumflla grou^ suroeoted'Gf - 
ldlhng Sri JiU&a^deputy \ - 
d^ncemjBdster.denled 
involvement. • f. ;-V- 

Boat peopleshat:: 

Thai soldiers opehed fire bn 
rioting Vietnamese In a refu- 
gee campnear Bangkok, 

■ wounding at least three, wit- 

nesses sakU-The fefiogees were - 
protesting at plans to send 
themhomaL *. 

Japanese scandal - r 

Japan promised te investigate 

allegations that construction > 
minister Yuji Otsukanfruled 
to report $303,900 m political 
donations from a company at 
the centre ofn widespread . 
InfluencfrbuyingscandaL ■ 

Nor iega move: 

Lawyers of deposed Panama- 
nian leader Manuel Noriega 
have asked for legal records 
of a landmark South African 
court, case which overturned 
the conviction of a defendant 
abducted from abroad. 

Relief centre doses 

A Swedish relief organisation - 
has temporarily closed its muL 
ti- mP lin n -dollar aid operation 
for Afghans at Peshawar, . 
Pakistan, foQowing the murder 
afan employee. 

*Pof as medicine 

A ITS federal appeals court is 
being. asked to order the gov- 
emment to legalise the use 
of marijuana for medical pur- 
poses, such as controlling nau- 
sea in cancer patients. 

Arthur: Murray dies 

J Artiair Murray, whose 450 . 
schools taught generations 
of Americans to dazice,' died ' 
in Honolulu, aged 95. Edwin 

■ Land,- whose invention of the 
■hvdant camera made his Polar- 
oid companya household 
name, died near Burton, aged 
ffiU Obitnary, Page 4 * 
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ery rose by $1.05 to $19^0 a 
barreL New -York: At mid-ses- 
. sion, Dow Jones Industrial . 
Average was up 2L29 at 
2.93LI9. Tokyo: Nikkei 225- 
ahare average closed mildly 
firmer, up 54.45 at 25576.02. 
CommocDties, Page 32; Mar- 
kets* Back Page, Section H 

. PEABSON, UK publishing, 
hankie and industrial group, 
will seff 225 per cent stake in 
Dutch publisher Elsevier in 
deal fikely to be Worth more 
; than £350to (3672m). Page 29 . 

■ - BOND Corporation of Austra= . 
lia issued a- writ In London's '= 

•High Cohit seating to disfian^ 
ehiae.fhe shareholders of Brit- 
.ch'Stdenite broadcasting who 
voted for the merger of BSB 
: andSky-TelevifflomPagelO 

; COATS VlyeDa, textile group, 
unveiled £l94xn ($372.5m) Ims- 
• tile bid for’IOotal, samng ■ 
tiiread and clothing company. 
It first tried to take over com- 
pany for £395m nearly two 
years ago. Page 23 

ALLIED: Battle for control of 
South African building society 
was resolved with announce- 
ment that original United 
Building Sodety-led merger , 
proposal would prevail over 
opposing bid from First 
. •' National Bank. Page 26 

SKABS, TJK retailing group, 
made £150m ($288m) bid for 
Grattan mail order company 
: which, forms most profitable 
subsMtery of Next, ailing fash- 
ion retafler. Plage 23 

ARGENTINA is to introduce 
a tariff reform package on 
April 1, in an extension trf its 
free trade policies. Page 4 

SCHNEXDBB, French electrical 
and engineering group, is 
pressing ahead with Its $L8bn 

bid for Square D, US manufac- 
turer of electrical distribution 
- equipment Page 23 

■- SME Darby, Malaysian-based 
. m ultinational, improved mid- 
term profit by 14 per cent to 
M$S20m (Hism). Page 25 

EUROPEAN Community: Sys- 
tem of selling cars exclusively 
through networks of franr 
chised dealers is likely to be 
outlawed If prices continue 
to vary widely between mar- 
kets. Page 10 

INDIA will cut government 
subsidies by 10 per cent and 
sell 20 per cent of the equity 
of some public sector enter- 
prises. Page 3 
TNT, Australian transport 
group, is to amalgamate inter- 
- national express freight bust . 

nesses into a single entity to 
be known as TNT Express 
Worldwide. Page 26 
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justness Summary 


German, French and Italian 
aerospace companies are form- 
ing a joint company to develop 
a family of 80-130 sealer 
regional jets which will com- 
pete directly against the Brit- 
ish Aerospace range of 146 
regional jetliners. 

Deutsche Aerospace, the 

Daimler-Benz subsidiary, ha< 
decided to develop an entirely 
new aircraft family with Aero- 
spatiale of France «nri Alenin 
of Italy. Page 23 

MARKETS: Oil: Concern over 
low US stocks near beginning 
of annual spring-summer driv- 
ing season helped to lift oil 
prices. On European free mar- 
ket Brent crude for April deliv- 

Oil price 

Brent Wend crude [% per barrel) 

21 .w . *r 


Basra in hands of Islamic opposition as Kurd guerrillas ‘seize northern city’ 

Saddam tanks tackle uprising * nd 

By Victor Mallet on the Kuwait-lraq border 

.. groups 

dam Hussein were yesterday ■ Crucial teat for Iraqi • 1 

attempting to regain control of opposition ■ Crown Princo 1XTIY1 ATfl 

southern Iraq following an TtJUI UlUCia 


By Victor Mallet on the Kuwait-lraq border 


UNITS of the Republican 
Guard loyal to President Sad- 
dam Hussein were yesterday 
attempting to regain control of 
southern Iraq following an 
uprising by Sola Moslems in 
Basra and the surrounding 
area. 

Refugees walking into 
Kuwait described continued 
fighting between loyalist 
troops and disillusioned sol- 
diers who have joined civilians 
in a popular revolt against Mr 
Saddam and the ruling Ba'ath 
party in the aftermath of Iraq's 
defeat by allied forces. 

They confirmed that Basra, 
Iraq's second largest city, was 
In the hands of the Islamic 
opposition, hut said it seemed 
the central government con- 
trolled the main road to Bagh- 
dad and had armoured units 
stationed outside the town. 

In liberated Kuwait, Sheikh 
Saa d al -Sabah, the Crown 
Prince, prime minister and mil- 
itary governor for the duration 
of martial law, arrived home to 
a tumultuous welcome after 
seven months in exile. 

He returned six days after 
the ejection of the Iraqi array, 
hut his late arrival did not 
deter Kuwaitis from celebrat- 
ing on the streets and firing 
their guns in a display of exu- 
berance uncharacteristic of the 
normally reserved inhabitants 
of the Gulf states. 

Also returning home yester- 
day were 10 allied soldiers and 
airmen, the first to be freed by 
Iraq. The 10, including an 
American woman soldier, were 
handed over to the Interna- 
tional Committee of the Red 
Cross in Baghdad, then driven 
to Jordan. Coalition forces will 
free about 300 Iraqi prisoners 
of war today in response to 
Iraq's release of allied prison- 
ers, the US military said 
Among those fleeing Basra 
yesterday was Mr Ahmed 
Abdullah trimifl, an Egyptian, 
who said he had also seen anti- 
Saddam demonstrations yester- 
day In the nearby, town of 
Znhair. The protesters carried 
pictures of Imam AIL the 
deposed and murdered 7th cen- . 
tary caliph regarded as the 
father of Shiism. 

He said the governor and the 
police chief of Basra had been 
murdered, a claim also made 
by a spokesman for the 
Supreme Assembly of the 
Islamic . Revolution in Iraq 
(Saiii). a Shift group led by 
exiled religions leader 
Mohammed Bakr al-Hakim and 
based in Tehran. 

The spokesman added that 
members of Iraq's ruling 
Ba’ath party and policemen 
had surrendered and some had 
joined the rebels. He further 
claimed that Kurdish guerrillas 
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coms ■ Oil Industry 'will 
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had seized control of the north- 
ern city of Sulaymaniyah, cut- 
ting it off from the rest of Iraq. 

Sairi forces fought alongside 
Iran in the 1980-88 war against 
Iraq and carried out sabotage 
missions inside Iraq. 

In a separate statement, Mr 
aJ -Hakim denied reports that 
the Basra rebellion was 
fomented by 3.000 Sairi fighters 
infiltrated from Iran. “I have 
heard the uprising has been 
attribute to me,” said the son 
of the Grand Ayatollah Mohsen 
Hakim, the Shia religious 
leader who died in the 1960s. 

“This is not true. Such 
reports are made up to dimin- 
ish the degree of popular par- 
ticipation,” he said. 

Egyptian refugees said they 
had seen 12 tanks, apparently 
from Republican Guard units 
loyal to the government, fight- 
ing the regular army and dem- 
onstrators in Zuhair. They 
reported unrest in numerous 
Iraqi towns in the Shia heart- 
land in the south and in the 
predominantly Kurdish north. 

The Egyptians also say that 
as many as 250 of their fellow 
countrymen had been mur- 
dered because of Egypt’s con- 
tribution to the multinational 
war effort against Iraq. 

A Kuwaiti student acting as 
a liaison officer and interprrter 
for American troops on the 
border said the Basra-based 
revolution appeared to be 
spreading. The government 
nail fanfa and artillery outside 
Basra, hut the opposition also 
had tanks from disaffected 
army units. 

“The governor of Basra has 
been kille d and all the Ba’ath 
party offices and the police sta- 
tion have been destroyed,” said 
the Kuwaiti, who preferred to 
give only his first name, 
Mohammed. “The opposition is 
controlling Basra with a large 
amount of military.” 

All witnesses agree that the 
uprising was led by Shia Mos- 
lem fundamentalists. The 
Egyptians said yesterday it 
was being organised by Abul 
Qassem from the Shia holy city 
of Najaf. 
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Crown Prince Saad Al-Abdullah Al-Sabah waves to welcoming crowds at Kuwait airport 


By Andrew Taylor 
in London 

THE FIRST batch of 
emergency contracts to start 
rebuilding Kuwait has been 
won by three US groups and 
one Saudi Arabian company. 

Tbe US Corps of Engineers, 
which awarded the contracts, 
was yesterday understood to 
be talking to Shand Construc- 
tion of Britain and Kharafi of 
Kuwait about taking on other 
work. 

The Kuwaiti government 
has awarded the Corps, part of 
the VS military, a 90-day con- 
tract to carry out emergency 
repairs, restore essential ser- 
vices and demolish unsafe 
buildings following the war. 

Yesterday the Corps was 
moving its headquarters by 
convoy from Saudi Arabia to 
Kuwait where it is expected, to 
start work today assessing 
damage to buildings and Infra- 
structure. 

It said it would work with 
Kuwaiti engineers from a pri- 
ority list set by Kn waifs gov- 
ernment. 

The Corps’ contract with the 
Kuwaiti government is worth 
an estimated $46m. 

One of the first tasks will be 
to identify buildings which 
can be saved and those which 
must be demolished. It Is vital 
if order Is to be restored that 
essential services reconnected 
as soon as possible. 

Water and sewerage systems 
In particular will need to be 
restored to prevent the spread 
of diseases such as cholera and 
typhoid. 

The three contracts placed 
with US companies have gone 
to Brown and Root of Houston, 
Texas, which will assist with 
the damage assessment survey 
and repair public buildings; 
Blount of Montgomery, Ala- 
bama, which b«« won con- 
tracts for emergency repairs to 
electric power systems and to' 
repair public buildings includ- 
ing hospitals; and American 
Dredging, which has won a 
contract for marine surveys of 
the harbour at A1 Shu’aibah. 

A1 Harbi, a Saudi Arabian 
company, has been awarded a 
contract for up to $4JJm for 
paving roadways and airport 
runways. 

Shand Construction, part of 
Charter Consolidated, said the 
negotiations Involved sewage 
and water repairs, while Khar- 
afi is expected to be awarded a 
contract for repairing public 
buildings. 


Swiss financier Rey to resign 
as chief of Omni Holding 


By William DulHorce in Geneva and Andrew Bolger in London 


MR WERNER KEY, the Swiss 
financier, is resigning as chief 
executive of Omni Holding, his 
master company, which has 
recently been beset by debt 
problems. 

Mr Key's resignation came 
as Lonrho, the international 
trading conglomerate built by 
Mr Tiny Rowland, declared it 
was buying a DM265m (Si74m) 
stake in a part of Mr Key's 
empire. 

It was not clear yesterday 
whether Mr Bey’s resignation 
marks an end to his ambitions, 
or whether the chairmanship 
which he retains will allow 
him to keep effective control 

Omni’s new management 
will start talks today with the 
company’s important creditor 
banks. Omni said yesterday 
that Mr Jean-Claude Vagniferes 
would take over the opera- 
tional management of the com- 
pany and would lead the talks 
with the banks. 

Lonrho is purchasing a 19-35 
per cent stake in Harpener, a 
German industrial holding 
company, from Omni, which 
currently owns 54 per cent of 
the German company. 


A Lonrho spokesman 
declined to comment on the 
London-based group's relation- 
ship with Mr Rey, saying 
merely that Harpener was in a 
free-standing, debt-free indus- 
trial holding company with 
very good investments. 

Initial reaction from Swiss 
analysts to the deal was that it 
was insufficient to solve Mr 
Werner Key’s cash and debt 
problems. “He is not at the 
end, he will have to sell more 
companies,” one analyst 
remarked. 

Lonrho said the Harpener 
purchase continued its 
long-standing policy of enlarg- 
ing and diversifying the 
group’s investment portfolio in 
Germany. 

Harpener’s activities include 
real estate, an energy division 
mainly supplying electrical 
power and input into the pub- 
lic power grid, transport, 
including inland shipping, and 
various industrial activities. 

Harpener has a current mar- 
ket value of DM920m and made 
pre-tax profits of DMSlm in the 
year to September 30 1989. 

Analysts also noted that 


Lonrho had preferred to take a 
direct interest in Harpener, 
Omni Holding's profitable Ger- 
man subsidiary, rather than in 
Mr Rey’s main holding com- 
pany itself. Some 30 per cent of 
the Harpener stock is under- 
stood to be in Japanese hands. 

Trading In Omni's shares 
has been suspended on the 
Swiss stock exchanges since 
mid-day Thursday, while Mr 
Rey tried to find new partners 
or to sell assets. 

Omni has released no figures 
indicating its financial position 
since publication of its 1989 
annual report, which showed 
assets of more than SFr4bn 
($3 bn) equity of roughly 
SFrlbn and borrowings of 
SFr3bn. of which SFrSOOm was 
attributed to minority inter- 
ests. 

Mr Rey also needs to find a 
way of completing the deal 
announced last week under 
which Omni was to sell for 
SFr770m a S3 per cent stake in 
Adia, the big employment and 
services group, to Asko Deut- 
sche Kaufbaus. the German 
retailing group, and Mr Klaus 
Jacob, Swiss businessman. 
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Zi a ready to steer a fragile 
democracy into safer waters 

Khaleda Zia, Bangla- 
desh's new leader, 
was kept out of public 
life by her husband, 
former President Zia 
ur Rahman, who was 
assassinated 10 years 
ago. But since his 
death Mrs Zia has 
plunged into politics 
Page 3 
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STERLING 
New York lunchtime: 
51.8965 (1.8955) 
London: 

$1,897 (1.898) 

DM2.915 (2.9175) 
FFr9.9225 (9.935) 
SFra.5375 (2.5275) 
Y257.00 (255JS) 

£ index 93.7 (seme) 
GOLD 

Now York: Come* Apr 
S369.75 (368.6) 

I London: 

$385.75 (368£5) 

N SEA OIL (Argus) 
Brant 15-day Apr 
519.60 ( + 1.05) 

Chief price changes 
yesterday: Page 23 


DOLLAR 

Now York lunchtime: 

DM1.536 

FFr5.228 

SFrl. 33875 

Y135.9 

London: 

DM1.5365 (1.537) 
FFr5.23 (5.235) 

SFrl. 338 (1.3315) 
Y135.5 (134.5) 

S index 62.1 (61.9) 
Tokyo does: Y135 .35 
118 lunc h t i me rates 
Fed Funds 6,%% 

3-mo Treasury Bills: 
yield: &24% 

Long Bond: 

855a 

yield: 8^7% 


stock indices 

FT-SE 100: 

2.3S2J) H.01 
FT Ordinary: 

1,918.1 (-0.1) 

FT-A All-Share: 
1.154.87 (+0.0%) 

New York luneMtme: 
QJ Ind. Av. 

2,936.14 (+26.24) 

SSP Comp 
371.83 ( + 1.36) 

Tokyo: Nikkei 
25.976.02 (+94.45) 

LONDON MONEY 

3-nwnth Intbank: 

close Mar 12R (same) 
Uffe long gftt future: 
Jun 91 J5 (92£) 


What would you prefer for £77,000? 
A cramped high-rise apartment in Spain 
or this magnificent “Fairway Villa" on 
Florida’s Treasure Coast And for a little 
less, around £60,000, you could buy a 
spacious 2 bedrooms, 2 bathrooms 
apartmenL 

Every amenity is at hand including 
an IS hole championship golf course 
with “Pro-Emeritus" Sam Snead who 
has made Me ado wood his winter home. 
There is also a swim centre, weight 
room and tennis courts. Ciose-by are 




miles of golden beaches, boating and 
fishing in the waterways. 

All properties are within easy reach 
of Disney World, Kennedy Space Centre, 
Palm Beach, Miami and many other 
attractions, making them 
ideal investments with 
no worries of up-keep 
yet with rental 

potential. Fill "7 

in the coupon & 

for full details \ 

now: Hkl 


MEADOWflDD INTERNATIONAL 

Meadowood lnternalloiia^.85 Eastbourne Mews, London W2 6LQ 


KLlJL>: CUTTAIJ. ilXAM 


ADDRESS 


TEL NO. (OFFICE) 


POSTCODE. 
(HOME) 


Send to: Meadowood International. 85 Eastbourne Mews, London W2 6LQ 
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THE GULF 


Years of repression have failed to demoralise Saddam’s enemies whose moment has come 

Crucial test for Iraqi opposition 


By Tony Walker In Riyadh 


THE Iraqi opposition, which has been 
heavily repressed for years, has shown 
in the past lew days that It is not the 
completely demoralised and ineffectual 
force many had suspected. The question 
is whether the uprising in Basra and 
other southern cities ham the organisa- 
tional strength on the ground to sustain 
itself. 

T aking advantage of the chaos that 
followed the rout of the Iraqi army in 
the south last week, Islamic militants 
loyal to an gviiad Iraqi Shia leader in 
Tehran claim to have “taken over” 
Basra and to have repelled attempts by 
Saddam Hussein loyalists to regain con- 
trol. 

Long discounted as any real threat to 
Saddam Hussein, Iraq’s disparate oppo- 
sition is now attracting serious atten- 
tion amid the increasing signs of disaf- 
fection across the country. Defeat in the 
Gulf war has spawned some of the most 
flagrant opposition to Ba’athist domi- 
nance since Kurdish groups controlled 
large swathes of territory in northern 
Iraq In the early 1970s. 

The Iraqi opposition falls into four 
broad categories: Kurdish factions, pro- 
T raninn ghias, Arab nationalists and the 
groupings of the Left, including the 
underground Iraqi Communist party. 
Until very recently these factions and 
splinter groups made little attempt to 


coordinate their activities. Demoralised 
and divided, and preyed on by the ubiq- 
uitous Iraqi security forces whose reach 
extended well beyond Iraq's borders, 
Inertia had overcome many of these 
groups. That changed with the onset of 
the latest Gulf crisis. 

Gulf states and Egypt and Syria 
stepped up their support for the Iraqi 
opposition by providing additi o nal fund- 


ing and Allocating broadcasting facili- 
ties. The “Voice of Free Iraq" has been 
broadcasting since January 1 from 
Cairo, Damascus and the Gulf with 
cwiifi for Mr Saddam's overthrow. 

The Iraqi opposition was also nudged 
towards adopting a unified political pro- 
gramme which it did at a series of meet- 
ings In Beirut and Damascus over 
Christmas. 

Members of some 21 opposition 
groups agreed on December 27 to estab- 
lish a 17-man secretariat and a five- 
member steering committee whose 
membership consisted of two Islamic 
representatives, a Kurd, a Ba’athist and 
a Communist 

To allay fears among religious groups 
that secularists would dominate, all 
member of the executive committee 
were given power of veto. 

The Beirut-Damascus gatherings 
endorsed a 12-point resolution calling 
for the formation of a coalition govern- 


ment whose aim was to hold free elec- 
tions. 

But In spite of pressure from Saudi 
Arabia and several of the other Gulf 
states, the Iraqi opposition deflected 
suggestions that it might set up an 
“exile government”, saying this would 
be premature. 

An untapped potential strength of 
Iraq's opposition Is the large number of 
Iraqis living abroad, many of them 
because of their distaste for the Saddam 
Hussein regime. Opposition leaders esti- 
mate there are about 1.7m Iraqis or 10 
per cent of the population outside the 
country. 

Easily the most potent of the opposi- 
tion groups, leaving aside the Kurdish 
factions, is the Supreme Assembly for 
the Islam in Revolution in Iraq whose 
spiritual guide is Mohammed Baqir al- 
T Takim, an Iraqi cleric who has lived in 
exile in Iran for many years. Militant 
Shias in Basra say they owe allegiance 
to al-Hakim. 

The Tehran-based group functions as 
the umbrella organisation for the 
heavily repressed Iraqi underground al- 
Daawa al-lslamlyah (The call of Islam) 
group which has been most implacably 
opposed to Mr Saddam. Suspected mem- 
bership in Iraq of the al-Daawa auto- 
matically means the death penalty. 

Ironically, this was the group 


believed to have been involved in a 
number of terrorist actions against 
Kuwait and its ruling family, including 
the attempted assassination of the Emir 
in 1985. One of the aims of this terror- 
ism, almost certainly directed from 
Tran, was to loosen Kuwaiti support for 
Iraq in the Gulf war. 

If al-Daawa elements are engaged in 
the Basra insurrection and if reports 
are correct that Iranian militants have 
joined them, then Baghdad may have 
its work cut out to put down the upris- 
ing. Tehran itself gives every indication 
of supporting the rebellion. 

Significantly, the English-language 
Tehran Times, which reflects the views 
of President Ali Akbar Hashemi Rafsan- 
jani's camp, gave strong backing for 
rebels yesterday in an editorial 

In what was clearly a pitch for a Shia 
ascendancy in Iraq 55 per cent of Iraqis 
are Shia the newspaper called for a 
“popular government" to replace Mr 
Saddam. 

The Tehran Times said that a replace- 
ment for Iraqi regime should “preclude 
a role for the failed Ba'ath party and 
also prevent any large or leading role 
for the present Iraqi army". 

Left unsaid by the paper was the fact 
that the Iraqi army is penetrated at 
almost all levels by Ba’athist officials. 


Emirate’s oil Kuwait’s private 

sector ‘must play 
to rebuild’ dynamic role ^ 


M 


KUWAIT could take up to five 
years to rebuild its shattered oil 
industry, a Kuwait Oil Com- 
pany (KOO executive said yes- 
terday, Reuter reports from 
Ahmadi in Kuwait 

Mr Ali al-Qabindi, co-ordinat- 
ing KOC efforts to extinguish 
hundreds of fires at aQ wells 
and tank farms and to repair 
the badly damag ed al-Ahmadi 
refinery, said the situation was 
worse than it looked two days 




American 
woman 
among 10 
freed PoWs 




By Lamls Andonls 

in Baghdad 


IRAQ yesterday released 10 
allied soldiers captured at the 
outset of the war. They 
included six Americans, three 
British and one Italian. 

The Iraqis said that the 
release of the prisoners was a 
good gesture. According to the 
Iraqi sources, Baghdad has 
captured a larger number of 
allied soldiers from all nation- 
alities than has been reported 
in the west. The sources did 
not disclose figures but said 
that the allies are aware of the 
number of their PoWs. 

The 10 released yesterday, 
Including an American woman 
soldier, were handed over to 
the International Committee of 
the Red Cross (ICRC) in Bagh- 
dad and then driven to Jordan. 

Allied and Iraqi officers 
agreed on Sunday to arrange a 
first, symbolic exchange of 
prisoners as a step towards for- 
malisation of a ceasefire end- 
ing the six-week war. 

A communique on Radio 
Baghdad accused the allied 
forces of violating the ceasefire 
after aircraft flew over the city 
at noon, adding to Iraqis’ sense 
of uncertainty about the 
future. No air raid sirens were 
heard and the Iraqi anti-air- 
craft missiles remained silent 

Iraqi sources said that Bagh- 
dad would not be provoked 
into responding and would 
observe the ceasefire. But they 
believe the allied forces will 
continue to put pressure on 
Baghdad throughout the cur- 
rent military negotiations. 
“Today was a reminder to the 
Iraqis of the allied air suprem- 
acy," said one Iraqi. 

The government is mean- 
while trying to get life back to 
some semblance of normality. 
Electricity has been promised 
to be restored within one week. 
Well-informed sources said 
that Baghdad will use an old 
power plant which apparently 
was not badly damaged. 

Baghdad was still mainly in 
in darkness last night except 
for a few areas and streets 
were electricity was restored 
for a limited period. Iraqi tele- 
vision is broadcasting mainly 
entertainment programmes. 

On the streets of Baghdad 
there are mixed feelings of sad- 
ness and hope. 

Radio commentaries sought 
to convince the people of the 
justice of the Iraqi cause. "Iraq 
is victorious because it stood 
for the right against evil," a 
commentary said yesterday. 

Except for reports from the 
foreign radio stations, there 
was no reliable information 
available of what was fairing 
place outside Baghdad. There 
is concern that the allies will 
try to fuel sectarianism and 
ethnic frictions in order to 
divide the country. 

These concerns were implic- 
itly expressed by one of the 
Iraqi newspapers yesterday. 
“The enemy has not dropped 
the guns. . . it has not 
achieved its goals yet . . we 
have to keep our eyes open," 
warned the daily al Iraq news- 
paper. 



BRITISH troops would go home as soon as the coalition’s ceasefire with Iraq was consolidated, Mr Tom King (above right), the 
British defence seoetary, said yesterday on a visit to the 1st Arm ou red Division In the desert north of Kuwait City, Victor Mallet 
writes. Mr King, who was accompanied by Sir Peter de la BiHiere, commander of British forces, said: “The worst mistake we can 
make in this moment of success is to let it slip, rushing and reducing our defences and letting our guard down.” The first soldiers 
should he able to return to Britain about two weeks after a solid ceasefire, the minister added. 


Crown prince returns to exuberant welcome 


By Vidor Mallet in Kuwait City 


SHEIKH Saad al-Sabah, the 
Kuwaiti crown prince, prime 
minister and military governor 
for the duration of martial law, 
arrived home to a tumultuous 
welcome yesterday after seven 
months in exile. He immedi- 
ately knelt in prayer on the 
airport apron. 

He returned six days after 
the liberation of the capital 
from Iraq’s occupying army, 
but his late arrival did not 
deter Kuwaitis from dancing 
and celebrating on the streets 
and shooting firearms in the 
air, in a display of exuberance 


uncharacteristic of the nor- 
mally reserved inhabitants of 
the Gulf state. 

The crown prince is the first 
senior member of the ruling 
family to return from exile. No 
date has been set for the return 
of Sheikh Jaber, the emir, who 
remains in Saudi Arabia. 

Mr Abdul Rahman Al-Awadi, 
the minister for cabinet affairs, 
said at the airport yesterday 
that security needed to be 
ensured before the emir could 
come home. 

“The place is not safe, the 
streets are not safe,” he said. 


“There are so many muni- 
tions." Iraq destroyed all the 
main royal palaces during the 
invasion in August last year, 
and left land mines throughout 
the country. 

Sheikh Saad arrived from 
Saudi Arabia in a Saudi mili- 
tary transport aircraft and said 
he was “very, very happy 
Indeed to be back home”. 

He hugged and kissed 
Kuwaiti dignitaries and 
greeted foreign diplomats. Last 
night, Kuwaitis again took to 
their cars and buses in cele- 
bratory parades. 


Meanwhile, the Kuwaiti 
army has taken over road- 
blocks from the Kuwaiti resis- 
tance and has begun rounding 
up Iraqis in hiding and Pales- 
tinians suspected of collabora- 
tion. 

Up to 400 Palestinians are 
reported arrested by armed 
Kuwaitis in recent days, 
although speculation that 
there had already bean sum- 
mary executions of collabora- 
tors was dismissed as 
unfounded yesterday by Mr 
Michael Weston, Britain's 
ambassador to Kuwait 


UN chief 
voices hope 
on sanctions 


By Michael Littlejohns, UN 
Correspondent, 
in New York 


EC prefers diplomacy to conferences 


By David Buchan in Brussels 


THE European Community has 
decided to put bilateral diplo- 
macy in the Middle East, 
closely co-ordinated with the 
US, ahead of calling for an 
international peace conference. 

EC foreign ministers yester- 
day decided to send three of 
their number - the Luxem- 
bourg, Italian and Dutch minis- 
ters - to the region immedi- 
ately. 

Their first port of call will be 
Damascus tomorrow, then 
Jerusalem and Amman the fol- 
lowing day, ending on Friday 
in Tripoli for a meeting of 
Maghreb states under Libyan 
chairmanship . 

The EC “troika” of ministers 
will coincide in Damascus with 
a meeting which Syria has con- 
vened of the six Gulf Co-opera- 
tion Council countries and 
Egypt The increasing co-opera- 
tion of these states was, 
according to Mr Douglas Hurd, 
the UK foreign secretary, the 
“core of renewal of Arab 
cooperation” and “it fits abso- 
lutely Into our British idea of 


how the Middle East should 
evo lve into a more orderly 
structure”. 

Mr Hurd issued an appeal, 
reinforced by Mr Jacques Poos 
of Luxembourg, the current EC 
president on behalf of all EC 
states for the Kuwait govern- 
ment to bring order to the 
country. “Everyone can under- 
stand disorder and high emo- 
tions in a newly liberated 
state,” said Mr Hurd. “Martial 
law may be right for the time 
being but as we have already 
expressed on several occasions, 
the rule of law must be estab- 
lished-” 

Adopting a relatively upbeat 
tone on the prospects for over- 
all Mideast peace, including 


settlement of the Arab-Israeli 
dispute, Mr Hurd said: “There 
is now a bit of a breeze [in the 
sails of peace-brokers], which 
may not be sufficient to carry 
us into harbour, but is felt by 
everyone." 

Yesterday's meeting saw the 
temporary shelving of Euro- 
pean ideas for grand confer- 
ences - specifically to deal 
with the Arah-Israel dispute 
and generally to create a Con- 
ference on Security and 
Co-operation in the Middle 
East (CSCM) on the European 
model - in favour of lower-key 
diplomacy. 

This had always been the 
desire of the British and the 
Dutch, whose foreign minister, 


Mr Hans van den Broek, yes- 
terday said the first step must 
be to get Israel and its Arab 
neighbours to agree to peace 
statements, which could later 
be crowned by a CSCM. More 
surprisingly, Mr Roland 
Dumas, the French foreign 
minster, yesterday echoed the 
need for “quiet, unrushed" 
diplomacy. 

Ministers struck a political 
compromise between Israel 
and the occupied territories by 
agreeing to give an Ecul60m 
(£LLL5ra) loan to Israel on stan- 
dard market terms, but with 
an Ecu27.5m interest rate sub- 
sidy from the EC budget, and 
an EcuGOm grant to the Pales- 
tinians. 


MR Javier Perez de Cuellar, 
UN secretary-general, voiced 
hopes yesterday for the early 
lifting of most sanctions 
against Iraq, after the Security 
Council agreed to exempt 
more food and humanitarian 
aid from the trade embargo. 

The US and Britain are 
unwilling to relax the August 
6 sanctions order and permit 
Iraq to receive unlimited sup- 
plies of foodstuffs. 

Mr Perez de Cuellar 
acknowledged this was a mat- 
ter for the Council, but when 
asked about lifting sanctions 
he said he hoped it would be 
as soon as possible. 

Bequests to ship food to Iraq 
will still be handled case by 
case by the Council's sanctions 
committee. This body, com- 
prising all 15 members, has 
approved requests by Belgium 
and Denmark to ship babyfood 
and an Iranian proposal to 
send beans, rice and other 
foodstuffs as well as fresh 
water. 

Mr P6rez de Cuellar said Mr 
Martti Ahtisaarl of Finland, 
his special envoy, should be 
able to leave New York tomor- 
row at the head of a team that 
will examine Iraq's humani- 
tarian aid needs. 


By David Owen 


He said 85 per cent of the 500 
wells feeding directly to the al- 
Ahmadi complex of tank farms, 
export terminals refinery 
installations were on fire. The 
rest were damaged. 

KOC offic i al* say Iraqi sol- 
diers set explosives around the 
month of every oil well in the 
countr y Immediately after they 
invaded the emirate. The 
charges were not primed and 
detonated until two or three 
days before the allied ground 
offensive began on February 24. 

Some wells and oil collection 
points were de st roy e d by allied 
bombing, officials added. 

Mr Qatandi said the priority 
was to restore some crude oft 
flow to the Ahmadi r efine ry to 
meet emergency domestic 
needs. Kuwait had only Id days 
oil supplies still in storage 
tanks. 

The refinery - which pro- 
duced up to 250,000 barrels a 
day (b/d) of refined products — 
was badly damaged hot is no 
longer on fire. 

Ahmad fs Sea Island te rminal 
hart been destroyed, Mr Qahindi 
said. “It is just not there any- 
more.” 

But a single-point offshore 
mooring point for supertankers 
to load crude was intact and 
crude and refine d product-load- 
ing units on two Ahmadi piers 
were not too badly damaged. 

Mr Musab al-Yaseen, KOC 
reservoirs’ superintendent, said 
fjrpflfrhring was on hold until 
the desert around blazing wells 
had been cleared of Iraqi mines, 
booby traps, and isolated pock- 
ets of Iraqi soldiers still bun- 
kered down. “The Iraqis are 
stm coming to the surface with 
their hands up, every now and 
them.” 

Some low-pressure wells had 
started to burn themselves out, 
Mr Qabindi added. He estimated 
that op to 4m b/d - worth up 
to $76m (£40m) a day - were 
being destroyed. 

Kuwait was producing about 
1.6m b/d before the Invasion 
and exported oil worth almost 
$9hn in 1989. 

Mr Red Adair, the Texan oil 
firefig hter, is due in the emirate 
shortly to umpsh tlimiwp* and 
help extinguish blazes. 


ONE BY-PRODUCT of the Gulf 
war may be a more dynamic 
Kuwaiti private sector which Is ~ 
more ammahte. to the not ion o f 
foreign investment, according 
to prominent- local business- 
men interviewed in London. 

Until now, such private busi- 
nesses as exist hav e been 
hi g hl y dependent upon govern- 
ment support. With the cost of 
rebuilding hanging- over the 
state, this drain can 'no longer 
be afforded, the businessmen 


“The role of the private sec- 
tor needs to be very much 
revised so that.it is not depen- 
dent on government expendi- 
ture," «aid Dr Fahad al-Rashed. 
former mana gin g director of 
the Kuwait Investment Author- 
ity (KXA). “We need s full sys- 
tematic well-planned pro- 
gramme to achieve a greater 
definition between the private ' 
and public sectors." . 

One way of setting such a 
programme in motion, accord- 
ing to Mr Salah al-Maoushexji. 
formerly assistant general 
manager of the Kuwait Invest- 
ment Office (KIO), would be to 
target more carefully the cheap 
credit that has traditionally 
been made available to busi- 
nesses by the Kuwaiti govern- 
ment. 

This perk, which used to be 
open to all comers, “will be 
rationed to those industries 
that are really contributing,” 
he said. “Kuwait will change 
from a welfare society to a pro- 
ductive society.” 

Mr al-Maousherji, who 
served as chief executive and 
president of the Wafra Interv- 
est investment bank before 
moving to the KIO, believes 
that the government “will 
eventually seek to privatise 
many of its services”, paring 
the way for greater foreign 
investment and regional eco- 
nomic co-operation. 

“Let’s say telecommunica- 
tions are handled by private 
companies - you will find that 
there are mergers and joint 
ventures,” he said. “I would 
see fixture co-operation bring 
greatly enhanced between Gulf 


countries .because, we. need.to - 
seek mere efficiency in ouf 
economy by. rationalising 
industries- on a sub-regional , 
basis.” "■ 

Dr al-Rashed would Hfca to ' 
see an economic restructuring , 
to enable Kuwait to ! d iwemR y ' 
away from oIL This would Ide- 
ally be along the lines advo- - 
cated by a KIA-conntriteiaaed 1 - 
report completed, in 1988;". : !'■’ 

• This recommended, that .: 
Kuwait focus on highly skfflat:: 
trades and services. “Ymi anSr, 
not compete With New. Yorfci; 
and London In the field ciC. 
final n niai ; services,- but-yoir" 
- might be -able; to- ..deriftep* 
notches like ..Islamic financial? 
' products,” Dr al-Rashed sai£ *'• ” 


- 1*1 




The nation ‘witt change 
from a welfare-society 
to a productive soci^y^ 


Such restructuring as.* 
two men propose,; however^' 

. wouJdrequireKuwaitisQi^ 

selves to play, a much mafe?:'' 
active private-sector role tffo; 
in the past ■ 

According to Mr fltMftoasfc-- 
erji. Kuwaitis have hitherto • 
made up a paltry 2-8 per cent-- 
of the emirate’s private sefcg jr.-.. 
workforce. Many absents 
regard the necessary changfcdT 
attitu de as improbable imtoe- 
extreme.' 

However, said Dr al-Rashed, •- 
“this war indicated.', that 
Kuwaitis can work in ahy. 
field"- “Inside Kuwait, they- ;; 
adapted from the first week- to 
do many things from runntBg 
bakeries to carpentry torepaip- • 
ing cars. - Necessity pushed - 
thmni to do it as it did. before. 
the oil era;" -. : 

Mr al-Maousherii expects the 
government to devise , incifii- 
tjves for companies toe use- 
Kuwaiti labour and manager^ 
and to re quite ' 

contracts to use Kuwaiti "pa- . 
sonneL “We have no ladt o£.- 
talented people but we have to- 
find a mechanism to incentiv 
ise them,” he Said. • • t- 


KIO property group 
suffers profits fall 


ST MARTINS Holdings, the 
property, private health and 


catering supply group which is 
owned by the. Kuwait Invest- 
ment Office (KIO), made 
retained profits df only £297,000 
on turnover of £298.8m in the 
year to June 30,1990, writes 
David Owen. 

This compared with a profit 
of £L56m on turnover of £242m 
in 1989. The 1990 figure was 
after tax and a £3 59m extraor- 
dinary charge. 

Documents recently. filed: at 
Companies House show that 
the £31m of operating profits 
generated by the London-based 
company’s businesses were 
largely wiped out by £2&06m of 
net unallocated head office 


income and interest 

The group’s oVeralT interest 
hill weighed in at £3L98m. This 
was up from £27.18m in 1989. 

Best performing divisions 
were property,, which, cohtrib- 
uted £13 54m of profit versus 
£16.57m in 1989, and vsndmg 
and catering with £11. 93 m 
(28.68m). Equity trading and 
underwriting: weighed dto- with 
£5. 68m (nil), while private 
health care contributed £57,000 
after a £L68mJoss in 1989. 

Of the extraordinary charge, 
£2. 44m stemmed trow a loss on 
- the disposal of shares in sub- 
sidiary and related companies, 
while the balance was attribut- 
able to closure, reorganisation 
and rationalisation costs. 


Argentine mission 
hunts contracts 


By John Barham in Buenos Aires 


ARGENTINA has wasted no 
time in sending senior diplo- 
mats to Kuwait in the hope of 
reaping concrete benefit from 
its participation in the war. 

Last September, Argentina 
sent two warships to the Gulf 
to help enforce the United 
Nations trade embargo. How- 
ever, it was careful to keep the 
vessels far from the war zone. 
The decision was hi g hl y con- 
troversial as it ended a long 
tradition of non-alignm ent ana 
placed the Argentine navy and 
Britain’s Royal Navy on the 
same side. 

Now that the ships are 
returning to port without hav- 
ing fired a shot in anger, an 
embattled President Carlos 
Menem is anxious to show that 
at least one of his p o licies ha« 
worked. 

Argentina has just opened a 
temporary embassy in Kuwait, 


which it used to cover from its 
embassy in Riyadh, and is 
organising a trade mission of 
engineering and construction 
companies to Kuwait 

Government officials held 
news conferences and made 
television appearances to pub- 
licise Argentina's right to a 
slice of the reconstruction busi- 
ness as a member of the 28- 
nation coalition. Mr Guido di 
Telia, foreign minister, said: 
“At the time, there was much 
opposition. But today one can 
observe that never with so lit- 
tle has so much been done.” 

Last year, the decision to 
send the warships was 
described as a foreign policy 
masterstroke to market a new 
image portraying Argentina as 
a sober and reliable western 
ally. Foreign Ministry officials 
were quick to deny any ulte- 
rior mercenary interest. . . 


Italy ponders leaving war to the professio nals 
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By John Wyfes in Rome 
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Andreotti: professional 
army may be needed 


THE Gulf war, and Rome's 
capacity to make only a limit ed 
contribution to the allied mili- 
tary cause, has sparked an 
unusual debate in Italy about 
whether the country should 
move . to full-time volunteer 
armed forces. 

The issue Is hi g hl y sensitive 
in a country with a strong pac- 
ifist streak — most recently 
aroused by the Pope's implaca- 
ble opposition to the Gulf con- 
flict. Nevertheless, the fact 
that Mr Giulio Andreotti, the 
Christian Democrat prime min- 
ister with traditionally excel- 
lent relations with the Vatican, 
could assert in a magazine 
interview published yesterday 
that a professional army was 
“no longer a theological ques- 
tion" illustrates how the Gulf 


experience is concentrating 
political minds 
Italy’s deployment of 10 Tor- 
nado aircraft and five naval 
ships in the war just about sus- 


tained the country's preten- 
sions to be a front-rank Euro- 


their British and French coun- 
terparts. Italy’s defence expen- 
diture, just over 2 per cent of 
gross domestic product, is one 
of the lowest in Nato. Its 
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sions to be a front-rank Euro- 
pean power, although in a 
laggardly position. 

This was symbolically under- 
lined yesterday by the pres- 
ence in Washington for ten« 
with Mr James Baker, US sec- 
retary of state, of Mr Gianni De 
Mich ells, the foreign minister, 
immediately after his British, 
French and German counter- 
parts had held their meetings 
with Mr Baker. 

The government would have 
been hard-stretched to have 
field e d a force with the equip- 
ment and training equal to 


270,000-strong army includes 
only 4,000 volunteers, and con- 
scripts enrolled for 10-12 
months of military service can- 
not be trained to the highest 
level. 

A rapid intervention force 
was created in the mid-1980s 
but exists more on paper than 
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in reality. Mr Andreotti says 
that a professional army would, 
be needed to enable Italy to 
participate in future UN police 
actions, while Mr De Michel^ 
believes that European defence 
integration will require an 
upgrading of Italy’s military 
capacity. 
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India seeks 
tough cuts 
in spending 

By KJC. Sharma in New Delhi 

^^AWDLL cut government 
subs i dies by io per cent »»ut 
sell 20 per cent of the equity*!* 
soi« public ■actorlSSggif 
“wntaiBto an interim bS 
Zy presented yesterday hv m 
■ g" Stata.Me^ 

-MM 5E£ j«S 

snade the International Mone- 
.tary Fund that the government 
is serious about tackling 
India s growing fiscal deficit. 
SH* 1S “eking a second 
gftalment of $2bn (£i.06bn) 
from the IMF, following a 
standby credit of SL8bn. 

Mr Sinha announced that 
the regular budget would now 
be presented in May and that 
he would use the period to 

reducing 

the fiscal deficit from its pres- 
ent &59 per cent of GDP 
per cent 

Mr Sinha estimated the 
fiscal deficit at 
Rs433JIbn (£ll.82bn) against 
Rs367-95bn a year ago. The gov- 
ernment has estimated the 
budget deficit at 
Rs99.77bn. 

Interest payments on inter- 
nal and external debt - put at 
Rs267.5bn in 1991/92 against 
wBdBbn in the current year 
- account for the biggest 
chunk of government spend- 
ing, according to budget docu- 
ments. The World Bank put 
India's foreign debt at $64bn in 
March 1990. 

The budget deficit for 1590-91 
has risen to Rsl07.7bn, from a 
revised deficit of RslOSHfan for 
the previous year. The Increase 
comes mqinly from higher 
interest payments on borrow- 
ings, the repatriation of 
Indians from Kuwait and 
hig her subsidies. 

Despite planned s; 
cuts, Mr Sinha also an 


a rise of defence expenditure 
by Rs9bn, from last year’s bud- 
geted Rsi57bn. ■•-••• 

Proposed cuts in government 

expenditure include slashing 
loans to the states by Bs22.7bn. 
Mr ffinhfl also made a provi- 
sion off RslSbn for the previous 
government’s populist scheme 
of writing off formers’ debts. 


Taiwan payments 
surplus reduced 

By Peter Wckendan In Taipei 


Zia ready to take over fragile democracy 

Bangladesh’s new leader is anxious for a period of stability, writes David Housego 


M RS Khaleda Zia, Ban glades hi 
new leader, was kept out of 
public life by her husband, 
tunner rtesident Zia ur Rahman, who 
was assassinated 10 years ago. She has 
been known to say that one of the few 
rtfF 1 ?- 0 ” 5 Qn w bich she influenced his 
was the appointment of Gen- 
eral Hossain Mohammad Ershad as his 
army chief of staff. Gen Ershad is 
believed to have had a hand in the 
army rebellion that overthrew her hus- 
band. 

Since his death, Mrs Zia has plunged 
into the rough and tumble of Dhaka 
F»htics and, if the transfer of power by 
me interim regime goes smoothly in the 
next few weeks, she will take over frill 
executive power. 

None the less, there are many In 
Dhaka who fear she lacks the tough- 
ness needed for the tnssips afrftaii. Ban- 
gladesh is a country without a history 
or democratic politics; it does have a 
tradition of violence, demagoguery, mil- 
itary coups and of political assassina- 
tion. 

Mrs Zia will immediately be faced by 
difficult demands from groups that 
helped her to victory and which will 
now seek reward. The country's strong 
public sector unions are seeking wage 
increases of more than 20 per cent 
- which if conceded would undermine 
the government's recent fragile success 
in achieving targets for the reduction in 
public expenditure set by the Interna- 
tional Monetary Fund. 

Business houses that helped finance 
the campaign of Mrs Zia’s conservative 
Bangladesh National party are pressing 
for tax holidays, protectionist tariffs 
and the postponement of a proposed 


value added tax to be brought in at the 
instigation of the World Bank and the 
Fund. 

Mrs Zia. however, could be of tougher 
mettle and have more cards in her hand 
than her self-effacing image as the pres- 
ident’s widow would suggest. 

Both she. and those immediately 
close to her, have a reputation for light- 
ing the corruption that tarnished Gen 
Ershad’? name and prompted the explo- 
sion of popular anger that caused his 
downfall. 

“Most people are confident that a 
BNP administration would be more 
anti-corruption than any alternative,” 
says a senior diplomat. 

She shrewdly gathered a small num- 
ber of senior administrators around her 
and seems willing to delegate power to 
them. Among them is Mr Saifur Rah- 
man. a former finance minister who is 
likely to return to the job, and is a 
strong believer In avoiding “flashy" 
public sector projects, in encouraging 
foreign investment and accelerating pri- 
vatisation. 

Though there is considerable risk 
that the political parties will soon be at 
each other's throats, there are also 
chances that restraint will prevail. 
Bangladeshis have been surprised 
themselves at how smoothly the coun- 
try has moved from the collapse of Gen 
Ershad's regime to the holding of elec- 
tions widely judged to have been free 
and fair. 

But if politicians play party politics, 
warns Mr Kama! Hossain, a leader of 
the defeated Awami League and a for- 
mer foreign minister, “it will take very 
little to undo democracy and finish us 
as a country.” 



Khaleda Zia: not just a widow 


Though Gen Ershad himself won five 
seats in an election it was surprising be 
was allowed to contest; both the army 
and politicians seem united in their 
determination to prevent him from 
making what they now fear would be 
an embarrassing comeback. 

Mrs Zia says: "The law will take its 
course against him.” He is under deten- 
tion facing corruption and other 
charges. 

The new government also has the 
advantage of taking power at a time 
when the balance of payments and bud- 
get problems that rocked the economy 


last year - and forced both the World 
Bank and the IMF to postpone fresh 
l mat - have been brought under con- 
trol. 

An IMF has just left Dhaka 

recording a satisfactory verdict on the 
government’s macroeconomic manage- 
ment . The foreign exchange reserves 
have climbed back to more than $T00m 
(£370m) - equivalent to 3% months of 
imports, compared with a low last year 
ofSHOm. 

Bangladesh has barely been touched 
by the Gulf crisis because it held crude 
stocks that permitted it to postpone oil 
purchases while prices were high. As a 
Moslem country that sent troops to 
Saudi Arabia, it hopes to benefit from 
reconstruction. 

During the current fiscal year ending 
June, the government's current spend- 
ing - which ballooned out of control 
last year - has brought the budget defi- 
cit to 8% per cent of gross domestic 
product, which was the level set by the 
IMF. Real GDP is expected to rise by 
about 5 per cent this year - or above 
Bangladesh’s recent low growth trend. 

The real test of Mrs Zia’s administra- 
tion. however, will be whether she has 
the skill and foresight to pursue mea- 
sures that could raise Bangladesh’s 
long-term growth rate. The most wor- 
rying feature of the last decade has 
been the decline in gross investment 
from 16 per cent or GDP in the early 
19S0s to 11 per cent. 

But she needs the stability of a 
lengthy period in power. Hence her anx- 
iety to retain the presidential system of 
government and to stand as a candidate 
in the presidential election, likely to be 
held in May. 


S African 

group 

disbands 

By Patti WaJdmelr 
jn Johannesburg 

ONE of South Africa's largest 
anti-apartheid coalitions, the 
United Democratic Front 
(DDF), has decided to disband 
by August 20, because it 
believes a non-racial democ- 
racy will soon be realised. 

The DDF, formed in 1983 to 
oppose the adoption of the cur- 
rent race-based constitution 
which bars blacks, united 
some 700 community, youth 
and women’s groups in the 
fight against apartheid. 

Yesterday the UDF called on 
its affiliates to work towards 
strengthening the African 
National Congress, which it 
called “onr ideological senior 
and mentor”, following sharp 
criticism within the DDF of 
lad of ANC organisation. 

DDF leaders, speaking at a 
press conference yesterday, 
urged community groups, 
known as "dries”, to maintain 
their Independence from the 
ANC, and to undertake mass 
protest actions separately 
from It, with the aim of impos- 
ing a check on the ANC’s 
power, especially if it forms 
the next government. 

• At least 24 people were 
killed in Soweto township at 
the weekend in South Africa’s 
worst factional violence this 
year, Reuter reports. 


UK voters 

support 

democracy 

By John EHtott In Hong Kong 

HONG KONG'S liberal-leasing 
political parties working on a 
pro-democracy platform have 
chalk ed up a significant vic- 
tory over rival business and 
trade union parties, in the colo- 
ny's first elections since par- 
ties were formed last year. 

Pro-democracy candidates 
won about 80 seats (out of 274) 
in elections on Sunday for 19 
consultative district boards, 
which form the bottom tier of 
Hong Kong’s limited but devel- 
oping democracy. 

Estimates give the Federa- 
tion of Trade Unions and a 
business-based party called the 
Liberal Democratic Federation 
only about 50 seats. Both sup- 
port closer relations with 
China. There was a 32J5 per 
cent voter turnout, lower than 
the government had hoped. 

Japan-Thai venture 

Nissho Iwai, the Japanese trad- 
ing company, will set up a 
Y260m (£1.03m) phenol resin 
venture in Thailand with Japa- 
nese and Thai partners, AF-DJ 
reports from Tokyo. Brighton 
Company, a Thai chemical 
importer, will hold a 49 per 
cent stake in the venture. 
Gun-ei Chemical Industry of 
Japan 31 per cent and Nissho 
Iwai 20 per cent. 


RECORD CAPITAL, outflows 
almost exactly . counterbal- 
anced ' Taiwan’s current 
account surplus last year, to, 
produce fm-overajl. bidan ce qf 
payments suipius^ildwn from 
$3.1bn (£LGbn) in ; 1968 to just 
S55in last year. 

- Tim Central Bank 8aid ; yes- 
terday Taiwan’s (Exports had 

grown* only 1.4 per cent* last 
year to $66fibn compared to a 
13 per cent growth in 1988 and 
9.2 per debt, in 1989. Imports 
increased, by A.7 per cent to 
$52bn, trimming the 1990 mer- 
chandise . trade surplus to 
S14£bn from gl&2bn in 1989. , 
Although fewer people could 
afford foreign travel last year 
in the wake of an 80 per cent 
stock market crash ana plung- 
ing property values, the invisi- 
ble trade deficit grew toy 19 per 
cent to S&2bo, the bant said. - 
Political unrest, rising crime; 
and a deteriorating investment 
climate in the first half 
prompted a surge . in capital 
oufiow, which rose by 44 per 
cent to $10.72&n* almost match- 
ing the 8l0-86bn surplus regis- 
tered oh the current account 


Pakistan 
minister 
resigns over 
Gulf policy 

By Farftan Bokharl 
in Islamabad 

PAKISTAN’S local government 
minister, Mr Abdul Sattar 
Niazi, resigned yesterday over 
differences on government pol- 
icy concerning ftg Gulf. 

- In a resignation letter 
addressed to the prime minis- 
ter, Mr Nawaz Sharif, be also 
cited differences over introduc- 
tion of an Islamic “shariat” 
bfll meant to incorporate reli- 
gious principles in the legal 
systan. 

Mr Niazi, who chaired a par- 
liamentary committee that fin- 
alised the bill, is the first min- 
ister to resign from Mr 
Sharif’s government since it 
ram« tasfflce last November. 

Mr Nhtri aald that the prime 
minister's attitude hod become 
■assertive” after Iraq’s defeat. 

This was ah apparent refer- 
ence to Mr Sharif’s recent 
statement that , he felt vindi- 
cated because he stood on the 
“correct" side , during .the war. 

With Pakistan’s commit- 
ment off 11.000 troops to the 
defence of Saudi Arabia, the 
g overnm ent came under criti- 
cism from domestic groups 
demanding a tougher line 
against the action by the coali- 
tion forces. 

Mr Niazi said that the gov- 
ernment had not moved fast 
enough to Introduce the “shar- 
iat- bilL 

Western diplomats responding 
to yesterday’s resignation said 
that this should not cause any 
immediate problems for Hr 
Sharif s government, which 
-continues to have a large 
majority in the parliament 
However, Mr Niazi’s return 
to the parliamentary b e nches 
may open up stronger criti- 
cism of tire government, said 
one diplomat. 
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Z T HE B E S T INCENTIVES 

I Mid Glamorgan has a rexllfy 
\ available workforce ot sbBed 


and ssmteklfod staff suited to 
a whdle range of mduaries. 
Excellent communications Jink 
fhe County with the vthohjsf 

the U.K. end Europe owtthm 
last and easy reach. 

As the closest Government 

•Development ■ 
Areo' to London 
and the Soatti 
East on the AW, 
Mid Glamorgan 
offers unbeat- 
able financial 



incentives together with the 
largest range of sites arm 
industrial property in Warns. 
Rod out haw you can join the 
growing number of successful 
companies who hove chosen 
MidGhmotgan for 0 new 
startup, expansion or 
relocation project. 

CEp the coupon Wwr or 
telephone c»or 24 hour 

enquiry hotime on Cardiff 
(0222) 820770 today. 


.Name. 


Title'— c. 
Company. 


Nature of Bvstness,^- 
Address 

TetNo. 

Easiness Develop m e nt Team, 


FT.i3.91 



THE NEW FOLK NEXT DOOR 
MAY NOT PROVE VERY HOMELY. 
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The Legal Protection Group protects people and companies from 
the expense and difficulties of going to law. We pay your legal costs 
and provide a 24-hours a day, 7 days a week free legal helpline. 

Our Family Legal Benefits Insurance covers you and your 
family against almost any kind of legal dispute with premiums 
from as little as £10 a month. 

Our commercial policies protect businesses against civil 


and criminal disputes. Premiums, which depend on turnover, 
can cost just £25 a month. 

With solicitors charging up to £200 an hour and barristers up 
to £2,000 a day you need the strength of The Legal Protection 
Group behind you. Ring us now on Freefone 0800 282756 , send 
the coupon, or contact your insurance adviser today for details 
of how you can use the law without worrying about the cost. 


WHERE WOULD YOU BE 
WITHOUT LPG? 


To: Customer Services, The Legpl Protection Group Limited, Marshall's Court, Marshall’s Road, Sutton. Surrey SMI 4DU 
Please send me details of: Family Legal Benefit* Insurance □ C.niniiicrcijl Legal Fees Insurance □ (Please tick) 
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If you require a business policy please state whether your iurn«»si-i i.s: Under £2nt □ Over £2m □ (Please tick) 


Limited 

A MEMBER OF SUN ALLIANCE INSURANCE GROUP 
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INTERNATIONAL NEWS 


Chile shown horrors of the past 

Official report details human rights abuses, writes Leslie Crawford 



Allende: overthrown; -Aylwin: seeking to heal Chile's human 
rights wounds; Pinochet: exposed but not accused 


G ENERAL Augusto Pin- 
ochet's 1973-90 dictator- 
ship in Chile carried 
out a “systematic policy of 
extermination.” of its oppo- 
nents, according to an official 
report due to be made public 
last night by President Patricio 
Aylwin. 

The report - compiled in 
nine months by a non-partisan 
committee of eight lawyers and 
academics - is Mr Aylwin’s 
most important contribution 
towards h eeling the wounds of 
Chile's bitter human rights leg- 
acy. 

It is also his boldest initia- 
tive. He commissioned the 
report last April, less than two 
months after taking office, 
knowing that it might provoke 
a military backlash. It Is not 
dear how the Armed Forces, 
and in particular Gen Pin- 
ochet, commander-in-chief of 
the army, will react to the 
damning evidence contained in 
the 19,000-page report. 

The human rights commis- 
sion heard more than 4,000 tes- 
timonies in an investigation 
that spanned the length of the 
country. It documents the 
deaths of more than 2,300 peo- 
ple who were executed for 
political reasons, died under 
torture, or “disappeared". 

There is a special chapter on 
military and police officers 
who were killed by left-wing 
guerrilla groups. They number 
just less than 100. In addition, 
the commission includes 600 
cases of missing people in 
which there is no conclusive 
evidence of the responsibility 


of state agents. 

The report concludes that 
the military government's 
secret police, Dina, carried out 
a “systematic policy of exter- 
mination" during the height of 
the repression between 1974, 
when the elected government 
of President Salvador Allende 
was overthrown, and 1977. 

“There was a centralised pol- 
icy designed to eliminate cer- 
tain categories of people who 
were considered dangerous,” 
says Mr Josd Zalaquett, a 
human rights lawyer nomi- 
nated to the presidential com- 
mission. The victims were 
mainly so cialist s and commu- 
nists. 

Mr Zalaquett says the com- 
mission heard several former 
secret agents and military offi- 
cers who wanted to unburden 


their consciences. “The testi- 
monies were not many, but 
they were significant," he says. 
Dina was directly responsible 
to the military junta, and its 
head. General Manuel Con- 
treras, had breakfast with Gen 
Pinochet every morning. 

However, the report has 
deliberately excluded the 
names of those responsible for 

mfligterflH ruling and executing 
the repression. “We were con- 
ducting an investigation, not a 
trial,” says Mr Zalaquett 

President Aylwin has said 
repeatedly that his government 
will not initiate mass human 
rights trials. To do so would be 
to put Chile's year-old democ- 
racy at risk. The military who 
handed over power in March 
1990 were not a demoralised or 
defeated force like their coun- 


terparts in Argentina. And Gen 
Pinochet has warned that 
while he remains at the head 
of the army not one of his men 
will be touched. 

The judiciary comes under 
heavy criticism In the report - 
for failing to accept more than 
a handful of the 8,700 habeas 
corpus petitions presented by 
human rights lawyers, and for 
washing its hands while mili- 
tary courts were passing down 
death sentences. 

“The judges were not 
bought, nor cowed, they simply 
agreed with the dictatorship," 
says Mr Gustavo Villalobos, a 
lawyer who worked for the 
Catholic Church's human 
rights organisation the Vicar- 
ate of Solidarity. 

President Aylwin is expected 
to announce a radical reform 
of the judiciary to make it 
more independent and more 
responsive to human rights. 

President Aylwin hopes the 
report will provide a measure 
of moral redress for the vic- 
tims' families. He is expected 
to announce material repara- 
tions. However, Mr Zalaquett 
believes a national catharsis 
and President Aylwin’s aim of 
achieving a reconciliation 
among Chileans will be more 
difficult if the Armed Forces 
remain unrepentant 

Gen Pinochet claims he was 
fighting a war against commu- 
nism. The revenge killing by a 
guerrilla commando on Sunday , 
of a military doctor accused of 
supervising torture sessions 
will only serve to strengthen 
his supporters in that belief 


Sales of new houses fall 
to eight-year low in US 


Sudafed recall knocks 
Wellcome share price 


By Peter Riddell 

SALES of new houses in the 
US dropped 12.3 per cent in 
January to the lowest level for 
8% years, although there 
appears to have been a pick-up 
in activity in recent weeks. 

The worse-than-expected 
figures reflect a drop in confi- 
dence in January with the 
start of the Gulf war and the 
continuing recession. 

Sales of new, single-family 
houses were 4QB.000 in Janu- 
ary, at a seasonally adjusted 
annual rate, down nearly 35 
cent on a year earlier. This 
been reflected in continu- 
ing large lay-offs of construc- 


tion workers. 

However, with confidence 
recovering from its low point 
and mortgage rates being cut, 
both the National Association 
of Home Builders and the 
National Association of Real- 
tors have reported an increase 
in activity from end-January. 

Any recovery in house- 
building may be slow because 
yesterday's Commerce Depart- 
ment figures show that the 
number of new unsold homes 
was 316,000. 

This represents 9.3 months 
supply, the highest level for 
nearly nine years. 


By Nlkfcl Tail in New York 

SHAKES in Wellcome, the UK 
pharmaceuticals group and 
parent of US-based Burroughs 
Wellcome, fen 16p to 483p in 
London yesterday, on news 
that the company is recalling 
packages of Its Sudafed decon- 
gestant capsules throughout 
the US. 

The recall of the 12-hour cap- 
sules, a widely-used cold rem- 
edy, follows reports of two peo- 
ple having died last month, 
and a third having become ill, 
from taking capsules laced 
with cyanide, probably as a 
result of tampering. 

All three individuals lived in 


Washington state, although 
they were not related and live 
in different towns. 

Burroughs Wellcome said 
yesterday that Sudafed cap- 
sules were being recalled 
across the US as a precaution, 
and that new packages were 
not being supplied. It did not 
expect to reverse the decision 
until an FBI report into the 
apparent cyanide -lacing is 
completed. 

Burroughs Wellcome said 
that annual US sales of 
Sudafed in a variety of product 
forms totalled about $109m. 

UK stock markets. Page 42 


US to keep 
‘sizeable’ 
forces 
in Europe 

By Peter Riddell, US 

Editor, in Washington 

SOME of the US troops now 
deployed in the Golf will 
return to bases in Germany 
because the Bush administra- 
tion believes a sizeable Ameri- 
can military presence in 
Europe is still desirable. 

Mr Brent Scowcroft. the 
president’s national security 
adviser, said over the weekend 
that some of the US forces 
would go back to Europe “sim- 
ply because we believe that a 
US physical presence in 
Europe is important and is a 
very stabilising influence”. 

He argued that with Europe 
in transition, “still finding 
itself, and with instabilities in 
parts of Europe and the tur- 
moil in the Soviet Union, this 
is not the time to decide that 
there is a completely new era 
and the CS presence can be 
removed”. 

There Is, however, congres- 
sional pressure for a reduction 
in US forces in Europe. This 
has been underlined by a 
bipartisan report by a group 
sponsored by Johns Hopkins 
Foreign Policy Institute. The 
signatories include Democratic 
Senator Sam Nunn, chairman 
of the Armed Services commit- 
tee, Republican Senator Wil- 
liam Cohen, Mr Harold Brown 
the former Democratic defence 
secretary and Mr William 
Simon, the former Republican 
treasury secretary. 

The report argues for a 
reduction in US forces in 
Europe from the pre-Gulf war 
level of 300,000 to less than 
100,000. Around 70,000 US 
troops have been moved from 
Europe to the Gulf region. 

The group endorses a contin- 
ued central role for Nalo on 
these security issues, though 
with a greater European say in 
decisions, possibly with a 
European supreme anted com- 
mander. 

Some US combat forces, 
including tactical air utiHb, a 
few armoured cavalry regi- 
ments, anti-missile weapons, 
and a small number of nuclear 
weapons, such as air-to-surface 
missiles, should remain as a 
deterrent and a reassurance to 
European allies. But the mam 
emphasis should be on rein- 
forcement and mobilisation 
facilities. 


Argentina to extend free trafle 
policies through tariff reforni^ 


By John Barham in Buenos Aires 


ARGENTINA is to Introduce a 
tariff reform pa c kag e on April 
1. in an extension of its flee 
trade policies. 

Mr Domingo Cavallo, econ- 
omy minister, said a triple-tier 
tariff structure would replace 
the present single, 22 per cent 
tariff, lowering the average tar- 
iff to 9 per cent 

Finished goods would con- 
tinue under the 22 per cent 
duty, while intermediate and 
p rimar y products would incur 
11 per cent and no duty respec- 
tively. 

Tax and bureaucratic barri- 
ers and specific duties, levied 
to protect certain Industries, 
would also be removed. 

The government wants to 
impose market discipline on 


to control inflation, which, 
increased by about 30 per cent 
in February,. • _ 

Mr Cavallo said: “There will 
be no more selling goods at 
high prices on the local mark et 
am) exporting them at- low. 
prices, degrading the incomes 
of workers." 

Last year, foreign trade 
accounted for 22 per cent of 
Argentine gross domestic prod- 
uct - with exports of gULSbn 
gnd imports of only 34.011m. ; 

Protectionism - encouraged 
reliance on domestic sales, and 
allowed' powerful oligopolies 
and cartels to emerge,.Mr Cav- 
allo said, ftiMing that such poli- 
cies protected industries that 
employed relatively few walk- 
ers and produced expensive 


:/ . 




cost o£ final jirodoct*. 

.Industrialists protea 

severe recession, high, ptflfiy 
prices and heavy . taxes :.i3afce 
them uncompetitive. Mr>CJr “ 
alio promised tough ~- 

Hnmpftiy te gklath m amt A 

tives for compotes that obey 
govement price guidelines." - 

The new policy's effects will 
take time to be-fett. Further- 
more, low' demand,- a' weak 
exchange rate and an unstable 
economy will blunt the effect 
- of . foreign compe titions How- 
ever, the depressed car indus- 
try wffi find tthard to compete 
with imports.; 

Companies may avoid 
importing heavily, for -feat: of 
a lienating , their domestic sup- 


Milken begins 
detention 
at work camp 

FALLEN junk-bond king 
Michael Milken, one of Wall 
Street's most' influential fig- 
ures in the 1980s, has begun 
serving a 10-year prison sen- 
tence for securities fraud at a 
US government work camp, 
Reuter reports from San Fran- 
cisco. 

He reported late on Sunday 
at the minimum-security Camp 
Parks, a US army pest 40 miles 
south-east of San Francisco, 
said the US Bureau of Prisons. 
Milken, 44, was assigned a 
bunk bed in one of 21 rooms, 
each with four inmates. 

His prison regime will con- 
trast sharply with the life the 
high-flying financier was used 
to, but it will also be more 
pleasant than life in an ordi- 
nary prison. 

He will live in a renovated 
military barracks and eat his 
meals in a cafeteria. The budd- 
ing has no bars on the win- 
dows and doors are not rou- 
tinely locked. 

But Milken mil be barred by 
prison regulations from wear- 
ing his toupee. 

Under the US system which 
allows early parole for good 
behaviour, the financier - 
who turned high-paying; high- 
risk junk bonds into a main 
tool of the US takeover boom 
of the 1980s - will probably 
serve no more than three years 
in detention. 



OBITUARY: EDWIN LAND 

Self-taught inventor of 
Polaroid instant earner a: 

EDWIN LAND, . whose 
invention of the fawtant cam- 
era made bis Polaroid company 
a household name, died last 
Friday in hospital at Cam- 
bridge, Massachusetts, aged 81. 

Land, a largely self-taught 
scientist, was an inventor with 
a remarkably fertile mind who 
hit on the idea of instant pho- 
tography during a holiday in 
1943 when his three-year-old 
daughter asked why she could 
cot immediately see the photo- 
graph he had just taken of her. 

By 1948 the Polaroid com- . 
pany, which Land had founded 
in the 1930s, had brought out 
its first Polaroid Land Camera. 

A succession of more sophisti- 
cated models followed and, by 
the 1960s, the company esti- 
mated that as many as Half 
households in the US had 
acquired Polaroid cameras. . 

However, the company ran . 
into problems in the 1970s. It 
brought out several sophisti- 
cated but unsuccessful prod- 
ucts. 

Land himself retired from. 

Polaroid in 1982, aged 7% . 

Bom in May 1909, the son of 
a Connecticut scrap metal 
dealer, Land was a clever stu- 
dent but never earned a degree 
and twice dropped oat of Har- 
vard. From an early age he was 
fascinated by the science of 
light and initially conducted 


Edwin Landr Problem solyer 

his own research on the~tii&- 
ject in the New York Pubfic 
Library. He also had the - rare 
ability to transform brilliant 
technical ideas into commer- 
cial successes. '[?. • 

Over the next 40 : years he 
repeatedly fulfilled his asser- 
tion tbatj-lf you can state * 
problem any problem - and 
it is important enough, then 
the problem can be solved.” Be.' 
also believed that industry 
should stimulate science 
and not be dependent on uni- 
versities. .... 

M.D. 
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Gain new insights into state-of-the-art industrial 
technology. The comprehensive display at 
HANNOVER FAIR lndustry'91 will provide a 
broad range of synergistic benefits. 

This unique showplace in Hannover boasts a 
constellation of trade fairs covering various key 
industrial sectors: Electrical Engineering 
and Electronics • MICROTRONIC ■ ASB - The 
Power Transmission Fair ■ Subcontracting • 

MH1 - Assembly; Handling, Industrial Robots • 
CeMAT- World Center for Materials Handling 
Technology - Tools ■ International Center for 
Plant Engineering ■ Research and Technology. 

The Partner Country in 1991 will be Switzerland. - 
No other trade fair offers such in-depth 
information or synergistic benefits. 

6,000 exhibitors from 40 countries 
welcome you to the world's key industrial far 
in Hannover; Germany. 


10 th - 17 th APR .1 L 1991 



HANNOVER 
MESSE 0*1 

INDUSTRIE JT I 


The key industrial fair 


E3 DEUTSCHE MES5E AG, HANNOVER/GERMANY 


Further information: Arnold Rustcitfoye; 25 Hunt Why, South Croydon Surrey CR2 7AE Tel.: 


(081) 6 88 9541, Fax: {081} 6810049 
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Baltics poll puts pressure on Gorbachev 
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By Leyla Boulton in Moscow 

LATVIA'S and Estonia's 
resounding weekend vote In 
favour of independence puts 
the issue of Baltic indepen- 
dence firmly back into Presi- 
dent Mikhail Gorbachev's 
camp, despite his Insistence 
that the self-styled polls mean 
nothing. 

Estonia produced a 77.83 per 
cent majority in favour of 
restoring the republic's inde- 
pendence. With turnout at 
8186 per cent, this meant sup- 
port from two-thirds of eligible 
voters. 

A similar Latvian poll 
showed a 77.10 per cent yes 
vote in favour of a 'demo- 
cratic, independent Latvia", 
with turnout of 88.39 per cent. 

These results clearly remove 
any doubt at home and abroad 
that declarations of indepen- 
dence by the republican parlia- 
ments have insufficient popu- 


lar backing. Until recently, Mr 
Gorbachev had claimed that 
most people in the Baltic 
republics really wanted to stay 
in the Soviet Union. 

But a presidential spokes- 
man said yesterday that polls 
held in all three Baltic repub- 
lics (Lithuania produced a sim- 
ilar vote last month) would 
make no difference to Kremlin 
policy. 

The spokesman acknowl- 
edged that the March 17 refer- 
endum on whether voters want 
to belong to a “renewed union" 
had nothing to do with seces- 
sion. and he pointed out that It 
was about forging a new rela- 
tionship between the centre 
and the republics. 

He said that only fresh refer- 
end urns within the framework 
of the country's secession law 
- asking voters point blank 
“do you want to leave the 


Soviet Union?" - would count. 

The problem is that the 
three republics reject the 
Soviet secession law on the 
grounds that they were ille- 
gally annexed in 1940 and also 
because the fine-print of the 
legislation makes it virtually 
impossible to leave the Soviet 
Union. 

This means that short of a 
renewed attempt to use' force 
to put down Baltic national- 
ism, or the imposition of tough 
new economic sanctions, there 
is very little else Mr Gorbachev 
can do but negotiate - with 
the advantage of being able to 
set his own terms and time- 
table. 

Another option would be 
simply to ignore the Baltics, 
but this option is also limited 
given the close links the three 
republics still have with the 
rest of the country. 


Besides, the president has 
already set up special commis- 
sions to begin discussions with 
the three republics on a whole 
range of issues later this 
month. 

The use of economic or mili- 
tary force would not only alien- 
ate western opinion but also 
further anger many Russian 
speakers in the Baltics. 

The Latvian result was par- 
ticularly revealing because of 
the large numbers of non-Lat- 
vians who voted for leaving 
the Soviet Union. Given that 
only S2 per cent of the popula- 
tion is Latvian, the poll was a 
protest against the Communist 
party and army violence. 

“The socialist idea is not 
very popular around here,” 
said Mr Romualdas Razukas, 
the Lithuanian who heads the 
Latvian Popular Front which 
spearheaded the pro-indepen- 


dence campaign. 

Although the parliament has 
so fhr failed to come up with 
guarantees of citizenship for 
non-Latvians, many Russians 
seemed more worried by a con- 
servative centre than Latvian 
nationalism. 

The government is proposing 
that anyone who has lived in 
Latvia for more than five 
years, knows a smattering of 
the language and is prepared 
to pledge allegiance to Latvia 
and give up Soviet citizenship, 
will be eligible for citizenship. 

A challenge now for the Lat- 
vian parliament is to come up 
with legislation which would 
underpin its promises of a fair 
society. This would respond to 
Communist claims that the 
Popular Front is in fact har- 
bouring more sinister inten- 
tions. 


Greek veto on EC 
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Croatian leader accuses Serbia to Turkey 

of using army for provocation I By David Buchan in Brussels 

Du I «... *!n ■ — _ _ mrrrr „.r i , n orv 


By Laura Silber in Zagreb and Judy Dempsey in London 


THE president of the western 
Yugoslav republic of Croatia 
yesterday accused the commu- 
nist authorities in neighbour- 
ing Serbia of using the federal 
army to provoke unrest and 
eventually topple his democrat- 
ically elected government. 

Mr Fran jo Tudjman was 
speaking to reporters after a 
weekend at violence between 
Croatia’s para militar y forces 
and Serb nationalists in the 
town of Pakrac. 

The violence, in which six 
people were killed and several 
injured, erupted when 200 
Croat special police units 
stormed the town. Their 
excuse was that police officers 
of Serbian nationality from 
Pakrac had declared allegiance 
to Serbs in Kninaka Krajina, a 
region in southern Croatia. 

Serbs, who make up 11 per 
cent of the 45 m population in 
Croatia, are demanding auton- 
omy within the republic and 
last week declared Krajina an 
autonomous Serbian state, a 
move which was rejected by 
Croatia’s government 

Yugoslav military units were 
called in to restore order in ' 
Pakrac and Croatia's paramili- 
tary forces have since with- 
drawn from the region. ■ 

“From the very outset Bol- 
shevik hegernohist' forces have 
beejtepresertfi [in Cranial .tr*? 
ingvto sto^'. democracy and 
restore • communis^,” Mr - • 
Tudjman. said yesterday. 

Mr Tudjman spelt out his - 
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Spain holds 
rates firm 
at 14.45% 

The Bank of Spain has called 
a halt to the downward drift 
in Spanish interest rates by ' 
holding its qW" 1 * 1 
intervention rate to 14.45 per 
emit at yesterday’s auction 
of certificates of deposit, Peter 
Bruce reports from M adrid . 

The Bank, which three 
weeks ago shaved 20 basts 
points off the rate to assist 
a cat in UK base rates, was 
expected to move down again 
yesterday following si gnificant 
interest rates cots last 
Thursday on short and' 
medium-term Treasury paper. 

The fact that U did not, 
reflects continued concern at 
the Central Bank that Spanish 

inflation, credit growth ami 
mnim buudIv erowth remain 


East German 
spies imprisoned 

A married couple who spied 
for the former East German 
communist government were 
jailed for giving away mffltar y 

secrets, Reuter reports from . 

Dflsseldort - n ' 
Judge Klans Wagner saM .. 
money and “the Illusion they 
were working: forpeace"had ' 
motivated J oa c h im mad Gteeia 
Preuss. He sentenc ed, Jo achim . 
to 10 years and his wife to four, 
but also criticised security at 
the Cologne air force printing 
plant where Joachim worked. 

EIB lends to 
Spanish proje ct- 

The European Investment. 

Bank said it was loading 

Pta9bn ($100m) to Spains 
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belief that the army bad lost 
its impartiality in a letter sent 
last weekend to the state presi- 
dency. He alleged that officers 
from the Yugoslav People’s 
Army were supporting the Ser- 
bian nationalists in Croatia. 
More than 70 per cent af the 
officer corps are Serbs. 

The army continues to see 
itself as the guarantor of Yugo- 
slav unity and the guardian of 
socialism, views which are sup- 
ported by Mr Slobodan Milos- 
evic, .-the communist presidents 
Iff "Serbia. ..7^' - ' 

f Mr ‘MUosevic favours the' 
maintenance of the federal sys- 
tem af the expense of greater 


re port s from Luxembourg. . 

vth said the 12-year loan 
would help finance pint 
upgrading to produce low-lead 
and unleaded gasoline. An 
electricity co-generatinnunit 
and a petrochemical plant will 
also be bnilt EIB lending in 
Spain for more efficient energy 
supply is almost PtaSZbn. 


President to 
visit China 

Bulgarian president, Mr Zhelyu 
Zhelev, has agreed to visit 
China and economic ties -. 
between the two stales are 
expected to expand, the 
president's spokesman said. 
Beater reports from Sofia. 



autonomy for the six republics. 
Like the army, he believes in 
the retention of a socialist-style 
command economy. 

To boost his popularity, 
which is now rapidly fading 
because of Serbia's serious eco- 
nomic crisis, be has supported 
calls, and often instigated 
moves, by the Serbian minority 
in Croatia and in other parts of 
Yugoslavia for autonomy. 

Sections of the army have 
rallied behind Mr Milosevic, 
whose L wffe, Mrs Mfijana Milos- 
evic, has formed a new commu- 
nist party and supports a polit- 
ical party founded last year by 
army veterans. 


Bonn last week signed a 
similar accord with 
Czechoslovakia and the EC 
to clean up the Elba river. 

EC trip to 
assist E Europe 

European Community external 
relations commissioner, Mr 
Frans Andriessen, will leave 
tomorrow for a tour of five east 
European countries to discuss 
the EC’s role in helping them 
switch from planned to market 
economies. Renter reports 
from Brussels. 

The EC Commission said 
in a statement that Mr 
Andriessen would visit Poland. 
Hungary, Czechoslovakia, 
Bulgaria and Romania. 

Basque leader 
jailed in Paris 

A Paris court jailed a French 


Zhelyu Zhelev: no obstacles 
to relations with China 

He said Mr Zhelev and 
Chinese foreign minister, Mr 
Qian Qichen, who has just 
ended a visit to Bulgaria, 
agreed that changes in East 
Europe were no obstacle to 
relations between their 
countries. 

Border accord 
on pollution 

Gemany and Poland agreed 
foworfc together to clean up 
tHotr polluted border, Reuter 
reports from Bonn. 

German environment 

minister, Mr Klaus Toepfer 

and his Polish counterpart, 

Mr Made} Nowidd said said 
-after talks in Bonn, that they 
would set bp a joint 
e nvir o n mental council and 
planned a trans-border 

national park. 

They said they wanted to 
negotiate a treaty with 
Czechoslovakia and the 
European Community to clean 
up the Oder river, the 
German-Polish border river 
: severely polluted by industrial 
and household waste. 


six suspected guerrillas on 
charges of belonging to a 
criminal organisation. Reuter 
reports from Paris. 

Court sources said Mr 
Philippe Bidart, 37-year-old 
suspected leader of the Basque 
group Iparretarrak, was jailed 
for six years. 

Late justice for 
Romanians 

Romania's highest court 
belatedly acquitted 61 workers 
who were jailed or sent into 
internal exile for 
“hooliganism” in the wake of 
a 1987 anti-communist labour 
revolt, Reuter reports from 
Bucharest. 

“It is only today that justice 
was done to you," Supreme 
Court president, Mr Teofil Pop, 
told the group after 

armniinrirtg their acquittal. 

Belgium bans 
Peru imports 

Belgium banned imports of 
fish, seafood and some fruit 
and vegetables from Peru 
because of a cholera epidemic 
there that has killed nearly 
200 people, Reuter reports 
from Brussels. 

Hie decision applies to both 
fresh and frozen products, the 
PubHc Health Ministry said 
in a statement The EC is 
studying whether it should 
restrict meat imports from 
Pern, the statement said. 


By David Buchan in Brussels 

GREECE refused yesterday to 
succumb to mounting pressure 
from its EC partners to remove 
its five-year-long block on 
some Ecu600m ($8 10m) worth 
of EC aid to Ankara. 

Greece's partners are being 
subjected to lobbying from the 
Turkish prime minister, Mr 
Turgut Ozal, who wrote to the 
leaders of all EC states, bar 
Greece, last week to express 
his disappointment with the 
Community’s treatment of his 
country. 

“That Turkey should be the 
only European and Mediterra- 
nean country with which the 
Community has not strength- 
ened its contractual relations 
[in the wake of the Golf war] 
shows clearly the gravity of 
the situation that has created 
a profound malaise in Turkish 
public opinion,” Mr Ozal 
wrote. 

Turkey was now forced to 
“wonder about the Commu- 
nity’s will to translate its 
words into deeds", the Turkish 
leader said said. i 

Mr Ozal complained that the 


Poles begin to redraw political 
landscape in run-up to elections 

By Christopher Boblnski in Warsaw and Anthony Robinson in London 


EC's special Gulf-war related 
loan to Turkey was paltry 
given the country's size. He 
also complained that the EC 
had failed to Improve commer- 
cial relations, as the Commis- 
sion had promised when It 
effectively rebuffed Turkey's 
membership move a year ago. 

At yesterday's meeting of 
EC foreign ministers, the Lux- 
embourg presidency said it 
would pursue efforts, in con- 
junction with the United 
Nations, to seek a solution to 
the division of Cyprus and 
Turkish military occupation of 
the north of the island. 

Mr Antonios Samaras, the 
Greek foreign minister, wel- 
comed such efforts but refused 
to unblock any EC aid, whose 
granting needs the unanimity 
of all EC governments, 
and until Turkey made the 
first concession in Cyprus. 

Portugal, which greatly 
fears competition from Turk- 
ish textiles, also Indicated it 
would not welcome any large- 
scale aid programme to Tur- 
key. 


THE PROSPECT of Poland’s 
first nationwide free elections 
in May is rapidly transforming 
the country's political land- 
scape. The old Solidarity alli- 
ance has split into its compo- 
nent parts, leading to the 
emergence of a multi-party 
structure. Its original labour 
core is returning to an essen- 
tially trade union role under 
its newly elected leader, Mr 
Marian KrzaklewskL 

The latest development is 
the creation of a Christian 
Democrat party, called the 
Centre Alliance (CA), modelled 
closely on Germany's ruling 
Chris tan Democratic Union 
(CDU). It is part of Poland's 
attempt to create west Europe- 
an-style institutions, including 
a functioning multi-party sys- 
tem, in which an important 
role would be played by a 
party which reflects the 
strength of Poland’s Catholic 
traditions. 

The CA, a centre-right party 
which claims some 20,000 mem- 
bers, is led by Mr Jaroslaw 
Kaczynski, 42, the minister in 
charge of Mr Lech Walesa’s 


presidential office and one of 
Poland's most effective politi- 
cians. Last year he was a prom- 
inent advocate of splitting Soli- 
darity and played an important 
role in Mr Walesa's successful 
presidential campaign in the 
autumn. 

Mr Kaczynski' s twin brother, 
who is also a key aide to Presi- 
dent Walesa, last week failed 
in an attempt to become leader 
of the Solidarity trade union, 
and the leadership went 
instead to the little-known Mr 
KrzaklewskL 

The union voted to put up 
only a "limited representation" 
in forthcoming parliamentary 
elections and the Kaczynski 
brothers hope that union sup- 
porters will vote mainly for the 
CA. Last week, however, Mr 
Stanislaw Tyminski, the Pol- 
ish-Canadian businessman who 
came from nowhere to take 
more than a quarter of the vote 
in the presidential elections, 
announced that he too was 
founding a new party to chal- 
lenge the post-Solidartty estab- 
lishment. 

Parliament is expected later 


this week to set May 26 for the 
elections and announce details 
of the new electoral law. This 
will largely govern the compo- 
sition of the new 460-seat par- 
liament. Mr Walesa wants a 
first-past-the-post system for 
half the seats and proportional 
representation for the rest. 

But a majority in parlia- 
ment. which is still dominated 
by deputies connected with the 
old Communist party, wants 75 
per cent of the seats to be filled 
under a proportional represen- 
tation system. This would not 
only favour the post-Co mmu- 
nist party, but lead to a pleth- 
ora of new political parties. 

Some fear that this would 
lead to a fragmented parlia- 
ment, easily manipulated by 
Mr Walesa and his advisers. 

• A Polish company has 
clinched an old-style barter 
deal with a Soviet enterprise to 
trade Polish-built natural gas 
tankers for Soviet natural gas. 
The deal was outside a govera- 
ment-to- government gas pur- 
chase agreement being negoti- 
ated between Warsaw and 
Moscow. 


“Very thorough analysis, very efficient execution V 


—International Project Finance, London Branch 



, •• ?■« ' 






f ’*■?/ , 


\ - 1 ' 


W 


Any bank can help finance a large-scale project. 

But it’s the detailed work before the financing that 
really determines the project’s final result. 

At Sanwa Bank, we’re confident the project research 
we undertake results in more successes than most. 

Over the last 30 years, we’ve staffed our 21 offices 
in Europe with specialists in ever}' field, from credit 
analysis to M&A. 

We go out of our way to research demographics, 
climate, infrastructure— anything that could spell success. 


or ruin, for business and public projects. 

And we know our clients’ needs. 

Thorough services like these have won Sanwa a lead 
role in many of Europe’s largest development projects. 

They’ve also helped to make us the world’s 5th 
largest bank.* 

For research and other financial services, see your 
Sanwa banker 
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Sanwa bankers are working for you everywhere. 
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EC near stand Brittan 
on Japanese car 0 
import quotas ec acti 


THE European car industry is 
close to a common stance for 
negotiations on Japanese 
imports ahead of the 1992 dead- 
line for a single European mar- 
ket, a senior EC official said on 
yesterday, Reuter reports from 
London. 

Mr Klaus Stoever, of the 
EC's Directorate General for 
Competition, said the commis- 
sion had a complete plan “in 
its inside pocket” but still had 
not gained the fall support of 
the industry and member gov- 
ernments. 

The EC is proposing a six- 
year transition from 1992 dur- 
ing which the market share of 
Japanese carmakers in Europe 
will be allowed to rise from 
about nine per cent now to 18 
per cent. 

Mr Stoever noted that there 
was broad agreement about 
these outlines but said many 
details still had to be worked 
out which could aSect its final 
form. 

Among the items being dis- 
cussed were Import controls, 
components and subsidies. Dis- 
cussions on Japanese imports 
after 1992 have been stalled for 
months because of disagree- 
ments between European part- 
ners. 

Mr Jacques Cal vet, the head 
of French carmaker Peugeot, 
would like to see import con- 
trols to be extended and has 
criticised Britain for allowing 
Japanese carmakers to build 


plants on its soil. 

All other European carmak- 
ers set up a new industry asso- 
ciation - spearheaded by Ger- 
many’s BMW - late last year 
and signalled they were willing 
to negotiate. 

There is no official date for 
talks between the EC and the 
association, nor for negotia- 
tions with Japan, but behind- 
the-scenes activity has taken 
off, Mr Stoever said. 

For now, imports are free in 
Germany, Belgium, Denmark 
and the Netherlands, although 
the German authorities have 
monitored Japanese imports 
for the past 10 years. 

In Britain imports are “vol- 
untary” but the Japanese are 
restricted to about 11 per cent 
of the market. France has set 
an import quota of three per 
cent while Italy limits the 
number of Japanese cars to 
only 3,300 each year. 

Spain, Greece and Portugal 
do not allow imports of Japa- 
nese cars at all. ; 

Earlier at the conference. 1 
General Motors of Europe pres- i 
ident, Mr Robert Eaton, said : 
Europe would become the auto- | 
motive battleground of the j 
1990s as the Japanese manufac- I 
turers turned their attention to | 
Europe from North America j 
and the Asia-Pacific regions. I 

He said Japanese carmakers | 
could gain a 20 per cent Euro- i 
pean market share by 2000, up 
from about nine per cent now. 


Air New Zealand 
places Boeing order 


By Dai Hayward in Wellington 

AIR NEW ZEALAND has 
placed an order for four new t 
Boeing 767-300 aircraft and one i 
Boeing 747-400 at a total cost of i 
NZ$ 750m. It has also taken up 
options for a further five Boe- t 
ing 767-300s and two Boeing 1 
747-400S. 3 

The new aircraft are i 
required as part of Air New t 
Zealand's expansion plan to t 
extend its services throughout t 
the south Pacific and Asia and 
become the dominant airline in t 
the region by the end of the t 
decade. t 


Air New Zealand and the 
Australian flag carrier Qantas 
are to pool most of their tran- 
stasman services from April 
The two airlines carry more 
than 50 per cent of passengers 
between Australia and New 
Zealand and the pooling agree- 
ment is expected to make bet- 
ter use of aircraft and reduce 
the number of empty seats on 
the route. 

The arrangement will enable 
both airlines to concentrate 
their Boeing 747-400 jets on 
their own long-haul routes. 


warns 
Seoul of 
EC action 

By Andrew Hill in Brussels 

SIR Leon Brittan, the 
European Community's compe- 
tition commissioner, yesterday 
made a veiled threat to South 
Korea that the EC might be 
forced to take formal action 
- under its own rules or those 
of the General Agreement on 
Tariffs and Trade - if Seoul 
did not end discrimination 
against European companies. 

In a speech to industrialists 
fn Seoul, Sir Leon also con- 
demned plans by Halla, the 
South Korean manufacturing 
group, to open a shipyard (In 
Mopko in the south west). He 
warned this would be M an 
extremely serious and back- 
ward step” when international 
shipbuilders have agreed to 
limit capacity. 

Sir Leon said such a move 
would aggravate the anti-com- 
petitive nature of the South 
Korean shipbuilding sector 
unless it was matched by the 
closure of equivalent capacity 
elsewhere. Halla, which has 
already faced criticism of its 
plans from international com- 
petitors. Intends the new yard 
to replace an existing facility 
at Inchon. 

Sir Leon, who is also the EC 
commissioner responsible for 
Wwawffiai services, said Euro- 
pean banks, insurance compa- 
nies and securities companies 
had ail had difficulties estab- 
lishing operations in Sooth 
Korea. 

He hinted that if effective 
market access were denied to 
European banks, the EC would 
consider action against Korean 
counterparts under the terms 
of Its hanking directive. 

Sir Leon, ending a five-day 
visit to Japan and South 
Korea, said non-discrimination 
was “a crucial condition for 
the achievement of harmoni- 
ous trade relations in every 
sector”. He urged South Korea 
to publish “dear, open rules” 
on trade. 

He also criticised “inadequa- 
cies” in the intellectual prop- 
erty rights in South Korea. Sir 
Leon said: “If we are forced to 
conclude that formal action 
under the Gatt is the only way 
to achieve fair treatment [on 
copyright patent protection] 
we shall act on that basis 
- but I hope very much that it 
will not come to that.” 


Labour to pay price for Dutch austerity 

Belt-tightening plan could undermine party’s support, writes Ronald van de Krol 


T HE Dutch Labour party 
looks set to saSer the 
electoral consequences 
of its 16-month-old centre-left 
coalition with the Christian 
Democrats of Mr Ruud Lub- 
bers, the veteran Dutch prime 
minister, when voters go to the 
provincial polls tomorrow. 

The problem is an austerity 
plan designed to reduce the 
budget deficit to targets laid 
down by the coalition when it 
took office in 1989. The fact 
that the finance minister, Mr 
Wim Kok, is a Labour man 
does not make it any e *rier for 
the party. 

The coalition cabinet has 
haggled for the past month 
over the main outlines of a 
four-year cost-cutting package 
of more than FI 17bn (£5.1 bn). 

The austerity plan, which 
was debated in parliament late 
last week, is hardly designed to 
win support for Labour, which 
had entered tbe coalition after 
12 years in opposition with 
hopes of being able to raise 
social spending without endan- 
gering budgetary discipline. 

These hopes have been 
partly dashed by events 
beyond Labour's control. 
Within months of the new gov- 
ernment’s formation, it became 
clear that the coalition would 


OECD REPORT 



Lubbers: cabinet haggling 

need to hold a "mid- term 
review” to repair the financial 
damage caused by a rise in 
European interest rates after 
German unification and the 
slight slowdown in the Dutch 
economy's previous buoyancy. 

The outcome of this budget- 
ary review in late February 
was a package of measures 
aimed at increasing govern- 
ment revenue by about FI 4.7bn 
and cutting government spend- 
ing by FI I2.7bn. 

Spending on housing, for 
example, is to be cut by raising 
rents on government-con- 
trolled flats and houses by 5.5 


per cent. As part of the pack- 
age, the cost of public trans- 
port will also be raised by at 
least 5 per cent. 

Major savings are also expec- 
ted from vaguely-formulated 
plana to reduce the Nether- 
lands' high state spending on 
generous disability benefits. 

The controversial package 
leaves intact a chief goal of the 
centre-left government; at least 
for the time being - the 
incomes of civil servants, recip- 
ients of state benefits and old- 
age pensioners will all con- 
tinue to rise in step with pri- 
vate-sector wages. 

Labour had staked its partic- 
ipation in the coalition on this 
guarantee, and any softening 
of the government’s commit- 
ment would have endangered 
its future. 

Still, the government has not 
yet completely won the battle 
of the budget It has already 
conceded that it may have to 
find an extra FI 2.5bn between 
now and 1994 to reach its defi- 
cit target And it has yet to 
take hard decisions on some 
details of the original F117bh 
package. 

One question which remains 
open is whether public trans- 
port prices need to be raised 
even further. Another contro- 
versial issue is whether tax- 




Kok: carrying Labour's can 

free, allowances should, be 
reduced (or abolished alto- 
gether) on income received, 
from share dividends and inter- 
est earned on savings 
accounts. 

- The Gulf war, meanwhile — . 
and Dutch aramtrutLons to the 
allied coalition — did not sit 
well with traditional Labour 
voters or with a number of 
Labour politicians in the upper 
house of parliament 
Although polls -sherw that the 
Dutch generally supported the. 
war as a necessary evil, Dutch 
membership of the allied coali- 
tion is proving to be a fi a hi lity 


van de Krol 

1 >Erfhta‘ tban an asseFto Labour 
•. in these elections: 

; . Tartly as .a' result of -the 
‘ drawn-out and contentious 
^'mid-term review", -opinion 
polls: how predict tiigtTLadxrar . 
..'.will emerge' as tbeTriggest loser 
in '-therprbvincial. elections, 

~ with: many voters abandoning 
the patty In favour of D66. a 
smafi ileft-of-centre party, and 
“Green-Links”, a . coalition of 
environmental ahd leftist par- 
ties. -'-. At -: ... ' . 

The same pattern was evi- 
. • dent exactly, a year ago when 
Labour etas trounced in local 
r elections; its' support .feu touts 
per cent from 33A per cent in 
’the previous- municipal elec- 
> turns.!. ... _ 

- According, to one '.opinion. 
' po3L Labour could weiEsee its 
votes dwindle to 22 , per cent in' ■■ 
tiie provincial ejections tomor- 
- row, . rivalling the all-time 
worst showing it suffered in 
1982. (In tbe last provincial 
elections, held in. 1987, Laboor 
recovered to win- 35.9 per cent 
• of the vote.) - 

A loss of this scale would not 
automatically, . endanger the 
future- of the government rmali- 
tion. But it would certainly, 
weaken the influence which 
Labour ministers, particularly 
Mr Kok, can expect to wield in 
: future cabinet negotiations. - 


EC ministers reluctant 


Norway ‘achieves low inflation’ to give MEPs more powier 


NORWAY has at last achieved 
low inflation and a current 
account surplus after several 
years of difficult adjustment 
following the sharp drop in oil 
prices in the mid-1980s, accord- 
ing to the Organisation for 
Economic Co-operation and 
Development. Robert Taylor 
reports from Stockholm. 

In its annual survey of the 
Norwegian economy, the 
OECD warns the Oslo govern- 
ment to stick to its long-term 
strategy of reducing the econ- 
omy's dependence on oil and 
expanding mainland indus- 
tries. Norway’s oil dependence 
is currently increasing, it says. 
If oil prices returned to pre- 
Gulf war levels, Norway's cur- 
rent account surplus would 
probably be wiped out and the 
impact of falling oil prices on 
national income “would be 
even more severe than it was 
in the mid-1980s". 


The OECD praises last Octo- 
ber's decision to link the Nor- 
wegian kroner to the European 
currency unit This “offers the 
possibility of longer-term stabi- 
lisation and efficiency g ains for 
the economy”, even though it 
also means a tougher strategy 
to keep inflation under control 
through a firm monetary and 
fiscal policy. 

Norway's rate of inflation, at 
45 per cent, has “fallen below 
the rates prev ailing in most 
trading partner countries” and 
compares with a consumer 
price rise of 10 per cent in the 
mid-1980s, says the report 

It also praises the return to a 
small current account surplus 
because of the upsurge in oil 
prices. But it says that several 
years of large deficits have 
made Norway's net foreign 
debt twice as high in relation 
to the country's gross domestic 
product as five years ago. 


The OECD warns that the 
gains in Norway's interna- 
tional competitiveness have 
done no more than offset the 
losses “still occurring for some 
time after the medium-term 
strategy of rebalancing the 
economy was adopted” in 198b. 

It notes that the Norwegian 
authorities have eased their 
fiscal policy in face of rising 
unemployment, averaging 5.3 
per cent last year. As a result, 
the central government budget 
(net of oil-related expenditure 
and receipts) moved from a 
broad balance in 1987-88 to a 
deficit last year, amounting to 
7.5 per cent of Norway's main- 
land gross domestic product 

“A continued rise in public 
expenditure relative to GDF 
would be incompatible with 
the need to make or leave 
room for the desired faster 
expansion of export and 
import-competing industries.” 


MOST EC foreign ministers 
yesterday proved reluctant to 
give more power to the Euro- 
pean Pa rliam ent in the cause 
of rendering EC decision-mak- 
ing more democratic, David 
Buchan reports from Brussels. 

In a minis terial review of 
political union negotiations; 
only Germany, Italy, Belgium 
and, with qualifications, 
France were disposed to share 
the governments' final say on 
Euro-legislation with the par- 
liament 

Mr Jacques Poos, foreign 
minister of Luxembourg, 
which holds the EC presidency, 
concluded there was “a clear 
majority against any upheaval 
in the allocation of powers 
among the EC institutions”. 

President Francois . Mitter- 
rand and Chancellor Helmut 
Kohl have jointly endorsed 
moves towards a right of “co- 
decision" for the parliament. 


. which at- present T cah be over- 
ruled if the Commission -does 
' not back its amendments. Ger- 
many has separately proposed 
a scheme to give MEPs an 
equal say with the Council oi 
Ministers and a right to initi- 
ate legislation which, at the 
moment, lies with the Commis- 
sion alone. ' 

But Mr Roland Dumas, 
-French -foreign minister, yes ' 
terday. stretched this Franco- 
German accord thin by setting 
out seven conditions, and 
warning- : “we should not 
replace a system not dean* 
cratic enough with one- tfaat is . 
chaotic and unworkable”. £ 
. Britain, with Denmark,wasfir- : 
mest against giving Strasbooi* . . 
more power, though it joined 
in. general agreement that. 
those nominated by govern. 
..meats as EC commissioners 
should be approved by a major- 
? ity of MEPs. 
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A VOTE OF CONFIDENCE... 

To sell at Christie’s 

N ow that a mood of optimism has replaced the uncertainty 
k is time to take advantage of Christie's sales which, even 
in the difficult past few months have achieved some notable 
successes. Six new auction records have been set with seven lots 
selling for over $1 million each, including $1,760,000 paid for 
'The Egremont Service' by Paul Storr, the highest price ever paid 
tor English silver. On average over 83% of lots offered per sale 
have found buyers this year. 

The best sales at Christie’s over the next four months will include: 
The largest gem-quality sapphire ever to come to 
auction to be sold in Geneva on 16 May. 

The most comprehensive collection of English silver 
ever to come to auction - the Hihnar Reksten collection, 
and other properties - to be sold in London on 22 May. 

A spectacular commode by Johann Gotlob Fiedler made for 
Friedrich Wilhelm II of Prussia in the 1780s, in an Important 
Continental Furniture sale in London on 13 June. 

Paintings by Canaletto, Bcllotto. Murillo, Guardi. Maricschi, 
Panini, Cornells van Haarlem. Jan Weenix. in a sale of Important 
Old Master Pictures in London on 24 May. 

Works by Degas, Renoir. Picasso. Braque. Giacometti and 
Dubuffet in sales of Impressionist and 
Contemporary Art in London on : 

CHRISTIE’S 


* - - — 


24 and 27 June. 

Entries are still hem# (taw tea lor ail these sales. 
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Whether you are in industry or commerce, in the public or private 
sector, the Resource of British Gas is never far away. A telephone call is 
ail it takes to summon one of our team of experts to your doorstep. 

British Gas Resource is dedicated to saving costs and improving the 
efficiency of industry and commerce. 

If represents two inseparable qualities. The proven benefits of the fuel 
itself, combined with the unrivalled experience of British Gas as a company. 

A unique combination, offering an unequalled nationwide service. 
A fund of knowledge backed by specialists in every aspect of natural gas 
and its applications. 

At your request, we will assess your energy needs and recommend or 
design a specific solution to meet your precise requirements. We will then arrange 
for installation, commissioning and maintenance of the system. We can also help 
arrange finance, and provide advice during the entire project if you require. 


Our research stations are constantly using the most advanced tech- 
niques to evaluate and improve products and systems for the benefit of aH 
our customers. And we will even train your staff in the most efficient use of gas. 

Whatever your requirements. Resource offers first class support; from 
concept to completion. Whether you buy gas from us or not, the Resource 
of British Gas is a vast bank of knowledge whose attractive dividends are 
yours to draw on. Put it to work for you. 





To: Mt J.G. Whftome, Room 537, British Gas pic, 326 High Holbom, London WC1V7PT Send me o copy | 
of your Resource brochure. Q Arrange for me to be contacted by a member of Ihe Resource Isom. Q 


Company. 


British Gas 1 
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THE TORY MANIFESTO 

The government, basking In the afterglow of victory In the 
Gulf end falling Interest rates, la determined to be ready for 
an early general election. To that end, the MPs charged 
last year with generating new Ideas for a fourth 
Conservative form anil foils week provide the prime minister 
with the raw material for his manifesto — the document 
setting out the policies on which the government will fight 
the election. There are dozens of new Ideas - some radical, 
others designed to appeal to Boating voters. Mr Major 
hopes these ideas will balance a commitment to market 
economics with a stronger commitment to Improve foe 
country’s public services. FT writers examine foe options. 


ECONOMY 


Conservatives to 
fight election on 
inflation record 


THE decisive battleground for 
the general election will be the 
economy. It always Is. It will 
be inflation and mortgage 
rates, taxation and spending, 
and unemployment which 
dominate the rampaign writes 
Philip Stephens. 

The outline of the manifesto 
is already clear. The Tories 
will project themselves as the 
only party with the will to con- 
quer inflation. The pledge to 
maintain sterling's parity 
within the European Monetary 
System (EMS) will be central. 

Pledges to provide increased 
resources for the welfare state 
will be combined with the 
more traditional promise to 
control public spending and to 
bring down tax rates. The 
“growth" and the “peace" divi- 
dends will square the circle. 

Privatisation of the remain- 
ing state-owned industries and 
further efforts efforts to spread 
individual share ownership 
will feature prominently in the 
manifesto. So too will the 
pledge to reduce the basic rate 
of tax from the present 25p to 


lose aides insist Mr John 


Major is as keen as Mrs Mar- 
garet Thatcher to shrink the 
public sector, but more willing 
to spend money on the services 
that remain. The implication is 
now that public spending has 
fallen to just below 40 per cent 
of national income, Mr Major 
will be content to see it stabi- 
lised rather than push for fur- 
ther reductions. 

His approach to income tax 
is similarly nuanced. He has 
accepted Mrs Thatcher’s pledge 
to reduce the basic rate of tax 
but it is not a priority . 

Ministers predict that the 
tax reforms of a new Tory gov- 
ernment led by Mr Major 
would focus on streamlining 
the systems of tax. national 
insurance and benefits at the 
lower end of the income scale 
and on new incentives to pro- 
mote saving. 

Senior Tory MPs believe that 
as a former treasury and social 
security minister, Mr Major 
will be well placed to embark 
on the integration of the tax 
and benefit systems needed to 
eliminate the layers of poverty 
traps which penalise those on 
low incomes. 



Hard act to follow? Mr Major hopes to focus attention on new ideas rather than Mrs Thatcher's legacy 
DEFENCE AND FOREIGN AFFAIRS 

Little enthusiasm for playing 6 Gulf 5 card 


DEFENCE and foreign affairs 
offer both opportunities and 
risks for the government in its 
manifesto, writes Ralph 
Atkins and Philip Stephens. 

Mr John Major's pledge not 
to play the “Gulf' card will not 
prevent Tory MPs from empha- 
sising one of the government's 
greatest strengths with the vot- 
ers - its commitment to a 
strong defence policy and to 
the preservation of Britain's 
independent nuclear deterrent 

Most will be less-than-enthu- 
siastic, however, about extend- 
ing the election debate too Ear 
into foreign policy. If the gov- 
ernment can claim that its 


approach to countries like 
South Africa has been vindi- 
cated. the internal divisions 
within the Tory party over 
Europe are potentially damag- 
ing. As one cabinet minister 
acknowledges: "It [Europe] is 
an issue which don't want 
aired”. 

The debate in the manifesto 
group on defence policy has 
been delayed by the Gulf War, 
but it will reassert familiar 
pledges to ensure Britain's 
security while looking forward 
to a "peace dividend" from the 
end of the Cold War. 

One lesson being drawn from 
the conflict is the need to 


ensure a flexible and mobile 
army to respond to unpredict- 
able threats to British inter- 
ests. The group will stress the 
commitment to the Nato 
"bridge" between Europe and 
the US while accepting the 
Alliance has to change, per- 
haps with the adoption an 
“out-of area" role. 

There Is little dispute about 
Ministry of Defence's "Options 
for Change”, plans for reduc- 
tions in troop strengths. Most 
Tory MPs accept cuts are inevi- 
table, even if there are argu- 
ments about wbat areas can be 
trimmed. 

The broad consensus among 
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TRADE AND INDUSTRY ; 

Philosophy of free 
mar ket likely to 
remain strong theme 


THE STRONG flavour of 
market economics- which char- 
acterised Conservative trade 
and industry policy in the 
1980s is likely to be diluted 
only slightly in the depart- 
ment’s manifesto submission, 
writes Ralph Atkins. 

The broad themes of the last 
decade are likely to remain ; 
intact - a vigorous promotion . 
of market forces, and an unfet- 
terwl competition policy ■ with . 
minimal state intervehtian. In 4 
poIftir-pT terms, the Department 
of Trade and Industry, remains 
among the most Thatcberifce of 
departments. ’ -j- 

The sale of the Post Office is. 
expected to be among the man- 
ifesto commitments, although 
privatisation may initially be 
confined to the parcels ana 
counter services. 

The manifesto committee is 
also keen to increase competi- 

LAW AND ORDER 


-tion.. Backbenchers - have' 
pushed for legislation' imple- . 
meriting the 1989 "opening 
markets" policy document on 
restrictive practices. -This rec- 
ommended tough measures 
against companies distorting 
or restricting competition, a 
move which would, bring TJK 
arrangements closer to those of 
■the European Community.. 

. Some concessions to- the 
change of tone under Mr John 
Major's leadership are expec- 
ted^ While he was chancellor of 
.-the -exchequer, Mr Major 
expressed concern at the trade 
deficit, and asked why more 
imported goods could not be - 
made in Britain. 

In practice, that is likely to 
mean an election package 
emphasising the -strengths of 
UK industry end the govern- 
ment’s commitment to promo- 
ting British exports. 


its 


Tory MPs about defence, how- 
ever, has not been mirrored on 
the manifesto group charged 
with the task of shaping the 
Conservative approach to 
European integration. 

The divisions which 
prompted Mrs Margaret 
Thatcher’s downfall still 
threaten the new leader. A 
strong minority are firmly 
opposed to any further surren- 
der of "sovereignty". 

The section of the manifesto 
devoted to the Community is 
therefore expected to be writ- 
ten in Downing Street - with 
suitably diplomatic language 
to disguise the cracks. 

TRANSPORT 

Fresh policy 
on safety 
and British 
Rail sell-off 

TRANSPORT WAS given less 
space than the arts in the 1987 
Tory manifesto: ministers do 
not expect that to happen this 
time, writes Alison Smith, 
Disasters, such as the King’s 
Cross underground fire in 1988 
and the train crash at Cla- 
pham, have contributed to put- 
ting transport higher up the 
political agenda, while the 
arrival Of Mr Malrolm Rifkind 
as transport secretary, 
expressing Interest In the envi- 
ronmental and “quality of life” 
aspects to transport policy, 
has given the debate fresh 
impetus. 

From the beginning, Mr Rif- 
kind has made it clear that he 
does not favour an approach 
which looks at modes of trans- 
port individually, and does not 
take account of the impact of 
one on another. With the new 
absence of party doctrine in 
this area, it is now permissible 
to speak in terms of an inte- 
grated transport policy. 

The accidents, however, 
mean that underlying the 
transport section of the mani- 
festo will be a clear commit- 
ment to travel safety. 

Inevitably, the fresh mani- 
festo commitments on trans- 
port will be dominated by the 
privatisation of British Rail. 

Final decisions could yet 
include the option of setting 
op a track authority on which 
competing services could run. 
The approach which seems 
more likely to lie behind the 
commitment, however. Is that 
of selling parts of the organi- 
sation In a piecemeal fashion, 
the first candidate of which 
might well be the freight busi- 
ness. 

The other "blockbuster.” as 
one minister described it, will 
be a pledge to deregulate Lon- 
don's buses, bringing it into 
tine with the others in the 
country. 

Depending on the timing of 
the election, the manifesto 
may also have to give the gov- 
ernment's view oo the Channel 
Tunnel Rail Link, which 
would provide extra services 
into London in the late- 1990s. 

British Rail Is expected to 
decide its preferred route next 
month. 

The review group Is also likely 
to recommend a commitment 
to build on what the govern- 
ment has already done to 
increase the role of the private 
sector In road provision. 

Legislation to enable pri- 
vately funded toll roads to be 
approved under the same pro- 
cedures as trunk roads, in 
addition to the £isbn depart- 
mental roads programme, is 
already being considered by 
parliament. 

The Standing Advisory Cbm- 
mlttee on Trunk Road Assess* 
ment is due to report In late 
spring on various techniques 
of "environmental pricing.” 
for example on the basis of 
replacement costs. 

Road pricing, however, to dis- 
courage the use of private 
cars, is off the agenda for the 
immediate future. 


Crime focuses debate 
between left and right 


HOME OFFICE responsibilities 
offer some of the most visible 
battlegrounds between the left 
and right wings of the Tory 
party, though they are them- 
selves unlikely to be among 
the most party politically con- 
troversial aspects of the elec- 
tion campaign, writes Alison 
Smith. . 

Already It has become clear 
that the manifesto is likely to 
emphasise the need to Improve 
the quality and efficiency off 
services from the police^ the 
courts/ and the prisons, to bol- 
ster the traditional re-state- 
ments of the increases in num- 
bers of policemen and new 
prisons. 

The review group Is also 
being pressed to address immi- 
gration through other EC 
countries. Backbenchers are 
see king tough statements on 
the UK’s attitude towards the 
effects of abolishing internal 

ENVIRONMENT 


Green is now ‘de rigeur’ 


AFTER producing a vast policy 
document purporting to tackle 
green issues from “the street 
corner to the stratosphere,'’ the 
Tory manif esto drafters might 
be tempted to relax on the 
environment front, writes Ivo 
Dawnay. - - 

They know they cannot. 
With the environment often 
topping education and health 
as a voters' priority, green cre- 
dentials are de rigeur for a 
party’s “modem” image. 

Most eyes will focus on the 
poll tax review, but the most 
radical proposals lie in plans to 
expand home-ownership with a 
target to lift owner occupation 
towards 75 per cent 
The manifesto will propose 

HEALTH 


No talk of privatisation 


THE MOST important 
manifesto promise concerning 
the National Health Service 
(NHS) will be a negative one: a 
pledge that the reforms now 
being put in place contain no 
“hidden agenda” to privatise 
health care, writes Philip Step- 
hens. 

The group reviewing the 
NHS has flatly rejected the 
ideas from the right to use the 
internal market in the NHS as 
the basis of a switch to an 
insurance-based system. 

Few expect the government 
to win the election argument 
oyer the NHS, but ministers 
hope Mr Thatcher's departure 
will allow them to persuade 

EDUCATION 


more voters that its is NHS is 
safe in their hands. 

The manifesto will fore- 
shadow a acceleration of the 
trend towards self-government 
trusts and the establishment 
of GPs budgets. “Fundhold- 
ing” by both hospitals and 
doctors is seen as the key to 
devolving power from the cen- 
tre and to improving effi- 
ciency. 

The group favours pushing 
ahead with the government’s 
"Care In the Community" pro- 
gramme, and other ideas 
include closer targetting of 
resources on poor inner-city 
areas as part of a programme 
to tackle health inequality. 


Tories empahsise more choice 


PARENT power, greater choice 
Tor students and a rigorous 
reform of teacher training will 
form the headlines of the 
Tones' commitments on educa- 
tion, writes Ivo Dawnay. 

The emphasis will be put on 
raising toe status and prestige 
of vocational as opposed to aca- 
demic qualifications. But the 
agenda will also try to boost 
the sluggish progress in 
increasing grant maintained 
and locally-managed schools. 

Obligatory balloting on opt- 

SOCIAL SECURITY 


mg out of local government 
control is still understood to be 
under consideration. The 
Tones are also determined to 
reduce training in education 
theory in favour of teaching 
practice. 

The manifesto is also expec- 
ted to reco mmend that some 
Polytechnics are granted the 
foil equivalent to University 
status. That would be a logical 
next step on from their release 
from local authority control 
under the outgoing parliament 


Child benefit to get prominence 


PRESERVING Child Benefit as 
a foundation stone of Conser- 
3 “te policy on social security 
wiU feature high in manifesto. 
But ministers are likely stress 
the need to Improve its target- 
ing as much, if not more, than 
any pledges to increase its 
value, writes Ralph Atkins. 

Possible reforms include 
expanding the strategy of pay- 

£L22" first children. 
Perhaps with a one-off capital 
payment at birth. Others are 


tax allowances for the better- 
off and paying the benefit only 
to the poorer families. 

Across file range of benefits 
for the disabled, elderly, very 
sick or those caring for frail 
relatives, t he emphasis will be 
on seeking a balance within a 
limited budget. That could 
include reform of the Social 
Fund, which involves giving 
claimants loans or. grants to 
Improve their inordinate 
administration costs. 




EC borders controls at the end 
of 1992. 

A co mmitme nt to reform tin 

- law onasylnm will also be rec- 
ommended. MPs are concerned 
that it is presently too difficult 
to deal with people who enter 
the UK essentially as economic 

hnndpanfei. 

Home office mlnlstero-fbein- 
selves will recommend extend- 
ing crime prevention into 
“criminal prevention" through 
. a programme directed particu- 
larly at young people in inner 
cities. The right wing, how 
ever, puts more faith in the 
deterrent of minimum sen- 
tences for serious crimes. 

The manifesto will also con- 
tain a commitment to a fen 
tiier. reform of the prison ser- 
vice. Alongside legislation to 

- introduce the offence of prism 
mutiny could come sentence 
p lanning for those facing lift 
imprisonment. 


legislation to extend the pilot 
“rent-to-boy” scheme for coun- 
cil tenants ~ allowing partial 
purchase of properties but per- 
haps the most ^ambitious think- 
ing is going into the problem of 
providing cheap start-up 
homes in rural areas - a 
highly sensitive issue in the 
Tory shires. 

- -Attention will also be 
focused on the countryside, 
with increased resources for 
development of Green Belts as 
.recreational areas. 

And in a concession to the 
Prince of Wales and his sup 
porters,. If your buil din g plans 
are just plain ugly, that may be 
reason enough to subject them 
to the planner's red pencil. 


Cl 
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By Raymond Stioddy 

THE BOND Corporation of 
Australia yesterday issued a 
writ in the London High Court 
seeking to disenfranchise the 
shareholders of British Satel- 
lite Broadcasting who voted for 
the merger of BSB and Sky 
Television. 

The Australian company, 
which was once the largest 
investor in BSB. is also seeking 
up to £l50m in damages or 
compensation from the other 
original BSB investors - Gran- 
ada , Pearson (publishers of the 
Financial Times). Reed Inter- 
national, Chargeurs and BSB 
Holdings, the original holding 
company. 

Mr Peter Lucas, chairman of 
Bond Corporation, yesterday 
accused the other BSB share- 
holders of “plundering” the 
company and being unfair to 


the Bond Corporation, which 
once held 37.5 per cent of BSB 
shares. 

The writ alleges that in 
agreeing to last November’s 
merger, which created British 
Sky Broadcasting, the share- 
holders jeopardised the 15-year 
VBA franchise in breach of the 
shareholders’ agreement. 

The agreement specifies that 
if any of the shareholders 
caused the 1BA - now the 
Independent Television Com- 
mission - to cancel the con- 
tract or decline to renew it, 
they would lose their voting 
power and their right to 
appoint directors. 

Before Christmas, the LBA 
announced that It would termi- 
nate the 15-year BSB franchise 
by December 1992. 

Bond is not now trying to 


separate the merged BSKyB 
company. 

Referring to the unique but 
now defunct square satellite 
dishes dveloped by BSB, Mr 
Lucas said: "BSB has been 
very, very cleverly emascu- 
lated. Who in their right mind 
would buy a Squarial now?" 

Bond put £10m in equity into 
the BSB venture and £109m in 
loan stock - now £l40m with 
interest. 

Another reason for the writ 
was to find out the stake and 
value of B SB assets used to 
secure the loan stock. 

What, Mr Lucas asked, 
would happen to the BSB satel- 
lites once the merged BSkyB 
service was broadcast only on 
the Astra satellite system? 

Last year Bond's stake in 
BSB was diluted to 2.9 per cent 


and it lost its entitlement to 
board representation. 

BSkyB said yesterday It had 
not been informed of Bond Cor- 
poration's action and had not 
yet obtained a copy of the writ. 
• BBC Enterprises, the com- 
mercial arm of the BBC, has 
asked the Office of Fair Trad- 
ing to intervene to prevent a 
price war in the television list- 
ings market. 

BBC Enterprises, publishers 
of Radio Times, has accused 
Independent Television Publi- 
cations, the Reed International 
subsidiary which publishes the 
TV Times, of predatory pricing 
by selling its magazine at 25p 
- half price. The BBC says it 
may reconsider the competitive 
position of Radio Times which 
now costs 5 Op. 

The price cutting came in 


the first week of deregulation 
of TV listings information 
under the Broadcasting Act. 
From March 1 it became possi- 
ble for the first time for one 
magazine to publish pro- 
gramme details for all Britain’s 
television channels. 

The challengers to Radio 
Times and TV Times include 
TV Plus published by Hamfield 
Publications and What’s On 
TV launched by Reed. 

Mr James Arnold-Baker, 
chief executive of BBC Enter- 
prises told Sir Gordon Borne, 
director general of Fair Trad- 
ing said: “The price-cutting by 
TV Times frustrated one of the 
aims of the Broadcasting 
Act.. .to make available to con- 
sumers the possibility of wider 
competition in listings maga- 
zines." 


EC threatens to ban big differentials in car prices 


By John Griffiths 

THE SYSTEM of selling cars in 
the European Community 
exclusively through networks 
of franchised dealers is likely 
to be outlawed if new car 
prices continue to vary widely 
between individual markets, a 
senior EC official warned yes- 
terday. 

The EC Commission will not 
be able to renew the motor 
industry's “block exemption” 
from normal Community com- 
petition rules when it expires 
In June 1995 “while ignoring 
the problem of price differen- 
tials”, Dr Klaus Stover told the 
Financial Times Motor Confer 
ence in London. 

He said: “The centrepiece of 
the regulation, namely the pro- 
hibition on authorised dealers 
selling new cars to unauthor- 
ised traders, cannot be main- 
tained if the prices of new cars 
differ greatly.” 

The motor industry’s exemp- 


tion from EC competition rules 

- which essentially require 
manufacturers to supply goods 
to whoever wants to sell them 

- was granted on the basis 
that motor vehicles are compli- 
cated products that require 
extensive after-sales care. 

The present system was vig- 
orously defended by Mr Robert 
Eaton, president of General 
Motors Europe. He said cross- 
border price differentials had 
been “greatly exaggerated” and 
emphasised the role of the 
franchised network in after- 
sales service. “The need for 
integration of services with 
sales inc rease d dramatic- 
ally as motor vehicles have 
become more technically com- 
plex." 

Sir Trevor Chinn, chairman 
and chief executive of the Lex 
Service vehicles group, also 
defended the system. Car price 
differentials could be caused 
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by many factors, such as tax 
and exchange rates, and list 
prices were in any case an 
inadequate guide to what con- 
sumers actually paid. In gen- 
eral UK dealers started with 
higher gross margins but gave 
larger discounts than Conti- 
nental counterparts. 

Sir Trevor said the lengthen- 
ing list of dealer bankruptcies 
in the UK was evidence that 
overall profitability in the 


industry was not high. 

He said it was unlikely that 
there would be any move 
towards “supermarket" selling 
of cars, with a number of 
brands available from a single 
outlet. Much more likely was 
the development of “auto 
parks” with a number of deal- 
erships grouped in one area, 
perhaps sharing facilities such 
as bodyshops. 

The car "supermarket" con- 
cept in the US was described 
by its founder, Mr Martin 
Swig, president of the SaD 
Francisco Autocenter. The cen- 
tre, in operation since 1983, 
sells 12 makes of car from the 
same site. 

Mr Swig described initial 
hostility by manufacturers to 
the concept, but said they 
eventually acquiesced 
“because I think they all 
regarded San Francisco as an 
impossible market thanks to 


real-estate costs and unionisa- 
tion. It was a declining market, 
so it was us or nothing, and 
they at least thought multi- 
franchising was better than 
nothing.’’ 

Manufacturing issues were 
explored by Mr Robert Dale, 
managing director of Lucas 
Automotive, Prof Dan Jones of 
Cardiff Business School and Mr 
Philip Wylie, European motor 
industry analyst with Salomon 
Brothers International. 

Mr Eaton of General Motors 
also said that Japanese manu- 
facturers are likely to capture 
20 per cent of the West Euro- 
pean car market by the end of 
the decade “and it could be sig- 
nificantly higher”. 

The prediction is one of the 
most pessimistic yet matte by a 
European-based producer. Last 
year Japanese cars accounted 
for 11.6 per cent of the Euro- 
pean market 


The rebuildin g of the land wil] be g in in the skies. 
They will come from around the world. From the U.S.A. From 
England. From France and Germany. From Australia and the Far 
East. From Africa. From Egypt and the countries of the Gulf. 

And Gulf Air will be there, in the skies, proud to 
help in the rebuilding of the Gulf for the benefit of all. 





Woolwich to 
buy Banque 
Immobiliere 

Woolwich, the third largest 
UK home loans institution, 
said that it expected to buy 
Banque Immobiliere de Credit. 
French mortgage lender, from 
Midland Bank, one of Britain's 
largest cleaing banks. 

Under the terms of the deal, 
still to be approved by the 
Bank of France and the 
government-backed mortgage 
credit agency. Credit Fonder 
de France, Woolwich will 
acquire the fixed assets,, staff, 
computer systems, and other 
operations of BIMC from 
Midland. 

BIMCTs fixed assets and staff 
will be incorporated in a new 
French subsidiary of Woolwich 
which will seek a French 
domestic banking licence. 
Midland will liquidate BIMC, 
bat its French subsidiary. 
Midland Bank SA, will 
continue to own BIMC's 
current home loan book. 

Canon to open 
Scots factory 

fiaim n, the Japanes e business 
machine and camera company, 
is to open a 54,000 sq ft factory 
at Glenrothes, Scotland, in 1993 
which will employ 150 people 
and cost £12m. 

The plant will manufacture 
the lens carriage assembly unit 
for photocopiers, the 
component that reads 
information on a document 
It will supply Canon’s three 
photocopier plants in 
Germany, France and Italy 
and, ultimately. North 
America. 

Mr Takeshi Mitarai, 
president and general manager 
of Canon Europa, said the size 
of the site - winch was 
welcomed by the government 
- reflected the fact that Canon 
may well expand there in the 
future. 


UK reserves 

rise by $43 lm 

UK’s reserves of foreign 
currency have been given an 
unexpected lift by f* rst 
of the promised allied 
payments far the Gnlf war. 

Treasury figures revealed 

that foreign currency reserves 

jumped by an underlying rate 
of $431m last month after 
substantial cash injections 
materialised from two _ 
w mnirl Bg not engaged in 
hostilities. Germany and 
Denmark. The Treasury said 
that Germany paid DM400m 
($263m) in February and 
Denmark Kr90m (fl5m)- 

A total of*416m out of a 
pledged £L8bn of outside, ! 
burden-sharing contributions 
to the UK war effort has now 
been made over to the - 
government. 

Tax payment in 
Ecus urged 

Businesses should be allowed 
to pay taxes in Ecus as a way 
of encouraging a common 
currency for Europe, according 
to a report by Britain's 
Institute of Directors. 

The institute, a free-market 
pressure group, says use of 
a common currency would 
reduce transaction costs across 
Europe - a particular burden 
for small companies. 

Its proposals on tax 
payments would increase the 
use of the Ecu in the corporate 
world and protect businesses 
against tax distortions across 
Europe arising from different 
inflation rates. 

Long-term coal 
contracts urged 

The newly privatised 
electricity industry will have 
to sign long-tom coal 
contracts with British Coal 
in the interests of its 
shareholders, Mr Neil Clarke. 
British Coal’s new chairman, 
told the Coal Industry Society 
in London. 

The new chairman dismissed 
suggestions that National 
Power and PowerGen, the two 
generating companies on the 
point of privatisation, would 
be able to reduce sharply their 
dependence on British coal, 
once their existing coal 
contracts run out in 1993. 

He said they might want 
to sign contracts with British 
Coal of varying lengths, with 
some as long as five years. 


Voluntary . 
projects cut 

Voluntary organisations : 
throughout Britain are ' •*; 

preparing to sited staff and: • ; 
close projects as the sector - 
faces Its most severe financial 
crisis in recent years. * 

The National Council for 
Voluntary Oiganisations is 
seeking a meeting with Mr /. 
Michael Portillo, local . . : 
government minister, at which' 
it will call for an immediate 
£30m rescue p ackag e tocorer 
cuts in local government ' 
funding. It wants the ' 
government to esta bli sh a 

£75m annual grant from 1992-93 
to help local a uthoritie s - . - 
finance future strategic - 
Investments in the voluntary 
sector. 

Shift premiums ; 
rise at Horlicks 

SmithMine Bcechamj food and ': 
phar amac cntlcal group, has 
introduced new shift patterns 
at its Horlicks beverage plant 
in Slough, Berkshire finked 
to what unions claim is one 
' of the highest shift premiums 
in the food industry. 

The company has introduced 
a 7-day shift pattern at the : . 
plant. In return, basic weekly 
pay has risen from £163 to . 
£176, and the company has - 
increased the weekly shift 
premium from -£29.90 to £97. ' 

Mr David Turnbull, TGWU 
district officer, said he 
believed the shift premium 
was among the highest in the 
food industry. He said file 
agreement would protect 
earning s while allowing the- 
100 workers involved more' 
time off 

: NatWest offers 
7 per cent 

National Westminster Bank 
has offered its 80,000 UK staff 
a pay increase of 7 per cent 
in a move that makes an . 
above -infla tion rise in earnings 
likely; 

A pay rise is due in April, 

In Which th e annual hi flatte n .. 

rate is expected by many 
analysts, including those in 
the bank's market intelligence 
department, to fall below 7 per 
cent The bank also said it 
would increase London 
allowances from April L 
Central London allowances, 
at £3,450 a year, were already 
higher than those for the other 
three large clearing banks. 




IN THE WORLD OF INVESTMENT, 
RELIABLE DATA IS YOUR FIRST LINE 
OF DEFENCE. 


For international investment, you 
need data you can mist: accurate, 
comprehensive and timely. 

Datastream meets every criteria. 

Accurate. Our data is collected, 
validated and checked by a 120 
strong team - using multiple 
sources to ensure reliability. 

Comprehensive. 25,000 equities, 
44.000 bonds. 50,000 economic 
scries - plus futures, options, fore* 
and interest rates. 

Timely. On-line direct to your PC, 
for tec, easy access. 

For investment research, sophisti- 
cated programs combine function- 
ality and flexibility: high-quality 
graphics, cross-market searching 

inunoN ntr rnur. nan ~7 


and analysis of markets and 
securities against your own criteria. 

For fund administrators, there’s 
interPon. for multi-currency off- 
shore funds, running on PC’s, net- 
works and DEC VAX. Or. there’s 
our mainframe service supporting 
investment accounting, valuations 
and administration. All flexible 
easy-to-use and with specialist 
after-sales support. 

In the world of investment, 
Datastream is your most reliable 
support. Call Philippa Winton on 
1071) 250 3000 for an information 

pack. 

Datastream 

International 
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Sir John 
Harvey Jones 

Has One 

Of the biggest 

NOSES 

t 

In Britain 


Like all great businessmen everywhere, Sir 
John H-J has a real stonker. 

- We’re talking here, of course, about one of 
Comic Relief’s huge building noses, not Sir John’s 
own rather distinctive hooter. 

Already on display outside some of the nation’s 
most discriminating buildings, these ‘mega-conks! 
in the words of architecture critic Sir Lenworth 
Henry RCBE look ‘Totally Stonktitious’ adding ‘you 
must remember, when it comes to noses - size 
is important’ 

The Building Rioses are six by six feet and 
available now to restaurants, pubs, shops, and 



office buildings for a £1000 donation to Comic 
Relief. A donation that will of course help with 
the work of Comic Relief both in Africa and 
here in the UK. In Burkina Faso, it could for 
example, buy life-saving measles injections for 
1000 children. 

If you’d like to help out in a big way and put 
a smile on the face of your building, Fax Comic 
Relief on 071-436 1542 and you too can claim to 
have one of the biggest noses in Britain. 

1C RELIEF 

March 15th is Red Nose Day 


Comic Relief is a wholly owned subsidiary of Charity Projects, Registered Charity Number 1967154. For further information please contact 4th Floor, 7 Great Russell Street, London WC1B 3NN. 
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As Europe's biggest most powerful companies jostle 
for position to take advantage of the new markets of 1992 
and an expanding Europe - who’s moved up the rankings, 
and at whose expense? 

The “Financial Times European 500" gives you a clear 
comprehensive picture of business in Europe. \ 

Now published in book form, it is a permanent reference 
for the most useful listings of Europe’s top 500 companies - 
including a separate list of the top UK 500. » 

The lists give you the pecking order, but just as importantly > 
our incisive analysis and FT comment. ' 

We explain the reasons behind moves in the tables and the 
significance of the more dramatic ones. 

The report also includes an invaluable list of the company 
addresses, telephone, facsimile and telex numbers and the name of 
their Chairman or Chief Executive. 

Now in its ninth year, the “FT European 500" will be more 
useful than ever if you are doing business in Europe. 

To order the “FT European 500" use the coupon provided. 
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FT LAW REPORTS 


Arbitrators’ fee negotiation not improper 


K/S N0RJARL A/S v 
HYUNDAI HEAVY INDUS- 
TRIES CO LTD 

Court of Appeal {Lord Justice 
Leggatt. Lord Justice Stuart 
Smith and Sir Nicolas Browne- 
Wilkinson, vice-chancellor): 

February 21 1991 

AN ARBITRATOR who, after 
his appointment, is required to 
commit himself to an unex- 
pectedly lengthy hearing 
beyond his contractual duties, 
is entitled to seek to negotiate, 
though not to Insist on, a com- 
mitment fee to safeguard his 
financial position in the event 
of settlement. But he acts 
properly If he declines to agree 
a fee with one party to which 
the other objects, because to 
receive payment from one 
without the other's consent 
would probably leave him 
open to imputation of bias con- 
stituting misconduct and justi- 
fying his removal. 

The Court of Appeal so held 
when dismissing an appeal by 
the defendants, Hyundai Heavy 
Industries Co Ltd, from Mr Jus- 
tice Phillips's decision (FT, 
November 9 1990) that Mr Stew- 
art Boyd QC and Mr David 
Steel QC. were fit and proper 
persons to act as arbitrator in 
its dispute with the plaintiff, 
Norjarl A/S; and dismissing a 
cross-appeal by Norjarl from 
the judge's refusal to declare 
that a fee arrangement 
between the arbitrators and 
one party only would not raise 
any imputation of bias. 

LORD JUSTICE LEGGATT 
said that Hyundai, North Kor- 
ean shipbuilders, contracted to 
build a drilling rig for Norjarl, 
a Norwegian partnership. 

The contract contained an 
arbitration clause by which, in 
the event of dispute, each 
party was to appoint one arbi- 
trator, both of whom were to 
appoint a third. There was no 
provision for arbitrators' fees. 

In January 1987 Hyundai 
appointed Mr Cedric Barclay as 
its arbitrator and Norjarl 
appointed Mr Stewart Boyd 
QC. No reference was made to 
fees. In May those arbitrators 
appointed Mr David Steel QC 
as third arbitrator. 

Again there was no mention 
of fees, but Mr Boyd reported 
Mr Steel’s acceptance as hav- 
ing been on the understanding 
that the hearing would take 
place by May 1989 and last 
from three to five weeks. 

In May 1989 Hyundai 
appointed Mr John Estes, 
because Mr Barclay had died. 


Hyundai’s solicitors were luce 
& Co, and Noijarl’s solicitors 
were Clifford Chance. 

By letter of February 7 1990 
Clifford Chance applied to the 
arbitrators to fix the hearing 
for 12 weeks from April 28 1992. 

Mr Steel for the arbitrators 
replied that they must consider 
fees before committing them- 
selves. They were prepared to 
consider those dates at £2,000 a 
day for each member, totalling 
£120,000 each, 10 per cent to be 
paid on fixing hearing dates, 
the balance payable in Instal- 
ments In any event 

Mr Estes remained aloof 
from the ensuing discussions 
about fees. Neither Ince & Co 
nor Clifford Chance was pre- 
pared to recommend those con- 
ditions to its clients. 

Ince & Co had no counter- 
proposal Mr Steel and Mr 
Boyd offered to resign. Clifford 
Chance made counter-propos- 
als which were not accepted. 

Further discussions took 
place between Clifford Chance 
and the arbitrators resulting in 
an agreement in principle that 
two-thirds of the total hearing 
fee would accrue In six 
monthly instalments on a slid- 
ing scale. On an daily 

rate of £1,700 per day for 1992 
that would have involved a 
total advance of £63,750. 

No agreement was con- 
cluded. On being apprised by 
Clifford Chance of those dis- 
cussions Ince Sc Co responded 
that it was not reasonable for a 
tribunal to expect a commit- 
ment fee of the type envisaged. 

Mr Steel and Mr Boyd 
regarded Clifford Chance's pro- 
posals as satisfactory, but 
before accepting them they 
asked to be assured that Ince & 
Co had no objection. Ince & Co 
replied that arrangements of 
this type were inappropriate 
when agreed by only one party, 
having regard to the principle 
that arbitrators must be semi 
to be impartial 

Mr Steel wrote that he and 
Mr Boyd were not prepared to 
make a binding commitment 
for three months in 1992 and 
yet be wholly unsecured for 
fees. He said that “in the cir- 
cumstances we have no option 
but to resign". 

Declarations were sought 
which raised the issues: 
whether Norjarl could agree 
with Mr Steel and Mr Boyd to 
secure their fees, without 
Hyundai’s consent; whether 
those arbitrators should be 
removed for misconduct in 
having requested payment of a 
commitment fee; and whether 
they were fit and proper per- 


sons to continue as arbttratore. 

Mr Justice Phillips 
declarations under the first 

two heads, but granted a decla- 
ration under the third. 

He held that the arbitrators 
had no contractual or other 
rights to commitment fees; 
that they had an obligation to 
proceed with the reference; and 
t hat it constituted misconduct 
if an arbitrator who had 
accepted appointment without 
reservation subsequently 
insisted on payment of a com- 
mitment fee as a condition of 
continuing to act 
He was satisfied that the 
commitment the parties were 
seeking went beyond the arbi- 
trators' duty, and that In those 
circumstances it was not . 
improper for them to respond 
with a request for a commit- 
ment fee, though neither party 
was under any obligation to 
agree to that proposal. 

The parties appealed. The 
arbitrators did not appear and 
were not represented. 

If arbitrators wished to insist 
cm payment of is commitment 
fee, the proper time to do so 
was before appointment After . 
acceptance of appointment, 
parties were entitled to object 
to ingigfflnee nn anv par ticular 

fee on the ground that it would 
constitute variation of the arbi- 
tration agreement. 

By accepting appointment 
the arbitrators by implication 
undertook to conduct the arbi- 
tration with due diligence and 
at a reasonable fee. 

The commitment subse- 
quently sought by the parties 
was of such an extent as justi- . 
fied a request by the arbitra- 
tors to the parties, to consider 
payment of a commitment fee 
and so did not of itself amount 
to misconduct - stOl less did 
it warrant removal 
Because no ag tawwffl t was 
concluded by Norjarl to pay 
fees to its arbitrator or to the 
third arbitrator, no misconduct 
had occurred on that account 
But if without the concur- 
rence of Hyundai an agreement 
were now to be concluded 
between Norjarl and its arbi- 
trators or the third arbitrator, 
that would probably constitute 
misconduct and would at least 
be undesirable as rendering 
the arbitrators vulnerable to 
imputation of bias. 

The cross-appeal was there- 
fore dismissed. 

Hyundai argued that merely 
by making the requirements in 
respect of fees to which they 
had no prior right, and by per- 
sisting in them, the arbitrators 
had been guilty of misconduct 


warraniiagieraovaL 

Any 7 fee on which the arbt- . 
txators wished to insist should 
be maids known -.before accep- 
tance of appointment ... 

It wa& not unlawful to stipu- 
late for a commitment fee. 

H, because the case was long. 

protection was required, 1 it 
qhnniti not extend to' payment - 
of the entire fees for the hear- 
ing before it had started. A 
modest proportion of the hear- . f-, 

ing fees sfakraM normally suf- 
fice to; cover the -period 
between settlement' and the * 
tim e by which an arbitrator 
could reasonably expect to find 

substitute employment - • " 

In the present ease it 
exceeded the arbitrators’ duty 
to be obliged to fix,a:BS week 
hearing starting on ; a pre- 
scribed date in the future at 
the behest of the parties, with- 
out' such steps as were 

open to them to safeguard 
their fipanefed position. After 
the arbitrators had accepted . 
their respective appointments 
there was a long, delay before 
points, of claim were served. 

Only then was it apparent 
from the prodigious length of 
the pleading that the pending 
arbitration bad -considerably . r 
expanded beyond, the under- 
standing of its length given to 
Mr Steel on his appointment 

It was acknowledged that Mr 
Steel and Mr Boyd would, if 
the case were settled , be likely 
to get work during the remain- 
der of the period set aside for 
hearing. But in circumstances 
where they might reasonably, 
be expected to fare less well 
when merely available to be 
instructed rather than when 
safeguarded by a series of 
booked engagements, it was 
not unreasonable for them to 
reqnest~a commitment fee. 

' . 'Their lordships agreed the 
appeal and crosaappeal should 
be dismissed but Lord Justice 
Stuart Smith did not agree that 
there was sufficient change in 
the commitment to justify the 
arbitrators in seeking a com- 
mitment fee after appointment 
But, he said, even, assuming 
mtac ondhict, he would refuse 
the release sought by Hyundai 
in removing the arbitrators 
because Ince & Go had earlier 
indicated' it did not require M 
their resignation. 

For Hyundai: Michael Beloff 
QC and Timothy Worth i ngton 
(Ince & Co) 

Far. Norjark Jonathan Sump- 
tion QC and Mark Howard 
( Clifford Chance) 

. Rachel Davies 

Barrister 
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Kevlar' makes Audi engines last longer. 
Twek gives every Audi a lifetime identity 
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Every Audi is unique Even cars of the same 
model have differences In equipment, and 
keeping track of them is vital. At Audi these 
equipment differences are encoded and printed 
on adhesive labels which are then placed inside 
the boat and in the vehicle's service handbook. 
Any subsequent repairs or parts replacement are 
thus made much easier. 

To make sure this system runs smooth ty Audi 
uses labels made only from Du Pont TWEK. 
because of its tremendous wear resistance and 
other exceptional properties. 



TWEK tor Ixbek you art fWV iM 


Like TYVEK, KEVLAR is also made by Du Pont 
and is no stranger to automotive manufacturers; 
they've known about the merits of this high 
strength, low weight fibre for years. KEVLAR, for 
example, is used to reinforce cylinder-head 
gaskets and cooling system hoses in high- 
performance engines, it is also widely used In 
brake pads, clutch linings and tyres. 

The many strengths of lV»eiL 
In developing TYVEK Du Pont was able to 
combine many of the best properties of paper, 
fabric and film. This unique spunbonded olefin 
material is extremely light, yet strong and tear 
resistant TYVEK shrugs off water and most 
chemicals, resists puncturing, is approved tor 
contact with foodstuffs, and retains its 
remarkable properties down to -70°C. It is also 
highly printable, with a smooth, white surface 
that’s suitable tor all processes Including 
computer printers. TYVEK is easily recycled 


or disposed of, with no 
adverse environmental 
effects. 

Lost bbol~. 
big problem. 

Labels that get tom, 
worn or waterlogged 
can't be read - and an 
unreadable label is as 
useless as no label at 
all. For instance, what's 
the point of urgently 
shipping spare parts 
if no-one knows what 
they are? And che- 
micals that have lost 
their identity can be 
downright dangerous 
if wrongly stored or 
handled. It is because 
of the exceptional 
physical and chemical 
resistance of TYVEK 
and the labelling 
integrity it provides, 
that it is specified by 
such leading com- 
panies as Ciba-Geigy, 
iCI and Sobering. 

With Tfufc the my ahead lx dear. 

Paper road maps, city (tens aid marine charts are 
great when they are new. But after a whfe they start 
to tear at toe edges and fall apart at the folds... 
and if you get toon wet they're simply unreadable. 




But maps and charts printed on TYVEK are 
different; they can be folded and unfolded 
endlessly, and can't soak up water (drop one 
overboard and it will not only float, ten stay 
completely readable). Even after years of use a 
map printed on TYVEK will stiH be pointing 
toe way. 

This remarkable durability is why TYVEK is 
specified by many leading map makers, 
including Edison Cartographies, Man times 
and Detlino Editrice, amt why toe yachtsman's 
“Blue Book” of Mediterranean ports is printed 
on TYVEK 

Few things take more of a beating than 
children's books and games... and few materials 
can take toe punishment better than TYVEK 
Which is why, for example, Ravensburg Games 
use it to extend the life of their products. 



through tearing, 
puncturing, bursting 
and abrasion. Add to 
these qualities their 
postage-saving light 
weight, water 
resistance and high- 
quality appearance, 
and it is tittle wonder 
that they are the 
primary choice of many 
banks, insurance 
companies and legal 
firms. MO surprise, 
either, that courier 
services such as 
Federal Express, 
and several postal 
authorities use 
envelopes of TYVEK for 
their important and 
urgent deliveries. 
Packed safely. 
TYVEKs special 
properties of strength, 
security, chemical and 
physical resistance and 
fight weight offer many 
advantages to the 
packaging industry. Its versatility is useful, too: 
TYVEK can be printed, diecut, laminated, heat- 
sealed, bonded with adhesive and stitched, its 
smooth surface is perfect lor record and floppy 
disc sleeves, while its air permeability allows 
products to be gas sterilized, malting it ideal tor 
sterile packing applications. 


U w u Us fi u flte g gi ^pla speaiitepfiitBctlca 

Labels, envelopes and packaging are by no 
means the only uses tor TYVEK The same 
advantages of strength and durability lend 
themselves to almost any application where the 
message must gel through - display materials 
such as banners and posters, freight waybills 
and shipping documentation, ID cards and 
season tickets, wiring diagrams and instructional 
manuals... the list is almost endless. 

And TYVEK protects people, too. Wherever there 
are hazardous work situations such as asbestos 
removal, chemical clean-ups, crop or paint 
spraying, or hospital surgeries and high-tech 
dean rooms, protective clothing made of TYVEK 
is available for a wide variety of applications. 
Innovations tram Do Font, 

KEVLAR, N0MEX* and TYVEK are produced by 
the Engineering Fiber Systems division of 
Du Pont, which also developed TEFLON”, 
TYPAR”, CORDURA” and high-strength Nylon. 
From house and home to air and space, these 
products have opened up new perspectives In 
countless areas and applications. 

Du Pont is one of toe world’s leading research- 
oriented companies, with 39 production plants 
and laboratories in Europe atone. 


Du Pont de Nemours International SA 

SSSK riB ’ HtorS ^““ 

*0u Poufs registered trademark. 


nVBC tops ohubk 
AtmMsafa mutant 


IWeh delivers, safe sod soanl 

When you send something by mail or courier 
you want it to arrive in toe same condition as 
when it was sent Envelopes of TYVEK resist 
pilfering or accidental exposure of toe contents 
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hatCTer else the 
Gulf war may 
nave achieved, it 
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US national security Is i 
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GS semiconduc- 
tor nwuatry leaders arrived in 
-Washington to play “the 

Sd •in“^3 t °W iS 

“wo to reserve in a decade. 

the US government, 
are proud of America’s 
gum and women in the eSt 

JS£2 ^proud of the roieof 
Aaaencan technology in this 
*525; exemplified by the 
Jataot missile . . . Our indus- 
try. supplies the American 
remiconductors which make 
these high-technology weapons 


Victory in the Gulf has given the US chip industry its best chance so 
to convince Washington to support its case, writes Louise Kehoe 


The semiconductor’s 


moment of glory 
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possible,” US chip industry 
leaders said in a letter deliv- 
ered to President Bush. 

■ The industry’s message is 
hardly new. For the past five 
years US defence advisers have 
warned that the US military is 
becoming increasingly depen- 
dent upon foreign suppliers of 
critical semiconductor devices. 
Recently, however, events in 
the Gulf have driven the mes- 
sage home. 

“The military represents 
only 8 per cent of demand for 
our products. It is, therefore, 
commercial markets which 
drive development of the tech- 
nology needed for advanced 
weapons systems,” the chip 
makers told Bush. “Our com- 
petitive edge depends not only 
on American ingenuity but on 
openness of foreign markets,” 
the US chip makers gain 

.“To preserve our ability to 
make the advanced products 
required In the future we need 
a new agreement to open 
Japan’s market to senucondco- 
tor trade ... we also need the 
current Gait talks toresuli In 
a tariff-free environment for 
trade In semiconductors and 
computer parts,!’ the US (hip 
makers added, in a. clear refer- 
ence to -European import tar- 
iffs. 

r-The timing could not have 
been better. Just as the US-led 
allied forces declared victory, 
the chip makers were ready to 
claim their share of the credit. 


Yet as post-war Middle East 
concerns take centre stage in 
Washington, this may prove to 
be a particularly difficult time 
to win the attention of Bush's 
~ to US competitiveness 

L ong-deliberated plan* to 
boost the international 

competitiveness of US 

chip makers went largely 
totoeeded just two weeks a go, 
m part bec au se the Gulf war 
dominated the concerns of 
Washington politicians. 

The National Advisory Com- 
mittee on Semiconductors 
(NAGS) l&st mouth its 

second annual report, entitled 
“Toward a National Semicon- 
ductor Strategy”. The group of 
industry executives and aca- 
demic leaders presented a 
stark picture of the dawUww of a 
strategic industry. “The com- 
petitive position of the US 
semiconductor industry in 
world markets continued to 
deteriorate in 1990," Ian Ross, 
chairman of NACS and presi- 
dent of AT&T’s Bell Laborato- 
ries warned in yet another let- 
ter to Bush. 

If the message finally 
penetrated the White House 
that the US chip industry is in 
trouble and that its decline 
may have dire consequences 
for rinfgnne as well as for the 
US economy. NACS has pro- 
posed a series of actions 
designed to reverse the trend. 

US allies, who to a large 
extent are also reliant upon US 
semiconductor technology as 
the budding blocks for defence 
electronics, might also take 
note. “The problems facing the 
US semiconductor industry are 
serious and are growing 
worse,” NACS reports. “The 
future success of TJS firms will 
depend, more than ever before, 
on affective long-range plan- 
ning; co-operation with suppli- 
ers and customers and support- 
ive, national policies.” 

Rather than continuing to 
hang its head upon the bride 
wall of White House opposition 
to “Industrial policy”, NACS in 
Its second annual report has 
come up with same politically 



The Patriot air defence missile, which earned Its stripes In the 
Gulf, la a source of pride for the US semiconductor Industry 


neutral proposals. 

NACS has focused upon 
creating new high-volume mar- 
kets for US chip suppliers. “It 
is [high volume] commercial 
markets which drive develop- 
ment of the technology needed 
for advanced weapons 
systems,” the US chip makers 
point out. 

Broadband communications, 
advanced display technologies 
and intelligent vehicles and 
highways were chosen by 


NACS as emerging high-tech- 
nology markets with the poten- 
tial to breath new energy into 
the VS semiconductor indus- 
try. 

Plotting the future of Inte- 
grated Services Digital Net- 
works (ISDN), the NACS fore- 
sees a huge new market for 
semiconductor devices. “The 
introduction, of broadband 
communications services, most 
easily realised with optical 
fibre as the transmission 


medium, will have far-reaching 
effects on the semiconductor 
and electronics industries,” the 
committee predicts. 

ISDN is a system of data 
tr ansmiss ion standards, com- 
munications protocols and 
equipment that would greatly 
expand the capabilities of 
today's telephone networks to 
include the ability to send 
video pictures, data, voice and 
facsimile on a single line. 
“Advanced display systems 
constitute a strategic market of 
great promise for the US semi- 
conductor industry,” NACS 
proposes. 

Carefully avoiding any direct 
reference to High Definition 
Television - which became 
politically tainted in an earlier 
industry effort to encourage 
government funding for 
research and development - 
NACS points out the impor- 
tance of advanced display tech- 
nology in the computer indus- 
try. 

Although Japanese compa- 
nies currently dominate the 
market for advanced flat-panel 
displays, the US has technical 
strengths - In microproces- 
sors, signal processing soft- 
ware and polymer chemistry - 
that should allow ft to a 
leadership role in this emerg- 
ing market, the committee 
points out The US government 
should encourage Industry con- 
sortia and Joint ventures to 
reduce the costs and risks of 
manufacturing advanced dis- 
plays, it recommends. 

Intelligent vehicle and high- 
way systems are the third area 
of technology development 
highlighted by the NACS 
report Such systems, designed 
tO improve the wfWHftnny and 
safety of automobiles and high- 
ways, represent a major oppor- 
tunity for the US electronics 
Industry, the committee sug- 
gests. 

IVHS will allow increasing 
numbers of vehicles to use 
roads with fewer accidents, 
while reducing air pollution 
and the need for costly new 
road construction. “IVHS prod- 
ucts are in the early stages of 


development, 4 ^ there are no 
worldwide standards of domi- 
nant technologies. US manu- 
facturers could develop and 
control significant world share 
in this but they must 

seize the opportunity quickly. 

“The US government should 
encourage co-operative [Indus- 
try) efforts to set a national 
agenda for the development 
and deployment of IVHS and to 
promote the co-ordination of 
private and public efforts,” the 
report proposes. 

By identifying major new 
potmitlal domestic markets for 
US semiconductor products, 
NAGS has attempted to map 
an approach to solving the 
problems of the US semicon- 
ductor industry without 
demanding government subsi- 
dies far “an Industry at risk” 
as the committee’s first-year 
report was titled. 

The latest NACS report 
dropped controversial propos- 
als for the formation of an 
“electronics capital corpora- 
tion” to provide low-cost funds 
to US electronics companies. 
This proposal offended White 
House opponents of “industrial 
policy”. In attempting to pro- 
vide a set of apolitical propos- 
als, NACS has this time 
usurped the role of industrial 
strategic planners. 

Ironically, there is no ques- 
tion that US industry leads in 
Identifying new markets. US 
competitive weaknesses stem 
from an inability to exploit 
those markets because of the 
high cost of capital in the US. 

Solving the real problems of 
the US semiconductor industry 
will require a fundamental 
shift in US industrial policy. If 
the evidence provided by the 
Gulf war does not persuade 
President Bush’s economic 
advisers that the chip industry 
plays a unique role, nothing 
will. 

So what should the US gov- 
ernment do? “They are para- 
lysed in terms of doing any- 
thing about it. They are 
committed to this theoretical 
view of free trade - a latsser- 
Stare view of the marketplace 

— which ftmHawp w tally wihwi« 

doing nothing,” says Charlie 
Sporck, a veteran of the US 
semiconductor industry - 
president of National Semicon- 
ductor and a member of NACS 

- who is about to retire. 

“We must establish an inte- 
grated entity in Washington 
that focuses on industrial strat- 
egy, the industrial health of 
the nation,” he maintains. 
“This is the industry that we 
cannot afford to let go south. 
It’s so critical. Whatever it 
takes, we have got to mid up 
with a healthy semiconductor 
industry.” 


Nuclear power’s 
difficult rebirth 


By David Fishlock 


T he British electricity 
generating industry is 
being privatised this 
week - but not the nuclear 
reactors with which, in the 
1950s, Britain led the worid. 

Late in 1989 the government 
removed the reactors from pri- 
vatisation plana because, when 
properly costed, their power 
appeared sq expensive it could 
have spelled disaster for the 
flotation. The government also 
declared a moratorium on fur* 
ther reactor construction 
before a review in 1994. 

Now. however, the nuclear 
industry is trying to put it 
back on the agenda. What will 
convince the share-buying pub- 
lic though that nuclear power, 
which still only totals a mere 
14.2 per cent of generating 
capacity in England and Wales, 
is an economic proposition? 

With the costs of re-process- 
ing included in the price of 
nuclear fuel, the resulting elec- 
tricity costs 30 per rent more 
to produce than electricity gen- 
ended from fossil fuels. Worse, 
before it was hived off nuclear 
power was estimated to be 
absorbing 50 per cent of the 
Central Electricity Generating 
Board’s top management time. 

One key reason was the 
abysmal performance of the 
British-designed advanced gas- 
cooled reactor (AGR). In 1965 
the AGR technology was 
selected by a joint committee 
of experts from the GEGB and 
the US Atomic Energy Author- 
ity, and declared 10 per cent 
better than anything the world 
had to offer. It was 1976 before 
the first AGRs began to make 
electricity. Even last year 
Britain’s 14 AGRs generated 
only half the dectridty they 
were designed to make. 

The contrast with Sweden's 
12 reactors could not be more 
stark. Sweden’s politicians 
wanted to get rid of their reac- 
tors bat said they would dose 
them only if there were no big 
economic conseq u ences . So far 
they have found nothing that 
makes electricity as cheaply. 

The two new state-owned 
nuclear u tili ties. Nuclear Elec- 
tric and Scottish Nuclear, are 
eager to build more reactors - 
although not more AGRs. So 
eager, that their chairmen 
have formed a brainstorming 
club with two other state- 
owned nuclear bodies, British 
Nuclear Fuels and the UK 
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AEA. The aim is to assemble - 
by next month - a case that 
will persuade government to 
let them start building again. 

Where did Britain go so 
badly wrong? The former 
CEGB selected the AGR, chose 
its several contractors and 
approved the many design 
changes. Its expertise lay with 
its big design and construction 
team at Barnwood near 
Gloucester. This team, when 
exposed to competitive tenders 
from Industrial consortia for 
gas-fired power stations in the 
late- 1980s, was shown to be 
slow and costly. 

AGR performance Is improv- 
ing but painfully slowly, and 
there seems to be a consensus 
that Britain will build no more. 
Slzewell B, the only big pres- 
surised water reactor, will not 
be finished before 1994 and has 
been “anglicised” from a US 
dpsHgn at a price that suggests 
it must be the world's most 
expensive generator of its kind. 

The only credible route 
seems to be one pioneered by 
BNFL in pursuing the possible 
replacement of its ageing 
Colder Hall reactors with a 
new nuclear unit BNFL is pro- 
posing to invite a successful 
foreign reactor vendor such as 
ABB Asea Brown Boveri, Fra- 
matome, Mitsubishi or Semens 
to design and manage con- 
struction of a reactor. British 
industry would be nothing 
more than a sub-contractor. 

Britain's biggest problem in 
relaunching a nuclear power 
programme may lie in keeping 
the dead hand of Barnwood - 
now largely part of Nuclear 
Electric - out of the picture. 
Only then may Britain benefit 
from the sort of low-cost 
nuclear power enjoyed by its 
trading rivals. But a reactor 
TnaTinfat-tnring industry of its 
own now looks out of the ques- 
tion. 
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RiXpi Parmod Compuftn, PO Box Z17, 5600 MC, Bm fc iwn. Nrtbgfandt. 


Invest in Philips' new breed of powerful 
386 PCs and yoi/li feel like the cat who^s 
got the cream. 

With speeds that reach 33 MHz and hard 
disks available at up to 340 Mbytes, they’re 
fast, precise and exceptionally efficient. 

When you need extra power, we’ve got a 
selection of PCs, including a 486 desktop, with 
the intelligence to act as the nerve centre of a 
large and expanding network. 

{philips! 
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Then, for the independently minded, we 
can offer a choice of portables with both 
speed and power in an unusually compact 
notebook format. 

Every model benefits from a careful 
blending of ergonomic theory and practical 
styling, resulting in an attractive marriage of 
function and form. 


And finally, we have instigated working 
procedures that ensure the highest standards 
of quality control and an extensive after- 
sales service. 

The sort of superior guarantee that only a 
company with worldwide resources can 
realistically provide. 

If you’re hungry for success, invest in the 
future with a Philips 386. 

Philips PCs. The breed for business. 

PHILIPS 
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C SX® Kenaixvgton, an 
auctioneer of classic 
cars, was hapoyto 
use the a?®,*® 
glossy magazines to 

"We Aid press releases whir* 

S»»sjirS 

fi™ Ontton-Forshaw 

ss: ss Ts/f 

ss^hl'sss 

thina q,,. 11 to do some- 
^ or Us image, 
gelded to use a profes- 
sional public relations (PR) 
ojmpany, Business Expansion 
agency based in 
22 London, "We decided to 
push Coys as a business run bv 
enthusiasts, not just by 
e^erts, and to emphasise their 
showroom which the other 
auctioneers didn't have " 
explains Paul Dwyer, founder 
of Business Expansion. 

“We didn't go for the classic 
car magazines but for the 
national newspapers and TV 
We also targeted the foreign 
press because many of the buy- 
ers are foreign. We arranged 
early morning photocalls to 
meet press deadlines and 
invited Journalists to the auc- 
tions," 

For a basic £30.000 a year 
retainer and a further £10,000 
to cover special events, Dwyer 
believes his PR campaign has 
helped keep Coys in the first 
league of upmarket car auc- 
tioneers. 

Dutton-Forshaw says he has 
overcome his initial wariness 
of PR and that Dwyer has 
given value for money. He has 
an advertising budget of 
£250,000, but he describes PR 
as “an extra string to our 
bow". 

Dutton-Forshaw was not 
alone in his suspicions of PEL 
For an industry which lives by 
Improving the image of its cli- 
ents PR has a serious image 
problem of its own. Despite all 
the protestations of the PR 
men and women many busi- 
nesspeople still regard ft as a 
world of bans vweurs. bent on 
raining their liver at their cli- 
ents' expense. The rapid 
growth of the industry has also 
led to an influx of people with 
little experience. 

One problem is that anyone 
can set up a PR business. The 
Institute of Public Relations 
maintains a code of profes- 
sional conduct for its 3,500 


jgiage enhancement 


PR — an extra string 
to the corporate bow 


By Charles Batchelor 





Jamie Dutton-Forshaw: ham overcome him Initial warlneaa of PR 

members but membership is motional packs of slides and 
not obligatory and no one has photographs to send out to gal- 
been drummed out in recent leries and potential customers, 
years, according to John Lav- Malone, who sells £20,000 
elle, executive director. It will, worth of ceramics a year, 
however, require members spends nearly £2,000 promoting 
joining alter January 1992 to herself. Half of this is payment, 
sit an exam. in kind, to a friendly photo gra- 

A second difficulty is that pher who takes pictures of her 
while most people have some work. 

idea of what advertising Apart from its nwam»int cost, 
involves the more indirect pro- PR is also time-consuming, 
cesses of public relations are whether you do it yourself or 
harder to fathom. The hand- call in a specialist. Malone cal- 
books* define PR as encom- culates she spends 10 per cent 
passing activities which of her own time on this activ- 
enhance a firm's reputation; ity but she believes her image 
increase awareness among cus- is such a personal thing that 
tomers of the business or its an outsider could not do it as 
products; or generate a new welL 

company image. For most Malone Is able to let the pho- 
smaH businesses PR comes tographs speak for themselves 
down to establishing good rela- without the need for lengthy 
Hons with the media. press releases. But for many 

This can be done by various businesses the written word is 
means: press releases, videos, crucial. Colin Moor, a director 
briefings, launches, seminars of Taurus Financial Services, a 
and even the much-mallgned Hertfordshire-based consul- 
business lunch. fancy, writes his firm's bro- 

Many s mall businesses, like chure but he has it checked by 
Coys, start out by doing their a professional writer, 
own PR. — with, differing "You don't have to be a 
degrees of success. Kate great writer but you do have to 
Malone, an Islington-based pot- be able to get your message 
ter, puts together her own pro- across," says Patrick Gal- 


Tony Ann um 

Lagher, a partner In Company 
Solutions, a promotions ana 
publicity consultancy. "Many 
businesspeople tend just to 
write about themselves in their 
press releases. They don't 
understand that editors have 
to provide news that will inter- 
est their readers." 

The Institute of Public Rela- 
tions'! will match companies 
with the most appropriate 
agencies among its members 
while the Hollis Press & Public 
Relations Annual* provides 
extensive listings. 

The initial meeting between 
the businessperson and the PR 
agent should be used to discuss 
the objectives of the campaign 
Roche advises. For while some 
businesspeople are suspicious 
of PR, others have an exag- 
gerated idea of what it can 
achieve. “People’s expectations 
are sometimes very high," says 
Peter Robinson, managing 
director of PRPR, a small Lon- 
don-based consultancy special- 
ising in technology companies. 
“They expect to be in the 
national papers the next day.” 

Some businesses count the 
success of their PR by the col- 
umn inches of editorial cover- 


age generated but this is a very 
crude measure. "It Is not the 
inches but the prominence that 
Is important," says Robinson. 
For a smaller company which 
raises finance and sells its 
products regionally its target 
market is likely to be local 
bank managers, accountants 
and customers. 

The most thorough way to 
assess the impact of PR is to 
cany out research among the 
target audience but this can be 
expensive and few companies 
are prepared to Include this in 
their PR budget. Paul Dwyer 
provides a client in the wine 
trade with a monthly report on 
media coverage, wine tafftfoga 
and other events where its 
products have featured. 

The businessperson must 
also make quite clear from the 
outset the size of his budget 
Take into account that there 
will be additional costs on top 
of the PR person's fee which 
"could amount to more than 
the fee," warns Martin Roche, 
a director of Good Relations, a 
larger PR firm. 

A small company may find it 
makes sense to spend a limited 
PR budget on buying a small 
amount of time from a good PR 
person for in-house advice and 
training so it can do a better 
job itself. Limited funds could 
also be used to stage a single 
event which has the advantage 
of giving a concentrated, mea- 
surable burst of publicity. 

But if the funds are avail- 
able, they should be spent on 
retaining a PR man for a lon- 
ger period. This gives him time 
to get to know the business 
and to develop a proper cam- 
paign. 

Fees will depend on the cli- 
ent, the nature of the cam- 
paign and the seniority of the 
PR person Involved. Paul 
Dwyer estimates he would 
charge £30,000 for a 12 month 
campaign; Robinson puts the 
average cost to his clients at 
around £1,000 a month; while 
Roche says Good Relations, 
which caters for medium-sized 
rather than the very small 
businesses, charges an annual 
retainer of £15,000 to £50,000 
outside London and from 
£45,000 upwards in the capital. 

"PR can give a competitive 
edge to the smaller firm,” says 
Dwyer. “It can help a small 
business compete on a more 
equal basis with a big one.” 
• Decent Exposure. How to Man- 
age Your Own publicity. Vin- 
cent Yearley, 126 pages, £7.99. 
Kogan Page. fThe Institute of 
Public Relations, The Old Trad- 
ing House. IS North burgh 
Street, London EC IV OPR Tel 
071 258 5151. %22nd Edition, 
199041. 1152 pages, £48 Pub- 
lished by Homs Directories. 


Tecs and enterprise agencies 


Friendly relations in train 


By Charles Batchelor 

B ritain's local enterprise 
agencies are forming 
strong finks with the 
newly created Training and 
Enterprise Councils (Tecs), 
according to a survey by Busi- 
ness In the Coznnmnity, the 
umbrella organisation for the 
agencies. 

Sixteen of the 82 Tec chair- 
man come from the enterprise 
agencies while 85 agency 
directors and 188 agency 
board members sit on Tec 
boards. The extent of links 
between the agencies and the 
councils was described as 
“encouraging” In the latest 
edition of Enterprise World, 
the agencies’ bi-monthly news- 
paper. 

Some people involved in 
small business support net- 
works had expressed concern 
that the Tecs would compete 
with the agencies which have 

In brief... 

■ A two-day conference 
entitled Intellectual Property 
Rights in European 
Collaboration Research and 
Training will be held in 
Manchester on April 25-26. The 
conference, sponsored by the 
European Commission, is 
intended particularly for 
organisations involved in 
European collaborative 
programmes. 

Contact EJ Duff, Watch Lane 
Farm, Moston, Sandbach, 
Cheshire CWll 9QS. Fax 061 
2265855. Fee £365 + VAT. 
Simultaneous translation into 
French and German is planned. 

M Managers in continental 
Europe are becoming more 
willing to leave the security 
of large corporations in flavour 
of the independence of their 
own business, according to 
a survey by Si, the venture 
capital group. 

British managers have 
previously been more willing 
than their continental 
counterparts to consider 
setting up on their own but 
more than 90 per cent of 
respondents in France and 
Germany were also willing 
to “break out", 3i said. In Italy 
85 per cent were prepared to 
consider such a move. 

Attitudes to Breaking Out 
in Europe. Available from 3i, 

91 Waterloo Road, London SE1 


developed a range of start-up 
and small business support 
services over the past decade. 

Seventy six per cent of agen- 
cies surveyed said they 
regarded the arrival of the 
Tecs as beneficial. Twenty per 
cent had been “very Involved" 
in the development of their 
local Tec while 42 per cent had 
been "pertly Involved". 

Of the agencies surveyed $8 
per cent hid prepared written 
recommendations for their 
local Tee while 80 per cent had 
made recommendations in 
meetings. Half of the agencies 
had sought fondlng for exist- 
ing programmes from their 
local Tec while 48 per cent bad 
sought funds for new pro- 
gramed. 

Among individual joint ini- 
tiatives announced! 

• Agencies in Macclesfield 
and South Cheshire have been 


8XP. Tel 071 5283X81 . 20 pages. 
Free. 

■ National Westminster Rpnk 
has opened an experimental 
Business Centre In Swansea 
Enterprise Park to provide an 
improved service to the larger 
Krpi^TI business — with sales 
of £100,000 to £lm. 

The centre, open Monday 
to Friday from 9am to 5pm, 
is a pilot for what NalWest 
hopes will become a 
nationwide network. 
Businesses in this size range 
expect banks to have a greater 
understanding of business 
issues, a more active approach 
and a closer relationship with 
their clients, NatWest added. 

■ The exporter stumped by 

a technical term in any of five 
European foreign languages 
can turn to the Six Language 
Business Dictionary. The 
dictionary contains more than 
3,000 terms used in hanking, 
acco unting , insurance, 
shipping and trade in English, 
Fr ench, German, Italian, 
Portuguese and Spanish. 

Each word is listed 
separately in all six languages 
with the equivalent term in 
the other five languages so 
the dictionary is immediately 
accessible to native speakers 
of all six. 

Published by Colt Books, 9 
Clarendon Road, Cambridge 
CB22BH, with the backing of 
the Association of British 
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Prime coimnerciallocatiim/coimntmicatioiia 

• Grade II* mansion with gatehouse, stables and 
coach blocks 

• 20,000 sq ft (cst. gross) modern self-contained 
campus 

• 7 houses/cottages and extensive estate buildings 

• Commercial, residential, institutional and 

leisure user -9 

in all about 130 acres of secluded pa rk la n d ^ 

Detailst 5 

Humberts Leisure London Office g 

or Taunton Office, Dels (0823) 288484 > 


Woodbury Park Golfs' Country Club, Exeter, Devon 
Exeter 8 miles, M5 (J30) G miles 

An outstanding golf complex 
In a glorious setting 

• 18 hole championship standard member's course 

• 9 hole Pay and Play course 

• 270 yard driving range 

• Practice and putting area 

• Full irrigation system 

• Consent for 120 bedroom hotel complex, 5 

golf chibhoiise and three residential units £ 

IDr sale by Private Treaty K 

• ojr Jomt Tfeutnres ^ 

Offers Invited s 

nrtailg from Humberts Le isure London Office 
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1 00% Enterprise Zone 
Tax Shelter 

Telford & Clydebank 


• INITIAL YIELD 13.3% • 

• INVESTMENTS FROM £105,462 • 

• RENTAL GUARANTEE 3 YEARS • 

• BUSINESS PARK LOCATIONS • 

• QUALITY DEVELOPMENTS • 




34 Grosvenor Gardens, London SW1 0DH 

071 823 6766 


INVESTMENT UNITS AVAILABLE IN 
THE IMMINENT WEST END TRANSFER 
• OF THE JEWISH FAMILY DRAMA 

"MY LOVELY SHAYNA MAIDEL" 

STARRING 

ANITA DOBSON 

(of "Eas tenders" fame) 

AND 

PETER O'BRIEN 

(of "Neighbours" and. "Flying Doctors") 
FOR DETAILS AND PROSPECTUS PLEASE RING 
NICK PTTT ON 071 226 8561 


100% TAX REBATES 
FOR 1990/91 

on qualifying expenditure on New completed Commercial & 
Industrial developments in North West Kent and Salford 
Enterprise Zones offering good motorway access. 

Packages from £155,000 to £2,800,000 
Total available exceeds £10 million. 

St. Modwen Developments Ltd. 


RORSOIT DOMESTIC SECURTIT 
would like to meet 
1. MlBUtmtiam* 3. Distributor* 
of 

Domestic Burglar Alarm Systems 
for the UK and EEC 
with a view to future Co-operation 


Write to confidence ax 

Rb pb ob ThunfUn Bccmfly. 
Ridln0> Bua&waa Park. 

VUB 8utm kdltml Batata. 
Stamford Btrtd 4 pr.Yaxk.YOt 1HS 


Ronson Domestic Security is a division, of 
Whitaker Invesments Limited 


EASTERN GERMANY 


JOINT ENTERPRISES AND VENTURES. PROPERTY 


DEVELOPMENT, MANUFACTURE UNDER LICENCE, 


MARKETING AND DISTRIBUTION 

Adam & Harvey Limited provides a unique service to British companies 
and businesses in opening marketing and distribution outlets in Las tern 


Germany and in Unking them wit 
resources. 


local partners and manufacturing 


Companies and businesses seeking such services in order lo develop 
interests in East Germany should write to: 

P.J. Bell. Adam & Harvey Limited 
Standard House. 15-16 Bonhill Street, London EC2F 2EA 
Telephone: 071-628 7711 Fax: 071-628 1019 


EUROPE 1992 
ARE YOU 
READY! 

We can And: - Markets 

- Products 

- JV Partners 
(Especially high-tech) 

Contact: 

Pocon International Ltd 
Mead House, Bentley, Famham. 
Surrey. QUID 5LP 
Tel: [0420) 23936 
Fax (0420) 23837 


ASSET 
SWOP FOR 
SALE 

Small property portfolio 
of houses ana land on 
Co sat Blanca, Spain. 
Appro, value £2.5 million 
available for asset swop. 
All proposals considered, 
pan. cash acceptable. 
Phone: 34.3.4150001 


FOR SALE 

a valuable Freehold Investment opportunity in London 
SW19. Eight purpose built flats let with registered rents. 
Majority of the tenancies are pre 1957. Together with six 
long Leaseholds. Total producing £13,523 per year. 
Further details from H. E. Rashbrook & Son, 

141 Arthur Road, London SW19 SAB - 081-946 0637 


KUWAIT RECONSTRUCTION 

grayefaig Iterated *ources timber for uten t»ort dwidc and premdc* a fuDy tadmivr 
icrvtcc. We ore able lo »unx and arrange ihipmem of cowtructiOTal timber and 
ihuueriug plywood to the Guir. 

Appbcauom from Kuwaiti national, able to assist in the sale of the materials are 
particularly welcomed. 

If you are interested in Kuwait's reconstruction, we can belp you. 

Contact: Grayeling Limited 
Telephone: 081 444 M2I 
Facdmile: 08! 444 9150 


Peter Luff 
071 499 5666 


Graham Martlndale 
061 839 0678 



629 6669 


OPPORTUNITY FOR SUCCESSFUL 
INDEPENDENT FINANCIAL ADVISERS 

The Financial Services division of a quoted PLC can provide 
IFA's who are running their own business, an opportunity lo 
enjoy the same independence within a supportive environment. 
We will provide full computerised back-up and administrative 
support for successful Financial services Consultants with proven 
track-records. OTE over £45,000 per annum. 

If you would like to develop y our business but need support 
write to: The Chairman, Hanover Dnicc Financial Services. 

21 Manchester Square, London W1A 2DD. 


_ d* 

Regus 

IMMEDIATE1Y 
AVAILABLE. 
FULLY STAFFED 
AND EQUIPPED 
OFFICES. 


PAArS ■ LONDON - BRtlSSS LS 
MADRID ■ BUDAPEST ■ WARSAW 
NEW YORK- WASHINGTON D C 
LOS ANG ELES -COP ENHAGEN 

Sacnauiui assistance 
Meeting room facJii«K 
Answering service 
Massage service 
Prestigious locations 


TELEPHONE: 
LONDON 071-753 2828 
USA Toll Free 800 776 8330 


FWAHCe REQUIRED to easiell Surra/ oev 
site avail note at currant tew valuation. 
XO00 aa ft office dou to punning or 
prasant fwwra use airpiaHaMa. A cental- 
lion C7 60.000 bulla coal UM excellent 
medium term profits Fax OT37 370867. 

CORPORATE RESCUES PLC Busman in 
trouble? Banka/cradirars pressing? For 
fast, professional help from ■ team el 
exports responsible lor many rescues In 
recant yaari. til— a ring 071 730 9931 


Property 

Finance 

Sterling and currency 
funds available at fixed, 
or variable rate on 
investments and 
owner-occupied. Low 
start and deferred 
interest schemes 
available. 

JOHN CHARCOL 
COMMERCIAL 
195 Knighubridge, 
London SW7 IRE 
Tel 071-589 2626 and ask for 
Commercial Department 


PRIVATE RADIOSTATION IN OERMANY 
soaks joint vsmura partner Sorious 
enquiries In strictest confidence Writs Bos 
H0IB7. Hnendal Tima*. One Southwark 
Bridge. London SEt 0HL 

ITALY, TUSCANY. A large selection M liwast- 
mani preps rtkn svult&le. Wina estates, 
god courses, hotels, doweiopmam land and 
niftorieal uttles tor sale. Tuscany Eatsns 
LU. 071 736 2691. 

VOULEZ-VOUS 7 Cash titecuon required » 
transform two years MD by prof es sionals 
Into piafltaMo Anglo French pro party Brok- 
ing Business. Unlimited multinational 
application (nd (manetei growth Potential. 
Contact Gwyn Jones or Marie CertL 081 
446 H846fflOB7. Fare 001 44S Si04. Write 
Boa H623B, Financial Tlmaa, On* South- 
wark Bridge. LQNOON. SE1 WL 


MARKETING 
IN JAPAN 

Japanese speaking 
business consultants can 
assess the suitability of 
your products and assist 
you to develop business 
opportunities in Japan. 

For further details contact 
Martin Egan on 
Tel: (0245) 283030 or 
Fax (0245) 492486. 


■ FINANCE 
AVAILABLE 

* Commercial and Industrial 
Mortgages 

* Development Capital, 
Corporate Finance 

* Purchase of business Finance 

LEEDS TRUST PLC 

Cavendish House, 

St Andrews Court, 
Leeds LS3 1LA 

Tel: 0532 442060 


EXCLUSIVE 
AGENTS WANTED 

US Company with 18 years 
experience seeks associations 
with placement firms and 
brokers for Joint ventures to 
continue developing an natural 
gas field. 

Sandstone Resources, 

St Joseph, Missouri, USA 
Fax 816 233 7787 


r : - - T ; - r, • 

V.'.-.'-i 


jWi 


contracted to provide small 
business counselling and busi- 
ness development support to 
their local Tec. 

• Reading Enterprise Agency 
has been contracted to provide 
counselling in Berkshire and 
South Buckinghamshire. 

• Calderdale and Slrklees 
Tec has asked the Halifax 
agency to act as a referral 
point to other specialist ser- 
vices in its area. 

• Agencies In Somerset are 
co-operating with a plan by 
the county's Tec to create five 
district enterprise centres as 
“gateways" for business sup- 
port. 

• Hertfordshire Tec is paying 
local agencies to administer 
the Small Firms Service (SFS) 
previously run by the Depart- 
ment of Employment and to 
provide the SFS freefone 
advice service. 


Chambers of Comrzerce. 640 
pages, £25 reduced :o £22 plus 
£250 p&p to non-members of 
chambers if ordered before April 
30. 

■ The regional expansion of 
the UK venture ca~ : tal 
industry continues 7-ith the 
opening of a new Bristol office 
by County NatWest Ventures. 

T he Bristol office, headed by 
Alan Lewis, plans to invest 

in about 10 businesses in the 
West Country and South 
Wales. 

■ An on-line database of 
information of interest to small 
and medium-sized businesses 
has been launched by Business 
Online, a small south l^ondon 
electronic pu blishin g company. 
The information is free to 
users but requires them to 
have a dedicated Prestel 
viewdata terminal or a 
computer, modem and 
Prestel- standard videotext 
software. 

Information for the service 
has been supplied by 
organisations such as the 
Automobile Association, 
Confederation of British 
Industry, Department of Trade 
and Industry and Institute of 
Chartered Accountants in 
England and Wales. 

Contact Business Online, 
Suite 224, Bon March# 
Building, 444Brixton Road, 
London SW9 8EJ. Tel 071 733 
7373. 


CARIBBEAN 

COMPANY 

SERVICES 


Arranged efficiently and at reasonable 
cost through the tax free Turks and 
Caicos Islands. We offer same day 
formation followed by all usual 
domicfilary and nominee lacfifities. 

Contact Diana OentMi, ACS. Director, 


Telephone: +1 809 94 62828 
Fax: +1 809 94 62825 


NEEDED URGENTLY 

Consultants, Broken A Agents 

We are an Investment Banking Firm 
spedolizfng In Funding of Venture 
Capital protects and Funding of 
Collateral Instruments and need 
representation world wide. 

Fax detafls to: 31 &4B 023 or 
Tel: 31 842 963 

Business Development Enterprises 
cJo 13 So land ra Grove 
Gienhills 4051 
Durban, South Africa 


LaskyELECTRONICS 


t »-.-i i \ ' n ,<vFi n 


Tool product lines of Name Branded 
Mercha ndi se, preferably in Lbe 
Consumer area. AH propos it io n s in 
UK/Abroad considered, iwiftly, and 
in eon faience. Will work closely 
with Principals to as not to op set or 
damage your regular lines of 
Distribution. 

Please call today: Lasky ELectrooks, 
Dell Cottage, Church Road, Pam. 
Bucks HP10 8NX. Teh 049 481 5049 
Fax: 049 481 6641 


Young experienced do thing 
manufacturer seeks Joint 
venture in that or any other 
field in the Manchester area 
Limited capital available. 
Reply fan confidence to: 

Box H817S Financial 71 mot, Ora 
Southwark Bridge. 

London SE1 9HL 


Specialist Building 
Products 

We ore an established Marketing 
Company, leduually strong nnd 
well connected with specifiers 
throughout the United Kingdom. 
Wc concentrate on promoting 
quality products, and are inter- 
ested to hear from European 
companies who wish to have an 
eirective presence in the U.K, 
Write Bax H81B4, FbunanJ Times. One 
Southwark Bridge. LONDON. SEI DHL 


GOLF 

Private Company with £20m 
to invest. Seeks to acquire 
existing golf courses, courses 
under construction and sites 
of ISO acres plus with out- 
lined/detailed planning 
permission for golf develop- 
ment. 

Write Box H8I82, Financial 
Tunes. One Southwark 
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BUSINESS OPPORTUNITIES 

mjuws jure nwroniium to seek wfrqpimte PHo ra rtt o t m . advice 

APOftl EHTEWIWO PfTO COtMWTWPtTS 

Investment Capital Available 

Our cheat is looking for opportunities in establbhed businesses lor 
sale or needing to raise op co ^£5 million. The business may be 
the subject of divestment or may need to buy out an exis tin g 
shareholder or raise additional working capital, 

- A development capital house would also be involved. 

■ Hi -tech or heavy engineering will not be considered. 
Information to Andrew Love, Corporate Finance Croup, 

246 Bishopsgate BHNEVILLE 


FINANCIAL 

OPPORTUNITY 

Financial Director required with 
ctiuiiy circu £l50k for manufactur- 
ing and marketing group bawd in 
SouLh West England. Please reply 
with Tull CV io. 

Atixy Goodman. Accountant*. 

The Manor Home. Ctupd Streci, 
O v u ne o n. Plvmnh. Pt 1 4DS 


16th Century 
Chateau in France 

Price £ 398,000 
Income to £ 55.000 
SFV Property Services 
0865 57738 


246 Bishopsgate 
London EC2M 4PB 

Tel: 071-377 1000 
Fax; 071-377 S931 


■RUSSELL 

Chartered Accouncants 


SMALL COMPANY 
(t/0 E300K) 

with recently developed new product, seeks executive 
participation with investment to assist with the capitalisation 
of the wider market potential 
now available. 

Write Box HB1B0. Financial Times. One SouthwnrV Bridge. London SCI ■JHL 


Successful Ferrous Foundry 

located in the North of England producing 
both iron and steel castings requires extra 
thoughput. Will consider merger, acquisition of 
similar company or sale. 

Write Boi HS120. Financial Times, One Southwark Bridge, LONDON. SE1 VHL 


MORTGAGES 

On Comnwctal X Industrial Properties 
at prime rales 5/1 D years. 1 merest only 
Mmanuni lean C500 JXKL 
Apply to: H1RSCH Europe's leading 
Finance ConsuUanta 
HfHSCH INT (Financial Sorvleeat LTD 
Appleby House. *6 St Jemes’s Piece. 

London SWIA 1PA 
Tei. OTi-qaa sosi ftg ari-aoa paw 


BRUSSELS - ALPHA + 

Fully Furnished Office* 
Address, Telephone & Fax 
Sendee*, Secretarial Services 
Accounting and Tax Consulting _ 
Ave Louisa 207, 1050 BRUSSELS 
TaL (32.2) 64S.09.54 . 

Fax. 646.42.66 


Specialist 

Screeds 

Market leader is 
specialist screeding, 
promoting a unique 
system is looking For 
interested parties to 
promote and install 
products in Europe. 

Write Box H8240, 
Financial Times, One 
Southwark Bridge. 
LONDON. SE1 9HL 


73 

MASTERS GOLF 

Join our return vbtt to The Masters 
M Augusta In April Experience the 
beauty of Georgia In Springtime and 
■arch the best gotten m aieworid 
W mcomOT toLond oaUn tod 
10 The Mall London W5 2PJ 
Tot 081 -579 7101 Fk 081-567 Mil 

EQUESTRIAN FACILITIES 

A number of agency opportunities an: 
be in g made available for leloctcd 

ij iplifBrtH flight pnmmiil ctnufl^L 
Write m Box No H81 70 Financial Timex, 

One South wade Bridgd. 

London SBl 9HL 


Folly Ml " l “ u * 1 AaMOffa 
With up to 

55* discount pin* 100* IBM 

Compa tibl e Smugs 

with 

Unattended Back-Up Facility. 

WAcio Box tai 72 fi na n cia l Tgnc».(>an 

Southwnk Bridge, Ltudon SBl 9HL 

CONFERENCES OPPORTUNITY 
Small, profitable. famlljr owned coafer- 
oooc Co. apcdaSaing ia Tcdmotogjr in 
Rcuilmg and Finance, seeks capital lo 
detetop potential. Equity available. 

Ideal opportunity to r conference co'i to 
expand in Retail A Finance or corad- 
Bukks who value semi nan to promote 
their skills. 

Tefc (0TJ41 J20I77 or J45S3S. 

Fax (0734) J4130 


Company dealing In nostalgic 
cofecifbfM and davotop(ng.reia»cl 
kttojfO projects seeks El -ESmBon tor 
expansion. Existing nostalgic 
collections as security have been 
Independently valued. 

Write Box No; H8181 Financial Times, 
One Southwark Bridge. 

London SE19HL 


TRAVEL AGENCY * 

Toim opebatorT 

Requires investor 
Ksuhtiihrri a yean. 

Looting in expand operation. 
Hchbag ABTA S ATOL Jieewre. 

West End offices 

For farther details please write Box 
H81 86. Financial Tima. One Sotnhwur*. 
BridfleXondon. SEI fHL 


CHAIRMAN 
OF SMALL QUOTED PLC 
has time available for 
consultancy assignments 
or non -executive posts. 

Wrile Box H8167, Financial 
Times. One Southwark Bridge. 

London SE19HL 


INSTANT NEWS REPORT 
AND SERVICE 
FROM CJUL AND 
FINANCIAL TIMES TV 
SateiiiB equipment sales company 
with nationwide installation and 
maJnntBnance capacity can insiaB 
invnecSatfity. 

Commercial and domestic appScadons 
multiple point systems available. 
For advice and quotation ring: 
081-558 6155 


Sheffield City 
Centre 

Freehold Development 
Site Available. 

Write Box H8174. 
Financial Times, One 
Southwark Bridge, 
London SE1 9HL 


BUSINESS SERVICES 

Iron Horse 

MARKETING & CONSULTING G ROUP LTD. 
Specializing in: 

THE AMERICAN MARKET PLACE 

To successfully compete in the U.S.A. demands an 
intense knowledge of the American market place. We will 
formulate, execute and follow through with your specific 
marketing strategy to insure your products' successful 
entry and viability in America. 

GENERAL CONSULTING 

Do you have the distributional advantage over your 
competition but are too big to react quickfy? Are you so 
vertically integrated that you are investing too much 
money and time being your own supplier? Are you losing 
market share for no aparent reason? 

We can help. Contact: 

IRON HORSE MARKETING & CONSULTING GROUP LIMITED, 
LONDON: - 1st floor, Bell House, 

49 Greenwich High Road, London SE10 8JL- 
Telephone: 081-692 2434, 081-692 0470. 

Fax: 081-692 2107 


ESPACONSULTORES 

Firm or recognised prestige in the urea of company management and 
a dmini stration, experienced in international financial reporting. 
OFFERS its services to Foreign companies established or wishing to 
establish themselves in Spain: 

- Registration of your office. 

- Permanent advisory service and bookeeping 

- All necessary problem solving For and after establishment. 

Please contact: 

Mr Quiroga, Guzman cl Bueno, 133 - 5 
Edifido Germania, 28003 Madrid 
Tel: (341) 553 49 09. Fax: |34I) 534 37 81 


BUSINESS 

SERVICES 


If 


you rcquiru* .1 pnr.ii" 
office :n London's- Mas fair 
but sio rust 'Aiih to h.v.e 
a icnj; term ■•.'uvnr.ilirr.i'r.t, 

• ’.ve h.ivi' t ho .inswvr. 

Please contact: Fiona (iibbs 

Nigh ting?, lo Secret;! r tat, 
3 Berkeley Square, 
London, \\'l X 51 1C 

. Tel: 071-629 6116 
Fax: 071-491 4K11 


Effective 

English- 

language 

marketing 

for non-UK 
companies 

The besi copy writer 
in Europe.' 

i-1F5£54 FORMATION. 
r>w 

'Brochures in j class 
of their own.’ 

UylTct, Uiotl 

‘Perfect copy.' 

Technology Trjntler 
Itnurutc. Ibi/v 


rTT ...,^„ TIMES TUESDAY MARCH 5 1991^ 

BUSINESS WANTED — ■ " r-' rr 


ECC 

Services 


Fix +44 491 410266 
•» +44 491 410222 


independent VAT Specialist available 
lo Businesses, hades qr Professions, 
by hour or day, for Problem Solving. 
Advice, Appeals or Negotiation with 
the revenue. Conta ct 
JAMES MACK1E 0093 700321 


FUNDS AVAILABLE 

Subsidiary t£ major Rc has funds 
available to purchase WHOLESALE 
(POODS /WINES/NON FOODS) 
BUSINESS. Supplying Cascma in 
LONDON A THE SOUTH EAST. 
Principals only. 

Write Bex H8237 Fnuuuaal Times. Ores 
South wade Bodge, London SEl 9HL 


HARLEY ST. W.I. 

Business centre Full service 
and lilted offices. Business 
Addrcsv- Td Serv: Sec: Mail; 
Fax: Boardroom: Flexible 
terms. 

lel I77J-AJ7 SS05 Fax: 071-476X9** 


Wc. a Sirin Company active 
worldwide and directly located at 
i hr Zurich Lake. hour by car 
from Zurich, offer transaction of 
your business over our exclusive 
office with up lo date equipment 
like pra (street . computers, 
conference room and connection 
to the world trade center. 

If you jtc interested please wrile 
Box H8I85, Fiiunedal Thnca, 
One Southwark Bridge. 

London SEl 9HL 


BUSINESS AND 
ASSETS 

of solvent and insolvent 
companies for sale. 
Business and Assets 

Tel 071 262 1164. 


OOUECT MAX. LOTS * SERVICES KXT5 at 
ruacty-modo lists immedlalaly avallablo. 
Suppliers to leading l)K companies Free 
catalogue. Markat-acan. FraepasL Chi* 
chaster. Susaax-Tot 02*3 786711 


CALIBRATION LABORATORY 

Lazgill LlcU A successfitl Precision 
Enginoering Company, are seeking 
To expand into engineering services. 

By acquiring a Mechanical Calibration LabofiHOiy* 

Preferably accredited by a 
National accreditation body, but will 
Consider all laboratories having 
A recognised quality control system. 

Please reply to: A.T Lazarus, LazgiH Limited, 
Precision Works. Hampton Wick, 

Storey. KTl 1QB 

Tel: 081 977 2125 Fax: 081 943 3248 

Giving 4 *»J«n«x of personnel, premises, equipment, best 
nii»jKpit i ffl wnr capability; curoent financial status. ■ . 


Up to £2.5 million 
Cash Available 

We are looking to acquire an established business or. 
businesses (within 100 miles London) with 
management or financial problems which would 
benefit from an injection of capital. Min turnover 
£lm. 

Replies marked “Private & Confidential’' to: 

The Managing Director, The Peer Suite, The Hop 
Exchange, 24 Southwark Street, London SE1 1TY. 

PURCHASE OF 
CONSUMER 
RECEIVABLES 

Substantial UK finance instition is seeking to 
acquire portfolios of consumer receivables of 
good credit quality. Book value must exceed 
£0.5m. 

Write Box H8175, Financial Times, 

One Southwark Bridge, LONDON. SE1 9HL 


WANTEI*:- ; 

STEEL FABRICATIONS ; : 
^ANUF ACTTUUNO COj - 


c a na tVrrtw / 
axoperiM with XDin*ra mflBDu. 

WrtemBaxB#16i 

Bridge, lxxxfan SP 9BL 

, EXHIBlTtOiiS j ^ 

^ VISIT THE \ 

THE LONDON INTERNATtOMt 
DIR ECT“HA HRETING FAIR 
19, 20 AND 21 MARCH 1?9t 

at WemHey Conference 
and Exhibition Centre 

from ?aiai - 6pm 

You will meet the ^ 
leading suppliersof: 
Mailing lists ; ; J . = . 

Telemarketing . J : 
Database naariceting ! 
Door-to-door •* ^ 

distribution 5 
Print-. ^ 

Design ^r t 

Mailing houses 
and all Direct " 
marketing services 



aircraft : 

FOR SALE - - 

' FOR SALE 

1989 Gutfstream GIV 


For More Information Call , 
Scoff Fonbera - 
, GE CAPITAL. 

203 796J488 


COMPANY 

WANTED 

□ Ei-5tn T/O □ 

□ Non- p rof Ha M* o 

□ E.MkWS.\brks. ° 


W V M MM Mr reMOty lo Bw Qi— limft dHb*. 

TM A. JL tenter Orewpi LM 
Canty Lana Saaank»MMI-NowK3l7WW 

fax. 


VEHICLE 
CONTRACT HIRE 
COMPANIES 

A national blue chip company is 
seeking to acquire vehicle 
contract hire companies, 
nationwide substantial capital 
available to purchase complete. 
Quick transactions. Principals of 
companies wishing to sdl, please 
contact initially in 
strictest conFicietzce- 
Wriie Box H8171, Financial 
Times, One Southwark Bridge. 
London SE1 9HL 


REQUIRED FOR ACQUISITION / MERGER . 

Loss moidng company vvtm growtti potonttal^O^M - £1.0 M T/O 

OperatinQ lr» the electronics / electro ^ - mechanlcol / compuMng 
sectors 

Pfeaso Wrffo Box H8I40, nnandal Tinwk, 

On* Southwark Bridge, London SE1 9HL 


HOTELS& 
LICENSED PREM- 
.. ' ISES ■ - Vf 

• - • -WELL i" m \ 1 
ESTABLISHED 
GUEST HOUSE 
Overlooking a , 
splendid beach 
in a prestigious 
Algarve, resort: 

restsLuraht.^ V': • 

Tel:35i,82;243d8 

(Algarve) 


BUSINESSES FOR SALE 


Touche 


DCTbitemabonal 


Slade Holdings Limited 

Slade Jewellery Limited 

Michael Sonnenthal (Jewellery) Limited 

(All In Administrative Receivership) 

The Joint Admlnstrative Receivers, N. R. Lyle and D. L Morgan, offer 
for sale the business and assets of the above Companies, which 

□ Are manufacturers of wedding rings, gold chains and diamond 
and gem set jewellery. 

□ Have a nationwide customer base, including national retailers 
and moil order com ponies. 

□ Own six leasehold properties of which four are fuJIy 
equipped workshops. 

For further information, please ennoa Jamie Smith or Guy Hollander 
at the address below. 

Friary Court, bs Crutchcd Friars, London EC3N 2NP 
Tel: 071 480 77<i6. Fax: 071 +80 6881. 

AuAMml h* +< tnwnirr •■( Ucmnl hMiwann in snC wabr< hi am ««i InmiM ltuNnes». 



DRTbtematronal 


Travellers International Products 

Limited (In Receivership) 

The Receivers, A R. I lough ton and I. K. Denney, offer the above 
coiii|xiny’.H assets for sale: 

□ Established market leader in electrical travel accessories. 

□ 12,000 scj. ft. factory in Peterborough. 

□ Turnover approx. X*tm per annum. 

□ Worldwide customer b:Lse. 

□ StiK'k, ri_H fling and order hook. 

For further information please contact Undsay Denney or 
11m Steel at: 

1 WiKidl-Kirough Road. Nottingham NG1 3FG. 

Tel 0ti02 S00S11. Fax: 06o2 99l)06a 

Xixlkiitxl In ilu- lii-reib. .4 illuir,,.,! ,Y.ianilxi4s hi f nxfcu n I abl W.+-. b> ,:iri> ihi Ih\t-miimK llu«kk>» 


MERGER* SAUE * ACQUISmON 
TOIJRS/HOTE^ ; 

PREMIIM UK TOUR OPERATOR ' 

AND HOTEL GROUP OWNER • 
TURNOVER £9 MILUON : 

• International name and customer base. 

• Strategic sites'attractive UK product range. 

• Substantial UK hotel and operational assets. 

The company is open-minded about the nature of a deal, and . 
would like to talk to principals who would merge with them, 
sell them a suitable business/ trade, or perhaps acquire all or 
part or the business. 

Principals only should contact: (ref DL RAWB J 

The Business Exchange 
21 John Adam Street London WC2N 6JG 
Tel: 07 1 950 8965 Fax: 071 950 1041 . 
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T. L. Leisure Limited (In AdmtaistratiDn) 

The Administrator offers for sale as a going concern the business and assets of 
T. L. Leisure Limited. 

♦ Turnover for the nine months to 31st December 1990 £430,000. 

♦ Fully licenced nightclub catering for 650 persons on two levels 
incorporating three bars and a restaurant area. 

♦ Leasehold property located in central Hereford. 

♦ Full lighting rig and video screen facilities available. 

♦ Trading style — “Lovejoys”. 

For Further details please contact the Administrator; 

Philip G. Byrne, AOS, MIPA, Stoy Hayward, Oakfidd House, 

OakfieJd Grove, Clifton, Bristol BS8 2BN. Tel: 0272 237000. 

Bax: 0272 732741. 


STOY HAYWARD 




Accountants and Business Advisers A member of Horwath International 

Amha*Bcdtqr the jmrinaa of Chartered AasounonB in England and Wdretn carry an 


FOR SALE 


THE BOND STREET 
BOUTIQUE LIMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer for sale 
the business and assets of The Bond Street 
Boutique Limited, a company trading from New 
Bond Street, London Wl . The business has been 
established for 60 years and is engaged in the 
retail sale of cashmere clothing. 

Principal features inciude:- 

• Leasehold premises in London Wl providing 
shop and office accommodation. 

• Comprehensive stock range. 

• Turnover in excess of £500,000 per annum. 

• Order book with regular customers. 

• Dedicated and experienced Management 
and Staff. 

For further information, please contact 
either Peler Phillips. Colin Francis or 
Michael Fienemann of Buchler Phillips 

D &Co. 84 Grosvenor Street, London 
W1X 9DF. Telephone 071-493 2550. 
Facsimile 071 -629 9444. 

BUCHLER PHILLIPS & CO. 


BUSINESS 

SOFTWARE 

A selection of software packages to suit 
your business needs appears every 
Saturday in 
WEEKEND FT. 

Order your copy today. 


FOR SALE 

Due to cooccntrxtion on core business^ Midthutkral wfahes to sdl well 
known and respected U.K. based Cange Equipment Business, 
comprising 

-Stock at value 

- Brand names and gpodwffl 

- Important agendes 

- Customer Base 
-Older Bonk 

Serious enquiries in confidence to:- Write Box; H8165, Financial Times, 
One Smith war k Bridge, London SE1 9HL 


PLC COMPANY/ . 
BUSINESS FOR SALE 

Bu«(no«aTBl> uu ii»iiuiili. Ml oii antem- 
PA8X and kay Computer - Software 
poduvoa T/O £15ZK.*tfi woaBant 
margins. Existing cfom base wtti 
euansba Antes* lor own mstwUnp. 
Modern wftfctea and office oqufcmero. 

Pteeee turtle to Bax HB178, 
PteoctiS Times, One Southwark Bridge. 
London SE1 SHL. 


Residential 

Home 

sfluaMd in pleasant West Midlands 
locailon dose to <* smeoMee and near 
eidsdne and proposed moiasreys. Cunere 
registration 14 parsons with growth 
potential. Income Cl 10.000. Property 
Freeflow. Often h 9m region «X C370.000. 

WMe lo Bom HS180. Financial Times. 
One Sowhesdi Bridge, London SEt BHL 


FOR SALE 

Engineering Company Based 
Slough. 

Small highly skilled work force. 
Good range of". CRC. Turning 
milling machines all nearly new 
T/O 1.2 million. Good customer 
base. 

Write lo Box H8239 

Financial Times. 

One Southwark Bridge. 
London SEI 9HL. 


WILSON AND HAIGH LIMITED 
IN ADMINISTRATIVE RECEIVERSHIP 

The joint administrative receivers offer for sale a 
general haulage, storage and distribution business 
comprising: 

* turnover approximately £ 1 .5 million. 

* 25 general haulage vehicles. 

* 20 curtain sided trailers. 

* extensive leasehold premises in Halifax. 

For further information contact: 

Alan Katz or Richard Fleming 
Arthur Andersen & Co. 

St Paul's House 
Park Square 

Leeds LSI 2RJ 


Tel: 0532416250 
Fax: 0532 459240 



FOR SALE 

A very hi^h quality, fast growing Automation Company 
recognises it could grow faster with market energy from a 
large group. Substantial premium required based on 
historic earnings in view of potential. Present turnover £8 
million. 

Write to Box H8I68, 

Financial Times, 

One Southwark Bridge, 

London SEI 9HL. 


new concept - 
nouveau sculpture ltd 

Laser Assisted Replication with Artistic 

an- „ and , Indust ri al Application. 

AH mMtami n8te- ^ ^ 3 m 


BnSP 


- 

071 <130 2S21 Pax: 071 831 2187 
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CH INDUSTRIALS PLC 


(In Receivership) 


The businesses and assets of the CH Industrials PLC group are available for sale 
as a result of Receivership. The group comprises three independent trading 

divisions and a property division. 


AUTOMOTIVE & MASS 
TRANSIT DIVISION 

Tensator Products Limited 

(In Receivership) 

• Assembies/distributes pedestrian 
control barriers. 

• Located in Newport Pagneil. 

• Company with annual sales of 
approximately £1.5 million. 

• Skilled workforce of 8. 

Enquiries to: DM Ghosh FCA, 

Price Waterhouse, 10 Bricket Road, 

St Albans, Herts AL1 3JX. 

Telephone: (0727) 44155. 

Fax: (0727) 45039 or the Company: 
(0908) 211888. 


Schade Bruce Limited 

(In Receivership) 

• Manufacturer of car components. 

• Located in Bicester. 

• Turnover of approximately £6 million. 

• Workforce of 208. 

Enquiries to: AJ Barrett FCA, 

Price Waterhouse, No 1 London Bridge, 
London SE1 9QL. 
telephone: (071) 939 3000. 

Fax: (071) 939 5566 or the Company: 
(0869) 252 621. 


Premier Polymer 
Mouldings Limited 

(In Receivership) 

• Car seat manufacturer. 

• Located in Silloth, Cumbria. 

• Company with annua! sales of 
approximately £6 million. 

• Skilled workforce of 119. 

Enquiries to: AE James, 

Price Waterhouse, 89 Sandyford Road, 
Newcastle-upon-Tyne NE99 1PL. 
Telephone: (091) 232 8493. 

Fax: (091) 261 9490 or the Company: 
(0697) 332474. 


VEHICLE BODY 
ENGINEERING DIVISION 

Motor Panels (Coventry) 

Limited (in Receivership) 

• Manufactures truck cabs and car 
bodies. 

• Located in Coventry. 

• Company with annual sales of 
approximately £28 million. 

• Skilled workforce of 657. 

Enquiries to: PE Baldwin FCA, 

Price Waterhouse, Livery House, 

169 Edmund Street, Birmingham 
B3 2JB. Telephone: (021) 200 3000. 
Fax: (021) 200 2902 or the Company: 
(0203) 685831. 


Motor Panels (Wigan) 
Limited (in Receivership) 

• Manufactures truck cabs and car 
bodies. 

• Located in Wigan. 

• Company with annual sales of 
approximately £10 million. 

• Skilled workforce of 152. 

Enquiries to: AJP Brereton FCA, 

Price Waterhouse, York House, York 
Street, Manchester M2 4WS. 
Telephone: (061) 228 6541. 

Fax: (061) 228 1429 or the Company; 
(0942) 491311. 


OFFICE AND HOUSEHOLD PRODUCTS DIVISION 


Gripperrods international 

PLC (In Receivership) 

• Manufactures carpet and floor 
fittings. 

• Located in Horsham. 

• Annual sales of approximately 
£24 million. 

• Skilled workforce of 280. 

Enquiries to: MD Gercke FCA, 

Price Waterhouse, Bridge Gate, 55-57 
High St, Redhili RH1 1 RX. Telephone: 
(0737) 766300. Fax: (0737) 772342 
or the Company: (0403) 61292. 


Parnall Contracts Limited 

(In Receivership) 

• Commercial interior fitting for public 
shops, stores and areas. 

• Located in Bristol. 

• Turnover of approximately £3 million. 

• Skilled workforce of 77. 

Enquiries to: PR Densham FCA, 

Price Waterhouse, Clifton Heights, 
Triangle West, Bristol BS8 1EB. 
Telephone: (0272) 293701. 

Fax: (0272) 290519 or the Company: 
(0272) 654271. 


Tansad Limited 

(In Receivership) 

• Commercial interior fitting of shops, 
stores and public areas. 

• Located in Bristol. 

• Company with annual sales of 
£5 million. 

• Skilled workforce of 160. 

Enquiries to: PR Densham FCA, 

Price Waterhouse, Clifton Heights, 
Triangle West, Bristol BS8 1 EB. 
Telephone: (0272) 293701. 

Fax: (0272) 290519 or the Company: 
(0272) 654271. 


Siegel and Stockman 
Limited (In Receivership) 

• Manufactures Papier-Machg Retail 
Display Forms. 

• Located in London. 

• Annual sales of approximately 
£1 million. 

Enquiries to: RC Boys-Stones A.C.A., 
Price Waterhouse, No 1 London Bridge, 
London SE1 9QL 
Telephone: (071) 939 3000. 

Fax: (071) 939 5566 or the Company: 
(071) 251 6943. 


DMI Manufacturing 

Limited (in Receivership) 

(formerly DMI Holdings Limited) 

• Supplies office products and metal 
fabrication. 

• Located in High Wycombe. 

• Annual sales of approximately 
£10 million. 

• Skilled workforce of 289. 

Enquiries to: JG Philips FCA, 

Price Waterhouse, No 1 London Bridge, 
London SE1 9QL. 

Telephone: (071) 939 3000. 

Fax: (071) 939 5566 or the Company: 
(0494) 437036. 


PROPERTY DIVISION 

Protea Commercial 
Properties Limited 

(In Receivership) 

• Property Developer and investor. 

• Located in the West Midlands. 

• Turnover of approximately £3 million. 

Enquiries to: SR Hancock FCA, 

Price Waterhouse, Livery House, 

169 Edmund Street, Birmingham 
B3 2JB. Telephone: (021) 200 3000. 
Fax: (021) 200 2902 or the Company: 
(0902) 403641. 


Protea Estates Limited 

(In Receivership) 

• Leasehold interest in 20,000 square 
feet of industrial unit which are fully 
let. 

• Turnover of approximately £9 million. 

Enquiries to: AM Homan FCA, 

Price Waterhouse, No 1 London Bridge, 
London SE1 9QL. 

Telephone: (071) 939 3000. 

Fax: (071) 939 5566. 


Protea Investments 

Limited (In Receivership) 

• Owns the freehold of 9 Industrial 
sites in various locations in the South 
of England. 

• Leasehold interest in 11 properties. 

Enquiries to: AM Homan FCA, 

Price Waterhouse, No 1 London Bridge, 
London SE1 9QL 
Telephone: (071) 939 3000. 

Fax: (071) 939 5566. 


Price Waterhouse 
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BUSINESSES FOR SALE 
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FLEXIBLE DRIVES 
(GILMANS) LIMITED 

CAMPBELL HARVEY 
LIMITED 

(both companies in Administrative Receivership) 

Designers and manufacturers of rotating flexible drive 


% 



operated tools for concrete compaction, valve actuation 
and tube cleaning. 1990 Turnover £1.7 million. 

For sale by the Joint Administrative Receivers the 
business and assets including: 

- Leasehold factory premises totalling 26.000 sq ft near 
Leamington Spa 

- Stock, plant and machinery 
The product range includes: 

- SKATOSKALO tube cleaners 

- FLEXMASTER portable valve actuators 

- Vibrating pokers 

- Vibrating plates for bitumen and hardcore 
compaction 

- Pedestrian operated power barrows and vibrating 
rollers 

- Self manufactured core and cover 

Please contact: ■ 

John R Hill I I 1 

Joint Administrative Receiver at I 

20 Old Briley* I BINDER 

LONDON EC4M7BH I 84 AMI YN 

Telephone: 071 469 6192 | FIMIVli-T 

Fax: 071 489 6295 


(. h a r t v r e d .4 c c o u n taut s 

Authorized h the Insulate of Chartered Accountants In England 
and Wales to carry on investment business. 


E + — x -r % ? = £ + — x-^%?£ 


Video Distributors 

Tne business and assets of Videomarr of Swansea Limited 
are ottered (or sale as a going concern. 

The business includes: 

■ Long established wholesaler of video films and 
aneffliary products. 

■ Turnover of El -5m per annum. 

■ Operating from Gorsetrron, Swansea - dose to the M4. 

■ Customer base throughout Wales and the west 
Country. 

Any party interested In the immediate purchase ot this 
business should contact the Joint Administrative Receivers 
Barry Mitchell and Barry Jones. 

KPMG Peat Marwick McLIntock. Marlborough House. 
Fttzalan Court, Fltzalan Road. Cardiff, CF2 1TE 
Tel: 0222 462463. Fax: 0222 481605. 


Peat Marwick Corporate Recovery 
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198 luxury bedn 
^ Attractive iovesaxu 
Offers in the 


ua Idcndva do overseas buyers 
region of £9.500,000 







3 star deluxe hotel in excellent seafront position 
* 66ensoiK bedroom*, bui/iesuuiranu, conference rooms 
Offers la the region of £1,500,000 
For comprehensive brochures telephone Chris Day or Patrick 
Ryan in London on 071-799 2121. or Fax 071-222 0081. 


ramisTn 


INTERNATIONAL 

— DIVISION — 
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The Joint Administrative Receivers 
offer for sale the business and assets of 

J M Williams Limited 

(In Receivership) 

t/a J Williams 

The ccrroiry operates a bakery and live retail outlets in the Reading area. 
The business comprises: 

• Experienced and skfled staff 

• Wholesale and retail customer base 
- Fully clipped bakery 

• Leasehold premises 

• Current turnover approximately £560,000 per annum 

For farther delate interested paries should conlad the Joint Adrrerestrafive 
Receivers. N J Vcccht and J M kedale at- Cork GuBy. 9 Greyhiars Road, 
Reafirg. RGl MS Tef 0734 500336. Fax 0734 607703. 


Cm* Gctfry UMAonscd m M mm* ot Coopen t Lybmnd 
QehkM by Bit UttUul* c! CMferM Actouatedi In England 
art VftW to tun on liwwwwa Busman 
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louche CARIBBEAN MARINE 

ROSS CENTRES LIMITED 

& (IN RECEIVERSHIP) 

The business and assets of tfie above com pan y located on Nanny 
Cay. Tortola. British Virgin islands are ottered for safe. This sale will 
cake place by auction on Friday March 29, 1991. 

- 41 room hotel 

- 180 slip marina with fail utility services 

- boatyard with 50 ton travel hoist 

* 9S storage lockers. 2244 square feet 

- marine store 

- ancillary buMngs containing shops, offices, marine 

services and other tourist faefliites totaling 28,652 

square feet. 

- 3940 square foot restaurant and small cafe 1,243 
square feet 

- number of employees 50 

- 99 year Government tease signed In 1986. with option 

to renew for a further 98 years covering approximately 
23 acres. 

- 15 acres of undeveloped land the development ot 
which is envisaged by the tease. 

For further information please contact Vie Receiver. 
Gordon D. Hatfxxn at the address below. 

P.O. Box 362, Road Town, Tormfe. British Vagin Islands 
Telephone 809 494 2868 Facsfcnto 809 494 4704 


COMPANY FOR SALE - LARGE 
INDUSTRIAL MARINE COMPLEX 

Complex comprises several hundred acres n North Hast Scsdand with 
exceflent transport links and deep water berth atraregkalty located lor North 
SoafCurapean access. 

Par&afiy developed with a variety of Industrie! premises leased to onshore and 
offshore users currently producing afgnifieant Income stream 

Substantial proportion undeveloped and suitable for development for a variety 
of uses. 

For further details, please apply to: 

Singer 6 Friedtander Limited. 19 St Vincent Place. Gtasgaw Gl 2DT 
or Telephone: 041 221 9986 
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Products with Consumer and Industrial Application 
North "West 

Small company manufacturing high quality product, 
turnover £500.000 p.a. but with substantial extra capacity 
wishes to discuss merger/sale proposals with larger 
company with complementary products. 

Principals only please: 

P.E. Webh. ‘Marion 1 . Wilsmlow Road. Woodford. Stockport. 
Tel: 061 440 0205 


FOR SALE 

Construction Industry. Established 
Sub-Contracting Business for Sale. Profitable 
company, area of operation - North East/North 
West England. 

Turnover £350,000 - includes direct sales. 
Shareholders/Directors due to retire. 

For details apply:- 

Clive Owen & Company, Chartered Accountants. 

1 Blackwell Lane. Darlington. Co Durham DL3 8QF 
Telephone: (0325) 28251 1 Fax: (0325) 383475 


LIGHT ENGINEERING CO. 
FOR SALE 

A full 1991 order book provides a turnover of £3m, 
47% up on 1990. Profit is excellent and equals T.O. 
growth. Located Home Counties. 
Freeholds Available. 

Write Box H8177 
Financial Times, 

One Southwark Bridge, 

London SE1 9HL 


BEACHSIDE IN CORNWALL 


HOLIDAY VILLAGE PERMISSION 


500 - TOO APARTMENTS 


Pius already in operation: 
Nightclub and Entertainment Centre 
• Bars and Function Suite • 


Possibly what will lx* the VK»l Country's leading next 
generation Holiday Village in this unique 'position on one of 
Cornwall's most spectacular beaches . Planning 
permission granted for a village of S00 - “00 holiday villas. 
Full feasibility study available. The complex alreudv operates 
as j major resort centre. 


Brochure package from: Dept. MG. Domaine Leisure Ltd. 
Domainc House. Kenegie Manor. Gulval. Penzance. Cornwall. 
Telephone; 0736 66671 Fax: <F30 51219 


FOR SALE 

GROUP WITH AN IMPORTANT 
TURNOVER INCLUDING: 

* 2 shops + 1 export office with first-efess locations in Paris 
and with an important turnover. 

* 1 independent company producing and distributing a 
perfume tradename registered throughout the world and 
already distributed on the market. 

Contact: Tel: (33.1.) 42.61.70.21 or Fax: (33.1.) 49.27.98.37 


TUSCANY: WINE ESTATE 
(CHIANTI CLASSICO) 

A beautiful 200-acre property north of Siena in the heart of Chianti. 
Restoration of medieval farmhouses in progress for 12 s/c apis., plus 
owner's home. PooL 30 acres vines. 15 olives. Own spring. 324m J 
stabling. Lire 2.700 million (£1.250,000). Loan available. 

Phone/Fax France ( + 331 93 69 36 64. Principals only (private sale). 


IDOLS FOR SALE 

The Proprietors ot this established consumer 
magazine wish to dispose of it. Outright sale or 
down payment plus royalty 'eam-ouf. Offers to: 

Bo* H8178, Financial Times. One Southwark Bridge, London SE1 9HL 


For Sale 

Air Conditioning and Electrical Contractors 

Located in the North and South of England, the company specialises 
in ihe installation of air conditioning into computer rooms and 
comfort cooling for offices. Turnover is in excess of £2.0m with 
adjusted pre-tax profits in the region of £350k. The Directors believe 
that their company can be best served by being part of a larger 
orj^nisaiion. 

Write Box HS1 15. Financial Times. One Southwark Bridge, 
LONDON. SEI 9HL 


HOTELS AND LEISURE TROUBLESHOOTERS 

HOTELS (Buying and Selling) 

Leases, franchises, management, financing - refinancing and 
marketing. 

Let professionals solve 
yoor problems 

Cmua mm tcL <m-KJ Atr. 

Fa*. 07M.V, I09S 


FOR SALE 

Profitable engineering 
company- T.O. £500k p.a. 
Location North East. 

Write Boi MhiT7. Financial 
Times. One Sculhwark Bridge. 
LONDON SEI 9HL 


FOR SALE 

PC Communication? 
Products Business. 
Small Profitable Business. 

Write to Bax HS183, 
Financial Time.-., 

1 fcwothwnrk Bridge. 
London SK 1 9 HI. 


BUSINESS WITH FREEHOLD 

Industrial building. Specials! finishers to leather 
trade, turnover in excess of £200,000 (1990) for 
sale. 

Further details from joint agents Smith Walker 

(0722) 326166. 


Boatbuilding Company. 

Based North Norfolk coast. Building highly 
successful traditional design gaff rigged G.R.P. 
dayboat, small yacht and workboats, 
with long order book. 

Offers in excess of £195,000 + S.A.V. 

Write Box H8099 Financial Times, 

One Southwark Bridge, London SEI 9HL 


OFFICE EQUIPMENT 


RECESSION 


LARGE QUANTITY OF NEW AND ALMOST 
NEW OFFICE FURNITURE 

12 Executive Suites 

10 Boardroom Tables,Chairs and Credenzas 

Light oak grey desking plus chairs .Filing 
cabinets and cupboards. 

INDIVIDUAL ITEMS CAN BE PURCHASED 

MUST BE CLEARED 
TEL : 081 549 9339 


WORKING 


m 
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COURSES 


LONDON SCHOOL OF ECONOMICS 
Short Courses Spring 1991 
fatrodacdf to Timet Sertee Focec ei ttog 
An uorodudiaa to the tmfc idea* of tima •eric* model bmldmg 
2S ud 26 Much 1991 Foe: 050 
Time Stria Aulyale sad JPortcMttng 
Am ■d w nce d counc an the Uw technique* fa time team a wdcffln g 
25. 26 and 27 Much 1991 RwtSOO 
Activity Baaed Cmtiag 

Aa evahurioci of ABC techciquet ariog ■ Oh Study 
J6 April, repecod 6 June 1991 Fee: £220 
ESTkfancy Evalulfea By 
DaU Eavdapmiat AnJjfdi 

A new mapigement tool for campxriag p of o niw o ce levels of 
different nmU of an argw&ation 
21 March, repealed 2 OcJobcr 1991 Fecn£l75 
Rational Analysis Tor a Problematic World 
A three module introduction to the principal mctbodolngio* of 
Problem Structuring 

9ft0 May. 23/24 May. 13/14 June Fee: £900 for ill three roodotca 
For further dtfaib t£ tbeae and ocher comes. oonotet 
Tito Shoo Couses Office. Loodon School of Econonaca. Houghton Strom. 
London WC2A 2AE Telephone; 071-9SS 7227 Fax: 071-2420392 


PLANT & MACHINERY 


FOR SALE 

Complete set of drawings, parts & tooling to 
manufacture Stainsby Braille writing machine. 
Very labour intensive would suit third world 
project. Urgent offer required. Could supply 
training to set up. 

Contact: Ernest F. Moy Limited, 

Tel: 081 361 1211/12, 

Fax: 081 361 1034. 



Peter Gartland 

The working Britfeff expatriate Is natwiflxotlcoj- > 
extraordinary species. Rather he tean ordinary penwn 
doing an ordinary Job In anout-of-TheK>r^n^.place. - 
A different lifestyle can bring different problems^ In the 
main, these are still ordinary problems^though the 
solutions are likely to be special, taking Into account 
expatriate needs. . .■■■■-.- . -V 

The new, completely revised WORKING ABROAD from 
the Financial Times will help solve the protxemspf . 
expatriate life, focusing on possible financial pitfalls. . 
'• Whatshould I do with myfrousein the UK? • 

• Am i stiii liable tolncomatax, capital gams tax ■; 

and Inheritance tax when l work abroad? fc 

• Whatshould I do with my UK savings; . .. . 

Investments and Insurance policies?: . 

• is there a bank that will understand my needs? 

• How can I get independent financial advice when ’ 
I'm overseas? 

WORKING ABROAD is a book written f ortho ordina ry man 
— the average working expatriate who is either currently 
abroad or contemplating the move. Clearly set out, this 
book will help you tackle the issues of: . 

• language • culture • education . > . . 

• medical facilities . 

as well as . \ •• 

• savings « investments • Insurance policies •- 

• pensions • taxes • removals • UK property . ■ 

• returning home. 

WORKING ABROAD covers all the mainproWem areas. 
Including the technical and complex subject of UK tax - 
simply but comprehensively. 

Published September 1990 
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BUSINESS SERVICES 


! enclose ryxy cheque value xjuSS 

I made payable to FT Business Information. 

{ I wish to pay by credit card (mark choice): - ; 
I Q Visa □ Access QAmex Card Expiry Data 


DO YOU HAVE A PROBLEM ? 


Capitol and expertise available to assist companies with current 
problems, future growth potential and/or potential Management Buy 
Outs, Hive downs of businesses in crisis. 

We are a group of successful businessmen with financial, legal and 
marketing skills, with significant funds availably who are inte r ested in 
helping. Please write with background details to: 

JomM Fnrpuson. Unw Court tertiW Lid. 

OynHouM. SSOtynSOMt. London 8E11 5HT. 

Tot: 071 735 5112. Fax: 071 736 8877 


Cani NO. 


COMPANY NOTICE 


I PIMM aBow 28 days lor deSweiy Refunds are glvnn orfboofcsrebmd In portent 
conation and wttrrin 7 days of receipt. - 

I Roatetorcd often: NumtarQne. SouttwKnrtcBHdao. London sei — S. 

1 Rotfsnrad In Entfand No. 960896. ^ 

[ riiolnfdmwitan you provide vdilbo MW by ua and mwlM 

I usod to Koepyoe Wormed OTFTB1 products Md by ootor UStSfr^ir / 

•elootod qualtiy ctxnportea tor maMngM pupoMS. 


WEST RAND CONSOLIDATED MINES LOOTED 
(Incorp o r ate d in the Repubfe of South Africa) 
Company Registration No. 01 A) 1B78/O0 


HOLDERS OF BHARE WARRANTS TO BEARER are Intomad dud tiioy wfiJ. on or aftar 15 
March IBB1.be paid 8jS0394ppor ihn, vtz 10.1222Spthn amount dadnedpar share. Ian 
1£183«p being 8owtti JUrtcan non- ia a l din t •harohotdm' tax of 15% against surrender of 
Coupon Ndi 115. Coupons murt bo deposited tor FOUR CLEAR DAYS tor Inspection before 
paymsni be mada> 

In London ■ Gonoor (UJC) Lfertad, 30 Ely Plaoa. London ECiN 6UA 
to Paris at CradB du Norri. B 6 B Botiteani Haussmann. Paris (Bo) 
hi Basis of SMisa Bank Corponolon 
In Zurich « Ciadt Sulsae 

Coupons batongtig to hotdors rasldo ni In Qieat Brtotin and Nortfiam iiafandadi ba paid as 


Amount of dMdand shot daduedon 

of South Afriei non s ssfds w t 
attoraftoMoNT tai of 15% 

Laaft Unfead Kingdom Income Tax of 
10% on the Grass Amount of die 
dMdand of I0.i222te> 


Dating tome e» bo otnabwd tmm too oTSco c« too London Saaanriso. 

per pro. GENCOR (UJL) LJUfTED 
London Secrotorloo 

6 March IBS! LJ Baines 

MOTE: 

Under the doubts las a greement betwee n the Unbed Kbigdom and the Republic ot South 
Africa, the South African non reelden l sh aiehofdsrr tax sppSeXa# a toe dMdand Is annexe 
os a cmdb against tie UnbedrangdomtaspaydBte in respect of Die dfridsnd. The deduction 
of lasMtiwrsAnsdnasof 10% rinsed of al toe basic rale of 25% rapre s ao ei an alowance 
of crodb at the rate of 19%. 


CONTRACTS & TENDERS 


HAMPSHIRE POLICE AUTHORITY 
INVITATION TO TENDER 

Tenders will be invited in March, 1991, for the 
operational lease or a new fixed wing twin piston 
engine high wing aircraft. This aircraft will be used in 
ihe performance of policing duties. The leased aircraft 
shall be built for and modified to accommodate i 
Hampshire Constabulary requirements. 

Firms interested in being considered for inclusion on a 
selected list of tenderers should apply in writing not I 
later than 1 1th March, 1991. 

To Contracts and supplies officer. 

Police Headquarters, West HilJ, 

Winchester, S022 SDB. 

Telephone Winchester (0962) 868133 Ext 1209 
for further information. 


BUSINESSES 
FOR SALE 


Tuesdays, Saturdays and 
now FRIDAYS 

For further information 
please contact 

Gavin Bishop on 071-873 4780 
or 

Melanie Miles on 071-873 3308 
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FINANCIAL TIMES CONFERENCES 


PHARMACEUTICALS 




LONDON 
18 & 19 March, 1991 

Speakers will include: 

Dr Ernest Mario 

Glaxo Hokflngs pJx. 

Mr Robert Cawthom 

Rhflna-Rxdenc-Rorer 

Mr Denis Hamilton 

Johnson & Johnson Hospital Services Inc. 

Mr James Cochrane 

The Welcome Foundation 

Professor DrVfelterP von Vfertbura 

C1BA-GBGYAG * 

The Rt Hon William Waidegrave, mp 

Secretary of State for Health, UK 

DrAnthonyHWifcj 

Schering-Plough KK 

Mr MasaruWada 

Ministry of Health and Welfare, Japan 

Mr Haruo Naito 

BsaiCa,Ud 

Mr Dipak Kanti Bose 

Burroughs Wellcome (India) Lhnitad 

Mr Guus van Kesteren 

Janssen Pharmaceutica NV 

Mr Vladislav I Detain 

Mnfetoy of Health of the Russian Faderation 

A FINANCIAL TIMES CONFERENCE 

m association with 

IwSESri and PHARMACEUTICAL 
| &Lybfand 21X1 BUSINESS NEWS 


tea 

Rnanciai Times 
inference Organisation 

Street, London SW1Y 4UJ, UK 

Te*«phone: 071-925 2323 

Tefex: 27347 FTGONF G Roc 071-925 2125 
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The virtues of 

repetition 

William Packer visits the 
Serpentine and Thumb galleries 


I 


/ rhl? 5 Pp^o^Place that 
■~e painter always ends 
«P Pawting what is. in 
essence, the same pic- 
rar& rhe only distinction to be 
£*^5 “ betw ® ea the painter 
intuitive 1 SU * h re P etition »s 

^i ve an ^ unconsidered. 
. |«d the one who makes it a 
virtue and a policy. 

. The three painters now ahar- 
JSL ■ L 5er Pentine Gallery 
Kensington Gardens W2: until 
^ ^ « ®Te all of this latter 
sort. Each of them establishes 
a simple linear structure or 
grid, which is then never aban- 
ed " P 1 *? Siven support 
“ones the imaginative picto- 
rial space, wherein all subse- 
queixt painterly action takes 
place. Rather more than that, 
au such action is not merely 
introduced, but positively 
formed and conditioned by that 
very structure, having no real- 
ity that is apart from it. 

Simplest of all. deceptively 
so, are the paintings of Edwina 
Leap man. These are monochro- 
matic, usually a cool or warm 
variant of grey, and consisting 
entirely of horizontal stripes 
across the canvas, more or less 
regular in width and spacing 
but unruled. Their singularity, 
both one from another anti col- 
lectively, is bom of tbe infi- 
nitely subtle differences that 
derive from this seemingly 
impersonal, even mechanical 
method. The hand may wobble 
a little, the touch easing natu- 
rally towards the end or 
increasing as may be, as the 
brush by degrees loses its load 
of paint. 

These are undemonstrative 
and self-effacing works, obvi- 
ously mi nimalis t yet of a mini- 
malism that belies itself, 
objects more of contemplation 
than immediate stimulus. 
Their secrets need time to 
declare themselves, and we 
had best creep up on them, and 
they on us. And just as with 


grandmother’s footsteps, onco 
the movement and activity is 
detected out of the comer or 
the eye, there it is no end to it 
ine space deepens, wind ruf- 
the surface of the water, 
shadows come and go. 

The paintings of James 
migontn arc both more com- 
plex in their structure and 
seductive in their physical sur- 
face. He sets up a dense double 
gnd that makes the marks that 
occupy it tiny in relation to the 
overall scale, rather as with a 
stitch of a tapestry. The pmn t 
is clean, delicate and translu- 
cent, laid on in small single 
strokes that describe no image, 
yet set up waves and rhythms 
of tone and colour that wash 
across the surface. Such min- 
ute attention to surface at once 
draws us close in to the work, 
and yet drives us bade. Only 
then do we begin to compre- 
hend its polychrome, counter- 
point complexity. 

Hugonin lives and works in 
Northumberland and has 
shown too seldom in London. 
In his titles he sometimes 
draws on his north-eastern 
background in a general way, 
summoning in aid the Lxndis- 
farne Gospels, perhaps, for 
their minute and delicate par- 
ticularity, at once particular, 
that is, and yet unspecific. 
With another set of paintings 
he refers directly to 
+ Briggflatts + , the autobio- 
graphical poem by Basil Bun- 
ting, another Northumbrian. 
“It is time to consider", he 
wrote, "how Domenico Scar- 
latti/ condensed so much music 
into so few bars/ with never a 
crabbed turn or congested 
cadence,/ never a boast or a 
see- here; and stars and lakes/ 
echo him . . . / and the sun rises 
on an acknowledged land." 
With Hugonin too, it is exactly 
so. 

The last of this trio, and the 
best known, is John Virtue. He 



‘Two occupying one Square’, 1990, by Sara Rossberg 

continues here very much as 
before, building up each large 
painting by the simple compi- 
lation constituent elements, as 
they might be bricks or tiles. 

He is the one figurative artist, 
working directly from the land- 
scape around his home v illag e 
in Devon, and always in black 
and white. These smaller 
images, of handy sketch-book 
size, thus assembled, become 
an anthology or compendium 
of whatever Virtue has taken 
as his immediate theme - the 
woods, the fields, the village 
seen across the valley. 

By the very nature of the 
process, these works too invite 
particular scrutiny, but are 
clearly meant to be taken at 
large, becoming generalised 
and abstracted at a distance, 
more evocation of experience 
than actual description. Virtue 
now tends to reinforce this 
sense by working across the 
whole surface, selectively 
obscuring or simplifying the 
imagery and adding looser 
expressive structure to stand 


beside the natural architecture 
of the piece, once thought suffi- 
cient. 

* 

At the Thumb Gallery in Soho 
(38 Lexington Street Wl: until 
March 291, Sara Rossberg, a 
prize-winner last year at the 
BP Portrait Award, is that 
Quaint creature nowadays, a 
photo-realist, but one who is 
developing in an interesting 
way. There is no reason why a 
painter should not use what- 
ever reference he feels appro- 
priate. the only question being 
the use he makes of it. And 
while Miss Rossberg is quite 
open on the source of her imag- 
ery. which retains all the dis- 
tortions and forced perspec- 
tives inherent in the 
photograph, she is not con- 
cerned to to reproduce a 
merely photographic effect. 
Indeed her work becomes ever 
more emphatic in its painterly 
physicality, the stuff laid on 
thick and gouged and scoured 
to establish texture and draw- 
ing, veils of varnish shifting 


and blurring the particular 
focus. 

Her chief interest remains 
the figure, either in isolation or 
in close relation, established as 
a large and looming presence. 
So far as it goes, it is well 
done: tbe drawiags less so. 
Whereas the physical demands 

made by the paintings require 
extreme and direct commit- 
ment in their execution, the 
drawings, being less demand- 
ing, are both more tentative 
and self-conscious. Tbe effect is 
to expose their limitations, and 
the limitations of the reference 
itself. The first rule of working 
from the photograph is to have 
bad long experience of the life 
figure, or there can be no 
knowledge of what the photo- 
graph leaves out. Miss Ross- 
berg’s drawing lacks the 
strength that comes of direct 
observation. As for the paint- 
ings, strong as they are, they 
would be stronger still, and all 
physical distortion would be 
there by choice rather than 
default. 


Billy Budd 


FREIBURG CITY THEATRE 

It had to happen eventually: 
BiUy Budd an dry land. No-one 
holds an Interpretative 
copyright on Britten (despite 
what some self-appointed, 
guardians of of the composer’s 
memory seem to think),- and 
the German theatre can be 
guaranteed to stamp its 
own unmistakable imprint ' 
on everything. But this 
production just didn’t add 
»P- - 

The set was a bare steel 
sloping platform, occasionally 
subdivided to create the effect 
of separate ramparts, and 
constantly overlooked by a 
giant teutonic eagle. Thanks 
to the stage turntable, there 
was ample insight into the 
cramped underworld “below 
decks”. But this was not a 
nautical Billy Budd. The 
stage in the prologue and 
epilogue was Jittered with 
battlefield corpses. The 
conscripts were squaddies 
in 20th century army uniform, 
brandishing machine-guns and 
protected by sand-bags. The 
officers, resplendent in 
Napoleonic wigs and 
trench-coats. donned 
gas-masks for battle. 

The producer, Paul Ftteder, 
explained in the Freiburg 
theatre magazine that H.M.S 
Indomitable should be seen as 
a symbol for planet earth and 
the destiny that none of us can 


escape. A plausible theory for 
the drawing-board, perhaps; 
but Budd happens to be the 
kind of opera whose whole 
atmosphere and allegory are : 
firmly rooted in its naval 
context, however abstract that 
may be represented on stage. 
The musical and verbal 
references sue those of sea-mist 
and swell. Spithead and 
Finisterre - there’s no use 
trying to pretend otherwise. 

This production was 
p re-occupied with land-battle 
and 20th century militarism. 
It portrayed Billy as 
head-strong, temperamental, 
violent - hardly the 
counterpoint to Claggart 
that Britten intended. Vere 
was a weak, insecure 
character, crawling on the 
floor in front of his men 
and shirking all moral 
responsibility. Like so 
much postwar German 
music-theatre, Billy Budd 
became just another parable of 
man’s depravity. 

There could be no more 
severe test of Britten’s score 
than such a wrong-footed, 
wrong-headed staging. But the 
music repeatedly overcame the 
production’s visual 
shortcomings, thanks to 
Britten’s powers of narrative 
description, his dramatic 
tone-painting and - on this 
evidence - consistency of 


inspiration. Donald Runnicles, 
conducting his second Britten 
opera within a year in 
Freiburg, showed how vividly 
.expressive this score can be - 
not just its sombre melancholy 
and tensile strings, but the 
bracing energy of Billy's 
opening scene, the racy 
exuberance of the sea -shanty 
music, the brilliance of the 
martial fanfares and 
crescendos, tbe violence of the 
chords accompanying 
Claggart’s first monologue. 
The Freiburg orchestra and 
chorus had been superbly 
drilled. 

The cast, singing in German, 
also gave creditable 
performances, though neither 
Stephan Drakulich’s puny Vere 
nor Markka Tervo’s taciturn 
Claggart created much sense of 
personality. But Petteri 
Salomaa’s Billy was excellent. 
With his muscular frame and 
easy smile, he was a natural 
champion, capable of arousing 
jealousy as well as devotion. 
He sings with a 
beautifully-produced lyric 
baritone in the Thomas Allen 
mould - a rare species in 
Germany, where young 
baritones are invariably taught 
to ape the Prey and 
Fischer-Dieskau school of voice 
productiou. 

Andrew Clark 


David Mat tins on 


WIGRIORE HALL 

This young bass-baritone has 
won the 1990 BP Peter Pears 
Award, and on Sunday he duly 
gave a Wigmore recital with 
the pianist Clare Toomer, his 
wife. Besides his musicianly 
partner, Mattinson can boast a 
voice of rich gravity and enor- 
mously appealing character in 
the middle and lower-middle 
ranges, intelligent phrasing, 
correct German for Lieder, 
goodish French except for 
strangulated vowels in the 
upper reaches, but indifferent 
English. 

On the evidence of this 
recital, that seemed too little to 
be going on with. Only a week 
or two ago 1 heard the latter 
half of a broadcast recital by 
Mattinson, and was impressed. 
There’s no doubt that in the 
right individual songs his par- 
ticular gifts can make a lovely 
effect. But for the first half of 
his Wigmore recital he chose 
moderalo Schubert, slow 
Brahms, and deep, black Wolf 
(the Michelangelo Lieder): a 
choice that could only have 
been brought off by the closest 
attention to the individual 
stamp of each song, and it 
wasn't. 

In fact they sounded much of 
an ever-less-distinguishablc 
muchness. Mattinson was 
always tactful, generous of 
tone in his best range, dubious 
with semitone-differences 
lower down, tight - even stri- 


dent - at the top, and reck- 
lessly non-urgent about almost 
everything. That a song needs 
dramatic pacing, + especially + 
If it's a grave vision of despair 
or salvation, seemed never to 
have struck him; nor bis 
accompanist, who dwelt over 
several little piano-interludes 
as if there were no tomorrow, 
the song having nowhere defi- 
nite to go. Mattinson needs a 
more contrary pianist to kick 
him forward, to insist on a 
shape for each song and ensure 
that his most attractive vein 
doesn't decline into a soft, ole- 
aginous mooing. 

ir those are harsh words, 
they are kindly meant. The 
Mattinson voice at its best has 
a communicative promise that 
needs - and surely deserves - 
to be rounded out by tougher 
musico-dramatic muscle. He 
concluded with Debussy’s 
three late songs after Francois 
Villon, which are serious tests, 
and those essays showed more 
adventurous flexibility: simple, 
un-guyed piety in the doubting 
poet's “prayer" on behalf of his 
old mother, and a decently 
lively flair for his near-sca- 
b rous “Ballade des femmes de 
Paris", with bright support 
from Ms Toomer. Nonetheless, 
Mattinson still owes us much 
sharper silhouettes for bis 
songs. 

David Murray 
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Jungle of Cities 

KAMMERSPIELE, COLOGNE 


Bertolt Brecht's Threepenny 
Opera is the most assured 
crowd puller in the German 
theatrical repertoire: scarcely a 
month without a new produc- 
tion (in March, Vienna and 
Bochum), packed houses sway* 
ing to ragtime melancholy 
every night. 

Jungle of Cities is a kind of 
Threepenny Opera without the 
tunes. It is very early Brecht 
(1923). but images and charac- 
ters which in the later work 
bring Weimar Berlin irresist- 
ibly, longingly, to life, are here 
in embryonic form: pimps, 
tarts and gangsters afloat in 
the big city, organised and 
disorganised violence. 

There are eehoes in plot - 
the conflict between Malaysian 
lumber dealer Shlink and 
Carga. a poor young man. 
recalls Peachum versus 
Macheath - but the Cologne 
staging sets the seal: similari- 
ties between this production 
and Gunter Kramer's electric 
musical-opera last autumn 
make it hard to see the piece 
as anything but a fledgling 
Threepenny Opera. 

Menace and excitement, 
throbbing Brownshirts looking 
for a putsch. 1920s film stills. 
This is the fourth Brecht pro- 
duction in Cologne this season, 
and a distinct and compelling 
style of Schauspiel “high tech" 
Brecht is emerging: stylized set 
with stunning principal motif, 
discotheque lighting; brisk, 
clipped movements; perfectly 
choreographed crowd scenes 
popping up from nowhere. 


In the Kammerspiele. Tor- 
sten Fischer’s central raised 
stage marks out battlelines: 
half the audience sit on each 
side, facing one another 
through the action. At surface 
level, the bare planks are 
Shlink's Chinese laundry. 
Smoke frothes from the boards, 
white-coated Chinamen pile up 
linen at last-forward speed. 

But scene-by-scene, tbe 
planks are kicked open from 
beneath to reveal the subterra- 
nean Brecht heartland. Below 
the stage, the Chinese hotel 
where the prostitute Jane 
(Franziska Ponitz) is entwined 
with a snake and suspended 
from the beams as in a ham- 
mock. Illuminated green, the 
underworld becomes a coal 
depot. Hands belonging to 
invisible bodies mechanically 
rise, falL exchange clumps of 
coal in rhythm to Shlink's 
seduction of Garga’s sister 
Marie (Almut Zilcher) on the 
laundry floor in a blaze of pink 
floodlights. Later, she 
wrenches up half a dozen 
planks and jumps into a five- 
foot pool of water, followed by 
a horde of coal-smeared pant- 
ing miners. 

Light and dark, purity and 
besmirching, Shlink blackmail- 
ing Garga. Walter Stickan’s 
Garga, initially a naif in a lend- 
ing library, is a cross between 
Orwell’s Gordon Comstock and 
the Freddie of My Fair Lady 
who descends with aplomb into 
lustful vengeance. Martin 
Reinke, Kramer’s Mac the 
Knife, recreates the role as 


Shlink with an added sadistic 
dash: shaved bead, dark 
glasses, coolly careless of him- 
self but fighting to the death. 
Romance just breathes 
between the two when they 
quote Rimbaud and finger each 
others’ discarded clothing. 

In parallel, another youthful 
fantasy - the American 
Dream. Written in defeated, 
claustrophobic Germany, 
Brecht’s lyric “Hallo we want 
to speak with America" 
informs the piece. The setting 
is imaginary Chicago, Garga’s 
family come from the savan- 
nah and he longs for the prai- 
ries. Here dollars ( alias the 
inflationary Mark) fly across 
the stage as if on wings, paying 
off gangsters, bribing business- 
men. 

It's a clever, seductive vision 
of corruption above and below 
board. Torsten Fischer’s 
images remain in the mind as 
refrains from Brecht’s songs 
stay on the brain. The problem 
- and it’s a fault of the play 
before the production - is that 
even on stage they are never 
more than images. Bitter 
rather than bitter-sweet, unre- 
lieved by jazz or joke: where is 
the human element to warm 
Brecht's symbols up into char- 
acters who inspire pity or ter- 
ror? Without it. all credit to a 
snazzy production, but this 
piece remains of historical 
interest, a must for Brecht col- 
lectors but hardly live theatre. 

Jackie Wullschlager 


Brezhnev's Children 



Aimak Mi* 

Susanna Hamnett and Jonathan Coyne 


their various ways, do her fel- 
low actors. 


ICA THEATRE 

The Russian writer Julia 
Voznesenskaya is flavour of 
the month in the Mali. Com- 
pare and contrast this treat- 
ment of her novel The Wom- 
en's Decameron with Flying 
Ashes, devised by a different 
company from her collection of 
women prisoners’ letters, and 
you gain an interesting insight 
into a s mall comer of English 
performance history. 

Where Flying Ashes was 
charged with the rather arch 
abstraction of the present-day 
avant garde, Brezhnev's Chil- 
dren is a product of tbe work- 
shopping techniques of the 
1970s. Where Flying Ashes was 
dreamily centred on the con- 
gruence of design, sound and 
performance, this show is 
robustly rooted in ensemble 
acting, with a functional set 
and a conventionally evocative 
backing soundtrack of Russian 
music sacred and secular. 

Scripted by Olwen Wymark 
from a series of workshops 
with drama students, Brezh- 
nev’s Children tells the stories 
of a group of women held in 
quarantine in a Soviet mater- 
nity hospital as a result of 
medical bureaucracy over an 
undiagnosed rash. Their babies 
are wheeled in for feeding six 
times a day, but rather than 
focusing on these swaddled 
scraps the emphasis is on how 
their mothers came by them. 

One by one the seven moth- 
ers disburden themselves of 
case studies of Russian wom- 
anhood: rape, prostitution, 
political imprisonment figure 
large; abortions come in multi- 
ples and single parents are the 
norm. Crowding forward from 
their hospital beds they recre- 
ate their pasts with help from 
the three men in the cast, who 
double as female doctors and 
nurses in Chattie Salaman’s 
energetic production. 

The story-telling is proficient 
and occasionally, as in a 
bizarre incident of rape foiled 
by a flyaway mitten, hilarious. 
However, the overall structure 
is not strong enough to keep 


the politics from becoming 
naive and predictable. 

There is, for instance, a half- 
hearted attempt to portray the 
enemy within through an aloof 
and bossy party official, who 
keeps mysterious appoint- 
ments with the hospital staff. 
However, even she turns out to 
be a sister under the skin, 
allowing the overt message 
that not all bureaucrats are 
bad to be sentimentalised into 
a cosy affirmation of solidarity 
against the system. Nella 
Marin - first po-faced, then 
feverishly jolly - conforms 
perfectly to the pattern; as, in 


The point that tbe system is 
changing is made merely as a 
footnote. As tbe women seize 
their babies and storm off the 
ward, it is announced that Gor- 
bachev has become Soviet 
leader. Politically, as artisti- 
cally. Brezhnev 's Children 
harks back to old techniques 
and structures where Flying 
Ashes, in its embrace of the 
new, could be accused of sacri- 
ficing politics to aesthetics. 

Claire Armitstead 


INTERNATIONAL 

Arts 

Guide 

TODAY’S EVENTS 

■ AMSTERDAM 


Philharmonic KammerrausBcsaal 
20.00 Friedrich Gulda is conductor 
and soloist with Berlin 
Philharmonic Orchestra in piano 
concertos by Mozart and Gulda 
(2614 383) 

THEATRE 

Berliner Ensemble 19.00 Villa i 
Jugend. new play by Georg Seidt! 
Tomorrow: Galileo Galilei. Fri: Baal 
(2827 712) 

SchaubOhhe 19.30 Peter Stein s 
production of The Cherry Orchard, 
also Sat and Sun (890023) 
VofksbQtine 20.00 Molidre’s Le 
Malade Imaginaire (2082 748) 


Concertgebouw 20.15 Anton 
Kersjes conducts Netherlands 
philharmonic Orchestra in 
Wagenaar's overture Amphitnon 
and Franck's Symphony in D. with 
Emmy Verhey soloist In Bruch s 
Violin Concerto. Repeated 
tomorrow (6718 345) . 


[BARCELONA 


Gran Teatre del Lloeu 21 -OO Ust 
performance of Vicente Martin y 
(taler's opera Una cosa rara 
conducted by Jordl Savall. Sat and 
Sure. Dietrich Fischer-Dieskau 

Mahler’s Kindsrtotenheder (4iz 

I486) . 




, Oper 19.30 Bejart’s . 

araiKSKS 

lassrsr 

m of Orfeo ed Emydice. 

Serman with Jgj*" 

as Orpheus. Sa^Cav 

e..„- iriomeneo (2S2 *») 


■ COLOGNE 

philharmonic 20.00 Paavo Berglund 
conducts Gurzenlch Orchestra In 
Stravinsky. Mozart and Sibelius. 
Thurs: Dresden Philharmonic plays 
Mozart, Weber and Brahms (2801) 
Schauspieihaus 19.30 Turkish 
National Theatre from Istanbul 
present a play by Aziz Nesin (221 
8400} 

Kammerspiele 20.00 Brecht's in 
the Jungle of Cities, also tomorrow, 
Fri and Sat (221 8400) 


■ LEIPZIG 

Gewandhaus 20.00 Peter Schreier 
sings Heinrich Sutermeister's 
Consolatlo Philosophise with 
Leipzig Radio Symphony 
Orchestra, also Mozart and 
Sibelius (7132 252) 


■ LONDON 

MUSIC 

Covent Garden 19.30 Jacques 
Delacote conducts Elijah • 
Moshinsky’s production of Samson 
et Dalila. with Jose Carreras and 
Agnes Baltsa. Fri: the title roles 


are taken over by Michael 
Sylvester and Claire Powell. Thurs 
and Sat: Die Zauberfldte (240 1066) 
Royal Festival Hall 19.30 Charles 
Dutoit conducts London 
Philharmonic in Ravel's Mother 
Goose and Elgar’s Enigma 
Variations, with Matt Haimovitz 
soloist in Haydn’s Cello Concerto 
in C. Tomorrow: Norman del Mar 
conducts the RPO (928 8800) 

Queen Elizabeth Hall 19.45 
Carmina Quartet with Michael 
Collins, clarinet, play Haydn, 
Debussy and Mozart (928 8800) 
Barbican Centre 19.45 Mark 
Wigglesworth conducts BBC 
Symphony Orchestra in world 
premiere of Dominic Muldowney's 
Three Pieces (or Orchestra, plus 
Britten and Shostakovich. 
Tomorrow: Royal Gala Concert 
with English Sinfonla (638 8891) 
THEATRE 

This week's shows Include Peter 
Hall's production of Shakespeare's 
Twelfth Night (Playhouse). Silly 
Cow, Ben Elton's new play about 
a gossip columnist (Haymarket), 
Theatre de Compliclte’s production 
of Durrenmatt's The Visit (National), 
Steve Berkoff's adaptation of 
Kalka’s The Trial with a cast led 
by Anthony Sher (National). Joe 
Orton's classic black comedy What 
the Butler Saw (Wyndham's), 
Andrew Lloyd Webber’s latest 
musical Aspects of Love (Prince 
of Wales) and a revival of the 
classic musical The King and I 
starring Susan Hampshire (Sadler's 
Wells). Phone Theatreline: Plays 
0836 430959 Musicals 0836 430960 
Comedies 0836 430961 Thrillers 
0836 430962 


■ MILAN 

Teatro alia Scala 20.00 Riccardo 


Muli conducts Luca Roncom's new 
production of Cherubini’s Lodoiska. 
with a cast led by Mariella Devia 
and William Shimell, also Thurs 
and Sat. Tomorrow, Fri and Sun: 
Lorin Maa 2 el conducts La Fanciulla 
del West (7200 3744) 


■ MUNICH 

Staatsoper 19.00 Ermanno Mauro 
sings title tole in Otello, with Piero 
Capuccilli as lago and Sharon 
Sweet as Desdemona. also Fri 
(221316) 


■ NEW YORK 

MUSIC 

Avery Fisher Hall 20.00 Franz 
Welser-M6st conducts New York 
Philharmonic Orchestra in Franz 
Schmidt's Fourth Symphony, with 
Elisabeth Leonskaja soloist in 
Mozart’s Piano Concerto in D K466. 
Thurs. Fri and Sat: Klaus Tennstedt 
has cancelled his scheduled 
Philharmonic concerts due to 
illness. The concerts will instead 
be conducted by Christopher Keene 
(874 2424) 

Metropolitan Opera 20.00 Luciano 
Pavarotti stars In Luisa Miller 
conducted by Nello Sanli. 
Tomorrow: Der Rosenkavalier (362 
6000) 

DANCE 

New York Stale Theater 19.30 
Joffrey Ballet season till March 
17 (870 5570) 

THEATRE 

This week's shows include Henry 
IV Parts 1 and 2 directed by 
JoAnne Akalaitis (Public), the 
comedian Jackie Mason's one-man 
show (Neil Simon). Mule Bone, 
a play with music, written in the 
1930s during the Harlem 
Renaissance, with a cast 


representing the cream of black 
theatre over the past 20 years 
(Ethel Barrymore), and Larry 
Gelbart's City of Angels, musical 
satire about Hollywood in the 1940s 
(Virginia). Ticketron (246 0102) 
answers inquiries and sells tickets 


■ PARIS 

DANCE 

Palais Gamier 19.30 Nederlands 
Dans Theater opens two-week 
Paris season with Kaguyahime. 
ballet by Jiri Kylian with music 
by Maki Ishii (4742 5371) 

MUSIC 

Theatre des Chompe-E/ysdes 20.30 
Alban Berg Quartet plays string 
quartets by Mozart and Bartok 
(4720 3637) 

Salle Pleyel 20.30 Mozart recital 
by Alfred Brendel (4561 0630) 
THEATRE 

Com6die Frangaise 20.30 Moliere's 
La Mere coupable. also Sun. 
Tomorrow and Sat; Le Barbier de 
Seville (4366 4360) 

Theatre de fa Vtlfe 20.30 Matthias 
Langhoff s new production of The 
Duchess of Malfi. runs till April 
13(4274 2277) 

Theatre des Amandiers, Nanterre 
21.00 First night of new production 
of Hedda Gabler directed by Alain 
Francon, runs till March 24. Also 
at 21.00 in the Salle Polyvalente: 
Waiting for Godot, runs till March 
17 (4721 1881) 


■ PRAGUE 

Smetana Theatre 19.00 Don 
Giovanni, also tomorrow 
Smetana Hall 19.30 Libor Pesek 
conducts Prague Symphony 
Orchestra in a programme of 
Martinu. Ravel and Bernstein, with 
Christina Ortiz soloist in Ravel’s 


Piano Concerto in G. Repeated 
tomorrow (232 8292) 


■ ROME 

Teatro deirOpera 20.00 Gustav 
Kuhn conducts Luca Ronconi's 
production of Don Giovanni, with 
Ruggero Raimondi in title role. 
Also Thurs (463641) 


■ VIENNA 

Staatsoper 18.30 The Bartered 
Bride, with Gunnel Bohman, Josef 
Protschka and Heinz Zednik. Fri: 
Giuseppe Taddei sings Falstaff. 

Sat Cos! fan tutte (51444 2960) 
Volksoper 9.00 Don Giovanni sung 
in German (51444 3318) 
Ruprechtskirche 19.30 Sacred 
chamber music by Michael and 
Joseph Haydn, C.P.E Bach and 
others, with the Wiener 
Vokalensemble (505 8190) 
Konzerthaus 19.30 Thomas 
Zehetmair and Herbert Tachezi 
play violin sonatas by Mozart (7124 
6860) 

Burgtheater 19.00 Kleist’s The 
Broken Jug. also Thurs. Fri: Ibsen's 
An Enemy of the People (51444 
2218) 


■ ZURICH 

Opemhaus 19.30 Edita Gruberova 
stars in Giancarlo del Monaco’s 
production of La Fille du Regiment, 
also Sat. Wed and Sun: Elektra 
(251 0909) 

Tonhaile 20.15 Recital by the Soviet 
pianist Vladimir Krainiev, with 
music by Chopin, Scriabin and 
Prokofiev. Thurs: Nikolaus 
Harnoncourt conducts Vienna 
Symphony Orchestra in all-Mozart 
programme (201 1580) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

Eurosport 

0800-0630 international Busi- 
ness report 
CNN 

0500-0530 Money line 
0800-0830 Moneyline 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business 
Today - a Joint FT/CNN pro- 
duction with a review of the 
day’s major business stories 
2300-2330 World Business 
Today 

0100-0130 Moneyline 
Suporchannel 

0700-0830 Financial Times 
Business Report 
A live minute business brief- 
ing broadcast three times 
between 0700 and 0800 
2130 & 2320 (Wed only) and 
0830 (Thurs only) Financial 
Times Business Weekly 
SATURDAY 
CNN 

0800-0830 Moneyline 
0900-0930 World Business 
Today - a joint FT/CNN pro- 
duction 

1540-1610 Moneyweek 
1900-1930 World Business 
This Week 

2110-2140 Your Money 

SUNDAY 

Suporchannel 

1800-1830 FT Business 

Weekly 

CNN 

07104)740 Moneyweek 
1540-1610 Your Money 
1900-1940 Moneyweek 
0040-0110 Inside Business 
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Tuesday March 5 1991 


A new start 
for Kuwait 


LIBERATED Kuwait has got 
off to a shaky start. The vac- 
uum of authority created by 
the rout of the Iraqi adminis- 
tration has been filled far too 
slowly. Members of the ruling 
al Sabah family have Called to 
provide a lead. 

The Crown Prince, the chief 
martial law administrator, 
only arrived yesterday In 
Kuwait City. In the meantime, 
law and order has been ragged 
precisely when it should have 
been most vigorously policed. 

As a result groups of armed 
youths have taken to the 
streets hunting down collabo- 
rators. Such a vengeful specta- 
cle provides a sobering note to 
the euphoria erf liberation and 
is a reminder that restoring 
normality in a society trauma- 
tised by six months of brutal 
Iraqi occupation is going to be 
complex and painful 

The sheer scale and vindic- 
tiveness of the destruction 
wrought by the Iraqis in the 
final days before their defeat 
was appalling. Even allowing 
for the vicious nature of the 
Saddam regime, no-one pre- 
dicted the mass arrests and 
deportation of hundreds, even 
thousands, of Kuwaiti hostages 
into Iraq. This has inflamed 
passions and allowed the 
witch-hunt against collabora- 
tors, mainly Palestinians, to 
acquire an unfortunate stamp 
of popular justice. 

The Kuwaitis anticipated a 
looted city with a damaged oil 
industry. But instead, they are 
taking over a ravaged shell of a 
capital which may face serious 
pollution from oil fires as the 
humid climate turns hot and 
windless in the summer 
months. It could take five 
years to put out the flames and 
restore the oil industry's pro- 
ductive capacity. This has 
understandably unnerved the 
confidence of a state which has 
survived on on money and lat- 
terly on the income from its 
invested oil surpluses. Previ- 
ously, Kuwait’s foreign policy 
was based upon a form of dane- 
geld, paying off enemies and 
sweetening friends with the 
fruits of its natural ofi bounty. 


common suffering could well 
be forged a sense of Kuwaiti 
history and identity which this 
city state has never had and 
which it has always needed. 

The biggest question mark 
hangs over the conduct of the 
al Sabah family. No one denies 
the bistoric role of the al 
Sabahs in moulding Kuwait; 
but restored monarchs 
throughout history have 
needed to work hard to claw 
back their full Legiti m acy, it is 
by no means certain that 
Kuwait's ruling family will 
achieve this . The al Sabahs 
must resume their rule very 
much as puppets of the allied 
forces who ensured their 
return. And public opinion in 
the west is sensitive to the idea 
of allied lives being shed in the 
Gulf conflict, inter alia, to 
restore one of the world's rich 
est families to rule a city state 
whose infan t democratic insti- 
tutions have been suspended 
since 1986. 


International support 

Yet Kuwait clearly deserves 
sympathy and Kuwaitis can 
count on a groundswell of 
international support for the 
reconstruction of their coun- 
try. Furthermore, out of this 


Inside pressure 

The pressure to- open up the 
political system will come also 
from inside. A vocal opposition 
movement agreed to be loyal 
throughout the conflict, but on 
the understanding that they 
would have some say in the 
reconstruction. There is also a 
debate pending over responsi- 
bilities for allowing Iraq to 
reach the stage where it was 
able to invade the country 
unopposed. 

But any return to the demo- 
cratic path will be viewed with 
suspicion by Saudi Arabia and 
the other Gulf states. And at 
home, talk of a more demo- 
cratic society touches the over- 
sensitive issue of Kuwaiti citi- 
zenship. The restricted nature 
of citizenship, combined with 
rapid economic development, 
has meant that there are six 
foreign nationals for every four 
Kuwaitis. 

Today's circumstances must 
be judged an opportunity, for 
Kuwaitis to come to terms 
with the foreigners who pro- 
vide the vital services that 
make the state work; long-term 
foreign residents must be given 
the opportunity to acquire citi- 
zenship. The only alternative 
for Kuwait Is a model of eco- 
nomic development and society 
which strives to manage with- 
out substantial numbers of for- 
eign workers and that is not 
likely. 


A future for 
British coal 


UNLIKE THE poll tax 
“flagship'', privatisation 
remains a potent vessel in the 
government's line of battle. 
But this ship of war has few 
targets left afloat Of the major 
nationalised industries, only 
British Rail, the Post Office 
and British Coal remain 
untouched by its cannon. All 
three are candidates for priva- 
tisation. But the case for pri- 
vatising coal is the strongest 

British Coal is not a natural 
monopoly. It is subject to com- 
petition from other sources of 
energy, such as nuclear, gas 
and oil, and other sources of 
coal, such as Australia, Poland. 
South Africa and the US. In 
consequence, none of the regu- 
latory difficulties attendant 
upon the privatisation of natu- 
ral monopolies, like water sup- 
ply, or quasi-monopolies, like 
telecommunications and elec- 
tricity generation, need arise 
in the case of coal. 

What monopoly power Brit- 
ish Coal possesses has been the 
result of government policy. It 
has been protected from com- 
petition by obligations imposed 
upo n th e electricity generating 
industry, which was required 
not only to rely on British coal 
but to pay artificially inflated 
prices for it. 

As expected, the privatisa- 
tion or electricity generation, 
which absorbs 80 per cent of 
the output of British Coal, has 
made these obligations untena- 
ble. National Power and Power- 
Gen, the two generating com- 
panies, are planning to shift to 
cheaper gas, partly because of 
environmental concerns, and 
to coal imports. After expiry of 
their present contracts in 1993, 
these shifts might lead them to 
halve their purchases from 
British Coal. 


CoaL Yet it would hardly make 
sense to privatise coal only to 
subsidise it and, without either 
protection or subsidies, the fur- 
ther contraction of British Coal 
would be painf ul. 

The government should be 
bold. If British Coal were to 
contract further, following pri- 
vatisation, so be it Contraction 
to economic size would be 
desirable, whether or not the 
industry were to remain in 
public hands. Furthermore, the 
significance of any further 
decline in employment is now 
modest, simply because the 
industry has already con- 
tracted so far. 


Big adjustment 

For British Coal this would 
add injury to insult. Between 
1964 and 1990 employment in 
coal production fell by two- 
thirds, to under 100,000, even 
though output foil by only ll 
per cent. That might seem a 
dramatic enough adjustment 
for any industry. But if the 
coal industry were to lose its 
protection, further dramatic 
contraction, this time of output 
as well, would ensue. 

The government finds^ itself 
in a dilemma. Privatisation of 
electricity is the obvious occa- 
sion for privatising British 


Security arguments 

The customary security 
arguments against such a radi- 
cally commercial approach are 
not compelling. British Coal 
has in the past been more a 
source of national insecurity 
than of security. Relianoe upon 
a range of energy sources, 
including British and imported 
coal, natural gas, oil and even 
some nuclear power is unlikely 
to prove riskier than heavy 
reliance on British CoaL The 
only potent argument for sub- 
sidising British coal is that 
nuclear power is heavily subsi- 
dised too. The correct conclu- 
sion is to subsidise neither, 
except perhaps for their 
research capacities. 

The important question is 
not whether to privatise, but 
how. If the generating industry 
had been broken up further, as 
it should have been, it would 
be easier to break British Coal 
up as welL As it is, there is 
something in the argument 
that the coal industry should 
possess countervailing power 
in the face of the generating 
duopoly. But there is not that 
much to it, since prices of 
imports and of alternative 
fuels provide a ready bench- 
mark. The right solution is 
likely to be the division of Brit- 
ish CoaL but not into many 
pieces. If free competition from 
imports and alternative fuels 
were permitted, British Coal 
could even be left in one piece. 

Government should not 
shirk from the logical conclu- 
sion of its policies. Privatising 
coal goes naturally with the 
privatisation of the electricity 
supply industry. King Coal is 
already much diminished. It is 
time for it to lose its public 
sector throne. 


ittle more than a year ago, a 
bright, pushy 38-year-old was 
given the job of reshaping an 
institution at the heart of the 
City establishment; the International 
Stock Exchange. 

Mr Peter Rawlins was a newcomer 
to the securities Industry when he 
became the ISE's chief executive, 
charged with making it more respon- 
sive to changes in the securities 
industry. With a restless iconoclasm, 
he has succeeded In overturning 
many of the old assumptions - and 
much of the old bureaucracy. 

The task facing Mr Rawlins and his 
more demure chairman, Mr Andrew 
Hugh Smith, is no less than to re-in- 
vent the ISE. In an era when securi- 
ties markets have migrated to the 
computer screen, the exchange must 
find a new. more efficient way of oper- 
ating if it is to retain its place at the 
heart of the capitalist system. What is 
more, it must do so without putting 
any of the existing market users at a 
disadvantage. 

Time is short, and Mr Rawlins 
knows he will get only one chance. 
His direct approach has made him 
enemies, and the exchange's big 
users, impatient for change, would 
not hesitate to oust him if he put a 
foot wrong. 

To understand where Mr Rawlins is 
pushing the exchange, it is necessary 
to understand where it came from. 
London's stock exchange (the Interna- 
tional was added in 1986) has always 
embraced a far wider range of activi- 
ties than have stock market authori- 
ties in other financial centres. 

By the mid-1980s, when trading was 
still carried out on the exchange floor, 
it was the regulatory authority 
responsible for listings on the stock 
market; it handled the settlement of 
all stock market transactions and was 
the leading distributor of share-price 
information to stock market users. 
The stock exchange also regulated the 
market's members and acted as a 
trade association for them. It did 
these thing s under the guise of one of 
best gentlemen's clubs in the City. 

Over time, a vast staff (more than 
3,000) and an extensive web of broker- 
led committees had built up around 
the institution. Cross-subsidies - in 
which income from some of the 
exchange's activities was used to sup- 
port other, loss-making areas - and a 
blurring of responsibilities came to 
obscure the divisions between the 
exchange's various jobs. 

Two thing s brought this era to an 
end: Big Bang and recession in the 
securities industry. 

The Big Bang reforms of 1986, by 
throwing open the exchange's doors 
to outsiders, changed the club-like 
atmosphere. With more power in the 
hands of a few large firms, a new 
commercialism undermined the sense 
of personal involvement. This coin- 
cided with a move to a market in 
which shares were traded over the 
telephone, away from the old trading 
floor. Suddenly, much of what the 
exchange had stood for disappeared. 

The recession in the securities 
industry which followed the 1987 
stock market crash provided the final 
push. While the exchange's users 
started to cut back, its own bureau- 
cracy continued to thrive. That posi- 
tion was unsustainable. 

Enter Mr Rawlins. Impatient, and 
with an apparent disregard for 
authority, this Arthur Andersen- 
trained accountant knew all about 
taking on the establishment He had 
come to prominence at Lloyds, the 
private insurance market, where he 
had worked with chief executive Mr 
Ian Hay Davison during the restruct- 
uring of the market in the mid-1980s. 

Mr Rawlins's methods were alien to 
the closed world of the ISE. One per- 
son who has worked with him says: 
“He tends to speculate in public. It 
gets him into, terrible trouble with 
member firms. Andrew [Hugh Smith, 
ISE chairman] allows Peter a very 
long piece of rope. He lets him come 
out with some outrageous proposi- 
tions. before reining him back." 


London’s stock exchange is being radically 
overhauled in an effort to preserve its pivotal 
international status. Richard Waters reports 


Unbundling the 


City’s top club 



nwmt for retail investors, but *ttne 
2Se time tie them into the wholesale 
Sarket “In the segmentation . proce®- 
we are going through, we me seeking 

to fomentation at afr&S* 

Regulation. After the 1998 
dal Services Act became tow, the BE 
lost the job of regulating its members 
to The Securities Association 6TSA). ; 
Amiably the right to authariseinete 
here to trade should be one. o : 
functions. r.-"".. 

But it seems too late for '-tie 
exchange to get back into tbereguJa.-; 
tion business- TSA is abouttaabstfrh 
the Association p£ Futures Brokers 

and Dealers, giving it sway over many";, 
investment firms which have - never - 
come near the exchange’s maukets* 

. Mr Rawlins believes a paruaT way 1 ; 
around this problem would bein graft, 
a professional institute on to the ISE, 
perhaps an Institute of Stock 
flrfhariffR Practitioners. Membership 
of such a body would add to. tifo -Value, 
of stock exchange membership^ abuse 
It would help to distinguish stockbroc- 
kers from what BCr Rawlins" calls', 
•-bucket-shop operators'’.. - unqualif- 
ied, low-grade investment advisere. - 
Also; If membership of ’.Q k Insfitete- . 
taken as de /acfo, evidence- of 
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Since Mr Rawlins's appointment, 
every one of the 10 ISE board mem- 
bers in place a year ago has left the 
exchange. Two of the top three man- 
agers of the ISE’s operating units 
appointed in Mr Rawlins's first reor- 
ganisation last April have departed. 
Another layer of senior management 
was stripped out of the core Trading 
Markets Division in January. 

Staff numbers have fallen from 
more than 3.000 to less than 2.200. 
Many of those who remain fear for 
their jobs, and morale among staff is 
low. At the same time, the practitio- 
ner committees which advised on pol- 
icy and operations have been dis- 
banded in a bid to cut the talking and 
speed up the decision-making. 

This has been accompanied by a 
reorganisation of the exchange's 
activities into three business units, 
covering primary markets (the raising 
of capital), trading markets (buying 
and selling shares in the secondary 
market) and settlement (arranging for 
sellers to be paid, and buyers to 
receive their stock). 

Cutting back and creating a new 
organisational structure may yet 
prove to be the easiest part of Mr 
Rawlins's job. The next step is to 
make secure the exchange’s place in 
the securities markets by reshaping 
its services and defining its strategy 
for the future. 

The ISE's traditional multi-function 
role has been under pressure from 
several quarters. There is competition 
in virtually every area of its activi- 
ties, In particular from quote vendors, 
who distribute share price Informa- 
tion. Pressure has also come from the 


ISE's own larger members, which 
increasingly match buyers and sellers 
internally without the business ever 
formally reaching the stock market 
Potentially, rival clearing houses, 
which already settle international 
share trades carried out in London, 
could one day compete for UK busi- 
ness as welL Mr Rawlins has already 
performed a degree of “unbundling", 
to establish clear responsibilities and 
remove the cross-subsidies that sup- 
ported some activities in the past 


ary-market trading, and to organise 
effective, risk-free settlement - all of 
it w ithin an appropriate regulatory 
structure. 

But what functions does the 
exchange need to control directly in 
order to “facilitate” (a favourite Raw- 
lins word) these activities? And is the 
range defined by Mr Rawlins the right 
one? The exchange's role In relation 
to a number of activities has yet to be 
fully defined: 


The retail share market. Big Bang 


The task facing Peter 
Rawlins and his more 
demure chairman, 
Andrew Hugh Smith, is 
no less than to re-invent 
the International Stock 
Exchange 


But that raises fresh questions. 
Should the exchange now be pared 
down to its core activities? Or should 
it seek to rebuild the central position 
it used to enjoy in securities trading, 
before the fragmentation started? 

Part of the difficulty is defining 
what the ISE’s core functions are. 
like peeling an onion, it would be 
possible to strip away all the layers 
and leave nothing in the centre. 

Mr Rawlins says the exchange has 
three jobs, reflected in its new organi- 
sational structure: to make possible 
capital-raising at competitive rates, to 
promote liquid and efficient second- 


resulted in a trading mechanism 
suited to dealing in large blocks of 
shares, but did little for the private 
investor. Much of Mr Rawlins’s work 
in recent months has been to find a 
way of allowing wholesale and retail 
markets to co-exist This involves seg- 
menting the stock market, creating 
distinct trading and support services 
for wholesale and retail share busi- 
ness. But should the exchange have a 
place in retail business at all? 

Arguably, it canno t ignore this mar- 
ket: private shareholders may account 
for only 18 per cent of stock market 
trading by value, but that amounts to 
nearly three quarters of the bargains 
done. The income this brings the 
exchange may have been shrinking as 
private investor activity has shrunk, 
but it amounts to an Important part 
of its business. 

One insider says: “If the number of 
retail trades continues to fall, the 
exchange will be stack with a high 
level of fixed costs. It cant apportion 
those to wholesale trades, or It will 
drive that business away." 

Mr Rawlins believes it will be possi- 
ble to create a new trading envlron- 


someone’s fitness to be a member of 
TSA, then it would be the institute^-- 
rather than TSA, that was effectively 
granting authorisation to traded 

This answer is hxftrapl^- though. 
TSA’s real power lies In its authority 
over securities fims, rather than ever 
individuals, and the ISE would have 
no control in this area;': - ■; ■ 

• Clearing and settlem e nt. Mr Hugh : 
Smith has indicated in fhe past that: 
the exchange wflLyieli majority own- 
ership and control of settlement to ; 
others, allowing banks a say.: „■ 

The exchange hassthoe equivocated 
on the matterrand the appearance - of 
settlement as one of Mr Rawlins's- 
three central ^ business 

ment could be important to the 
exchange for a number ofreasons. It -• 
is a big inepme-earperr in thq' year- to- 
March 1990, settlement brought- in 
£40m of its £l80m income. V 

Also. the long-term benefits of 
integrating stock market trading and 
settlement could be substantial, brtng- 
mg big cost savings. -Since cheap and 
efficient trading is the .exchange’s red: 
son for existing; there is ah obvious 
attraction' in keeping hold of settle- 
ment. ■*. - r.' 

Rebuilding the settlement system, - 
meanwhile, remains the single most' 
important shortterm- task the. ISE 
faces. Completion of : its proposed - 
automated system, -Taurus, now due 
early next year at the earliest, is 
essential if it is not to lose credibility 
throughout the securities Industry. 

• Information services. ISE members 
. say it should stick to renning trading 

markets, implying tjiey. do not want 
to be In competition with commercial 
quote vendors; ... ' . 

Information services, though, are 
the exchange's biggest money-spin- 
ner, bringing in £86m h»t year. Sell- 
ing information is also a natural part 
of the exchange’s services. In the era 
of electronic trading, the heart of the 
exchange is its computer network 
linking 'all its members' to the centre. 

It makes sense to use this network to 
distribute share price and other infor- 
mation. But how far -does the 
exchange want to go in the informa- 
tion business? 

Mr Rawlins's response to questions 
like this seems to- be that the 
exchange's range of activities should 
be deter mined by what it can do more 
cheaply and effectively than other 
institutions or suppliers. As long as it 
passes this test, companies and inves- 
tors will continue to use its services. 

The possibility remains, though, of 
an extensive unbundling pf the ISE’s 
services. As one former senior ISE 
figure asks: “What’s the glue that 
holds it together?” 

If Mr Rawlins cannot find the glue, 
he could leave the ISE a very much 
smaller place than when he arrived. 




Gulf grilling 
for Baker 


Obser ver 


Will April Glaspie. US 
ambassador in Baghdad before 
the Kuwait invasion, be 
allowed to tell her story? 

The question is a hot one 
in Washington in the run-up 
to a series of congressional 
inquiries into the Gulf war. 
Democrats see the recalled 
envoy as a potential star wit- 
ness for the prosecution case 
that the Bush administration 
presided over a policy failure 
toward Iraq. 

Much of their case turns on 
a meeting on July 25 when she 
told Saddam Hussein the US 
viewed Iraq’s border dispute 
with Kuwait as an “Arab- 
Arab” Issue. Congressional 
investigators want to know 
whether she exceeded her 
brief, or was expressing a 
flawed US government policy. 

To date, except for one inter- 
view granted to the New York 
Times, she has been muzzled 
by the State Department, pre- 
sumably on the orders of Secre- 
tary of State James Baker. 
Critics suspect he Ls using 
Glaspie. a distinguished for- 
eign service professional, as 

a scapegoat. Some say congres- 
sional committees may have 
to subpoena her to appear. 

Like the Thatcher govern- 
ment after the Falklands, the 
Bush administration brushes 
aside the need for a post-mor- 
tem on the conflict, arguing 
that winners take alL 
Baker himself is off to the 
Middle East on a much publi- 
cised mission to secure the 
peace. But he will return next 
week to the certainty of a grill- 
ing on Capitol Hill - a rare 
embarrassment for a man 
whose ability to dodge political 
controversy is legendary. 


Dividend leaks 


There is something rather 
odd when everyone in the City 
seems to know that the dear 
old Midland Bank is going to 
cut its dividend today, and yet 
hardly anyone can remember 


when it last dropped its pay- 
out. Clearly, whatever the 
expectations are based on, it 
isn't the historical record. 

But judging by the recent 
press coverage, yesterday’s 
meeting of the Midland Bank 
board to approve the dividend 
must have been a mere formal- 
ity. The financial markets have 
been adjusting to the prospect 
of a dividend cut; on the basis 
of a 13p dividend, for example, 
the shares are now yielding 
a comfortable 9 per cent. 

If there have been inspired 
leaks about the Midland divi- 
dend. it could be argued that 
they serve a useful purpose. 
After all. the stock market 
does not like surprises - just 
look at how long it took ICI 
to recover after its unexpected 
dividend cut in 1981. 

All the banks have been 
guilty of softening up tbe stock 
market in the run-up to some 
terrible 1990 results, and the 
subsequent outperformance 
of their share prices suggests 
shareholders have benefited. 

Nevertheless, if the public 
relations machine has been 
used to leak price-sensitive 
information, it is a serious 
matter. 


Lord Redesdale 


■ The US banking industry 
lost its best known representa- 
tive in London on Sunday 
night with the sudden death 
of Clem Redesdale at the age 
of 58. 

Lord Redesdale was a 
vice-president in the UK office 
of Chase Manhattan Bank 
where he had worked for 14 
years as its director of corpo- 
rate communications. There 
was scarcely an international 
banking event in the City at 
which Clem would not put in 
an appearance, usually with 
some well-chosen bon mots. 

Scion of the Mitford family 
and an old Etonian. Clem 
moved with polished ease 
between the pin-striped atmo- 



“I said: can yon stop 
firing In the air?" 


sphere of the City and the 
brasher world of his US 
employers. One of bis regular 
tasks was to usher David 
Rockefeller, Chase's former 
chairman and scion of another 
famous family, through his 
annual visits to the old world. 

Together with Lady 
Redesdale. he lived a life of 
extraordinary generosity - 
as witness the fact that they 
fostered several children 
besides having seven of their 
own. 


Bank queue 


■ How long does it take to 
write a cheque? As long os two 
months, if you happen to be 
the UK’s Deposit Protection 
Board. 

This institution was set up 
to pay compensation to deposi- 
tors of insolvent banks (three 
quarters of the amount owed, 
with a ceiling of £15,000 per 
depositor). The trouble is. that 
although the principles behind 
the UK deposit protection 
scheme may be the envy of 
other countries, the board 
doesn't seem up to tbe job. 


It has been struggling for 
months with the administra- 
tive task of agreeing how much 
compensation to pay to several 
thousand depositors of British 
& Commonwealth Merchant 
Bank, which went into admin- 
istration last May. AH the 
paper work is now complete. 
Yet one unhappy depositor, 
who called the board yesterday 
to ask why she hadn't yet 
received a cheque, was told 
she would have to wait up to 
eight weeks more. Tbe cause 
of tbe delay: tbe need to pro- 
cess 7,000-8,000 claim forms 
from depositors. 

At around 1.000 cheques a 
week, or 200 for each working 
day, that is surely not the most 
efficient cheque-writing opera- 
tion in the City. Imagine what 
would happen if the board had 
to come to the rescue of the 
depositors of a big London 
clearing bank. 


Oil money 

■ I see Nubar Gulbenkian’s 
taxi is to be auctioned later 
this month. The multi-million- 
aire son of the famous oil 
tycoon, “Mr five per cent" 
Gulbenktan, was once asked 
why he chose to travel around 
London in a black cab, decked 
out as an open carriage. 

“Because It can turn on a 
sixpence,” be replied, 
“whatever that is." 

It reminds me of his other 
oft-quoted remark. Before a 
meal he would call the waiter, 
tear a £1 note In half and give 
half to the unfortunate fellow, 
noting: “If you please me, the 
other half is for you, if you 
don't it's for me". 

That's what hereditary 
wealth does to one, I suppose. 


Boom, boom! 


A colleague returned home 
recently to find two tramps 
encamped on his doorstep. One 
was drinking battery fluid, 
the other apparently eating 
a firework. Feeling rather con- 
cerned. he called the police. 

They charged one and let 
the other off... 


Are You Paying 
Too Much To Run 
Your Organisation? 


This year GiroVend Card Transaction 
Systems will save European businesses 
millions of pounds in administration 
and labour costs. 

How? By replacing cash and labour 
intensive systems on site uitb a prepaid 
multi-purpose card for 

► time and attendance ► stock control 

► catering and 
vending payment 


► subsidised sales 

► facilities and 
equipment access 


► security access & 
photo ID 

► in-house banking 

► parking 


The system is easy to install , simple to use and 
no capital investment is required. 

And uitb GroVend's comprehensive accounting 
and auditing facility use'll help you manage 
your profits and protect your bottom line. 


BbS . PLC 


Think about it . . . 
you ’ll be in good Company 
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GiroVend 


CdMtacft Tho GiroVend Group, Head Office 
5 C 7rr London SWli 


Telephone: 071 738 Odtt. Fa* 071 738 033L 
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I n public, Daimler-Benz Is 
displaying its customary 
air of untroubled superior, 
ny this week as it takes the 
maps on its long-awaited new 

r ration luxury car range - 
Mercedes-Benz SCtaat - 
at the Geneva motor show 
•B e h ind the scenes, howler, 
there is an unaccustomed edtti- 
MSS;«Mng leading executors 
of Mercedes-Benz, the German 

For the last two years the 
automotive aristocrats of Stutt- 
gart nave been In grave danger 
of being upstaged by the flede. 
Uug luxury car makers of 
Japan. Toyota and Nissan only 
launched their Lexus and 
foflnin luxury cars in the US 

1989 ' whiIe Honda 
unveiled its NS-X supercar 
c h a llen ge last year. But all 
three producers have been in 
the market long enough to 
show that they are fully capa- 
ble of posing as formidable a 
t hreat to Europe's luxury car 
makers as they have to the vol- 
ume car producers of Europe 
and Noth America. 

Mercedes-Benz, which has 
laboured for the last five and a 
half years to develop a succes- 
sor for its existing 21-year«jld 
S-CJass range at a cost of weD 
over DMSbn (£1.02bn). has been 
seeking to produce a car that 
would re-write the standards 
for iudging achievement in lux- 
ury car malting . 

For prices that could stretch 
to £75,000-£80,000 at the top of 
the range in the UK. the new 
S-Oass will boast a number of 
world firsts in technology: 

• It is the first car to have 
double glazing so that the aide 
windows should never steam 
up, and self-closing doors; 

• Its six-litre, 12-cylinder, 48- 
valve engine has what is 
cl aim ed to be the most 
advanced engine manag»man> 
system in the world and the 
biggest catalytic converter; 

• The manufacturing process 
has practically eliminated the 
use of chlorofluorocarbon*; 
(GFCs); 

• Seat, mirror and steering 
c olu mn positions have a com- 
puter memory. The seat-belt 
height adjusts automatically. 

The sophistication of the 
product alone, however, may 
not be enough. For Mercedes- 
Benz is confronting a more 
fundamental challenge from 
Japan, In the area of the pro- 
ductivity, cost-effectiveness 
and quality of Ita.engineering 
and manufacturing operations. 

A raw nerve was touched in 
Stuttgart late last year with 
the publication. of the Massa- 
chusetts Institute of Technol- 
ogy's Gm, five-year' study aa 
the future of the car, entitled - 
The Machine That Changed 
The World. - 

The report exposed' the 
yawning gap in efficiency, ‘ 


Kevin Done on the new S-class Mercedes, and the 
German company’s productivity problems 

Sophistication 
may not suffice 


| How the luxury car makers compare 

| Assembly plant productivity 1 089 Assembly plant Quality 1 989 
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costs and quality between the 
world’s so-called "lean" car 
producers (chiefly, but not 
exclusively, the Japanese) and 
the out-dated mass producers 
(chiefly the European and 
American producers). The 
study concentrated on the vol- 
ume car producers, but alarm- 
ingly for Europe’s leading lux- 
ury car makers, 
Mercedes-Benz, BMW, Jaguar 
and Porsche, the MIT group 
claimed that its findings were 
just as valid in the sphere of 
prestige car production. 

■ The truth is that the German 
luxury car makers are sud- 
denly facing a situation in 
which the prices they demand 
can no longer keep rising to 
cover th«* inefficiencies of their 
development and manufactur- 
ing processes. 

MFPa findings on productiv- 
ity (measuring standardised 
tasks at large car plants in 
Japan, the US and Europe in 
terms of hours per vehicle) 
were particularly alarming for 


Europeans used to charging 
premium prices around the 
world. 

"Hie Japanese plant requires 
one-half the effort of the Amer- 
ican luxury car plants, half the 
effort of the best European 
plant, a quarter of the effort of 
the average European plant, 
and one-sixth the effort of the 
worst European luxury car 
producer," it stated. 

"At me same time, the Japa- 
nese plant greatly exceeds the 
quality level of all plants 
except one in Europe, and this 
European plant requires four 
times the effort of the Japanese 
plant to assemble a comparable 
product" 

As the study concluded: "No 
wonder the western luxury car 
producers are terrified by the 
arrival of Lexus, Tnfmi ti, Acura 
and the Japanese luxury 
brands still to come." 

To gain access to plants and 
data the MIT study has sought 
to avoid naming individual 
plants or companies. What has 


-.jyqv/vu,- 


stung Mercedes-Benz in partic- 
ular, however. Is that it has 
become clear that the "high- 
quality but low-productivity" 
plant visited by the MIT team 
Is in fact the company's main 
Sindelfingen assembly plant in 
south-western Germany. 

The report claims that the 
basic problem at the plant is a 
widespread conviction among 
managers and workers that 
they are “craftsmen". 

"At the end of the assembly 
line was an enormous rework 
and rectification area where 
armies of technicians in white 
laboratory jackets laboured to 
bring the finished vehicles up 
to the company’s fabled quality 
standard." The team found 
that "a third of the total effort 
Involved in assembly occurred 
in this ana. In other words the 
German plant was expending 
more effort to fix the problems 
it had just created than the 
Japanese plant required to 
make a nearly perfect car the 
first time." 


The MIT advice to Mercedes- 
Benz and any company practis- 
ing such "craftsmanship" is 
simple: "Stamp it out . . . other- 
wise lean competitors will 
overwhelm you in the 1990s." 

Mr Jdrgen Hubbert, who 
heads the Mercedes-Benz car 
operations, insisted in a recent 
speech that the company had 
for some time been working on 
"all the different factors" of 
Improving its competitive posi- 
tion. 

But be sounds suspiciously 
vague when It comes to speci- 
fying how the company plans 
to do this: “la view of the rich 
tradition of European culture 
in the Add of labour relations 
we are unable to ‘Japanise* our 
activities; rather we have to 
find tailor-made solutions 
which are nonetheless effi- 
cient." 

Despite the high costs of 
making cars in Germany, he 
said, Mercedes-Benz had no 
intention of producing cars 
outside the country - the 
"Made in Germany" label was 
too Important. Instead, the 
company's aim is "production 
in Germany with German per- 
sonnel and the samp high lev- 
els of efficiency and cost effec- 
tiveness as our competitors in I 
the US and Japan”. He admit- . 
ted, however, that in talks with 
the unions and the workforce 
the company had only "taken 
the first steps towards reach- 
ing this aim*!. 

Mr Ebernard Herzog. Mer- 
cedes-Benz cars sales and mar- 
keting director, agrees that for 
the future "costs and quality 
will be decisive. Japanese 
rivals are a bigger danger than 
all others". 

Mercedes-Benz had to bring 
its costs down in the next five 
years and become more flexi- 
ble. "We are like an elephant, 
we are not nimble, but when j 
we start moving we have more 
power. But the Japanese bring 
out new products much faster. 
Customer demand and new 
regulations mean that we must 
be quicker.” 

Nonetheless, Mr Wolfgang 
Peter, head of Mercedes-Benz 
car development and the engi- 
neer most closely responsible 
for the the new S-Oass insists 
that he "cannot recognise" the 
company in the MIT study 
description. "We are moving 
very fast at the moment," he 
says, pointing to moves to 
shorten Mercedes-Benz’s prod- 
uct life cycle from li to eight 
years and Its aim of introduc- 
ing significant inno vations to 
the range every year. 

"Everyone asks how much 
we fear the Japanese, but no 
one asks how many cars we 
sell there," says Mr Peter. “We 
are the leading import marque 
in Japan, ft shows how 
domestically the 

Japanese judge value for 
money.” 


Joe Rogaly 

South Africans who 
embrace the Nats 


— — ]The time has 
come for 
W South Afri- 

ts w cans of liberal 
^ ffy persuasion to 

V / V? stop dithering 

a\ about the Afri- 

Bx^/jHcan National 
AfliCongress. 
They should cease to he hypno- 
tised by the ANC. so due a 
topic at Johannesburg’s subur- 
ban cocktail parties. There is 
another party for true demo- 
crats of all races to support 
the National party, headed by 
President F.W. de Klerk. 

What, look to the Nate? In 
spite of everything that has 
happened over the past year- 
and-a-haff tHc must gfiti seem 
outrageous to some English- 
speaking whites. I think it is 
pretty outrageous myself, 
although I am advocating it- 1 
remember 1948, when the Afri- 
kaner Nationalists, many of 
them sympathisers with Nazi 
Germany during the then 
recent war, came to power. For 
the next 40 years they ham- 
mered down the iron chains of 
apartheid, ruling with a feroc- 
ity that was rightly condemned 
by the rest of the world. 

Their xenophobia was leg- 
endary; their racial theories 
were, to put it charitably, mad. 
The republic was rightly 
driven from the Common- 
wealth, boycotted, subjected to 
economic sanctions. South 
Africa was treated as the pole- 
cat of the world. It was a 
beastly regime. It deserved the 
contempt it brought upon 
itself. The social and economic 
consequences of its years of 
misrule will persist for decades 
to come. Some of the damagp 
was done by disinvestment and 
sanctions. Yet I have no time 
for the fellow-travellers of 
apartheid, too many British 
Tories among them, who 
argued for contact rather than 
isolation. They were merely 
chasing a trading interest. 
Sanctions were one of the 
ingredients that brought the 
downfall of white supremacy. 

Indeed, the effectiveness of 
the withdrawal of financial 
support by the world's banks is 
acknowledged by the foreign 
affairs committee of the House 
of Commons, whose report on 
British policy towards 
southern Africa was published 
yesterday. The committee now 
wants sanctions ended, sport- 


ing ties resumed, and the arms 
embargo kept in place. The 
committee’s chairman, Mr 
David Howell, may have 
become a hit of a Nat himself. 
But unilateral gestures are not 
in the British interest. We 
should move in concert with 
the Commonwealth, the Euro- 
pean Community, the US and 
the United Nations. 

We would be opposed by the 
ANC. Until very recently it 
was the only true opposition. It 
has always represented the 
aspirations of the black major- 
ity. and doubtless still does. 
The young Nelson Mandela, 
and his fellow-solicitor, Oliver 
TOmbo. were men of quality. 
Transferred to a British shire 
they might have become Con- 
servative MFs with strong cab- 
inet potential. A few white lib- 
erals and communists tied 
themselves to the ANC; others, 
like Mrs Helen Suzman, stood 
as progressives and sought a 
more measured transition to 
democracy than is currently 

It Is difficult to 
maintain faith in the 
ANC in its present 
chaotic state 


contemplated by Mr de Klerk. 

My sympathies have been 
with the ANC throughout my 
adult life. It Is impossible to 
dim one’s admiration for Mr 
Mandela, but difficult to main- 
tain faith in the ANC in its 
present chaotic state. This is 
not only a consequence of the 
malodorous events surround- 
ing the trial of Mrs Winnie 
Mandela, although with an eye 
to the administration of justice 
under an ANC government 
that must be a factor. 

There is a more fundamental 
problem. The years of struggle 
have created a terrifying 
unarmed army of young street 
fighters. Mr Mandela is barely 
able to control them, and he is 
not immortal. The balance 
between communists, state 
socialists, nationalists, and 
others within the ANC coali- 
tion is unclear. An ANC gov- 
ernment, unrestrained by con- 
stitutional safeguards or the 
strong presence of other well- 
based parties, is not a reassur- 
ing prospect for South Afri- 
cans. As to Inkatfaa, my guess 


is that this mainly Zulu party 
would impose the worst land of 
tribal autocracy. There can be 
no peace in the republic until 
there has been a proper elec- 
tion, with the ANC taking the 
leading role if the voters so 
ordain - but there can be little 
hope for democracy if there is 
virtual one-party rule. 

The principal reason is the 
disparity between the poverty 
of most blacks and the wealth 
of most whites. The ANCs nat- 
ural electorate is what it calls 
the masses. That means people 
who for very good reasons 
demand an impossibly ambi- 
tious and basically uneconomic 
redistribution of wealth. Mid- 
dle-class blacks may break 
away to other parties that bet- 
ter understand the need for 
creating new wealth, and stim- 
ulating inward investment. 
The National Party is a natural 
home for them. But it too will 
fail if it does not increase taxes 
on the whites in order to give 
more to the blacks. As the 
Commons committee says, 
South Africa needs both redis- 
tribution and wealth creation. 
A multi-party democracy may 
just achieve a workable bal- 
ance. even though the predomi- 
nant party is the ANC. 

The question remains - why 
the Nats? Their "manifesto for 
a new South Africa", issued in 
conjunction with President de 
Klerk’s recent address to the 
Cape parliament, constitutes a 
theoretical foundation for a 
democratic, wealth-creating 
South Africa. Oh yes, it will be 
argued, but the Nats are mas- 
ters at using words to deceive. 
I have rehearsed the same 
argument myself, many times, 
but Mr de Klerk's actions to 
date have taken events too far 
for it to be reasonable to doubt 
his word. Yet the reinstate- 
ment of capital punishment, 
which has just taken place, is a 

gtf»fcftnfr>g sign that the spirit of 

the old South Africa still 
exists, even with Mr de Klerk 
presiding. So what about a 
period of backsliding, as with 
Mr Gorbachev over peres- 
troika? This is possible, and If 
it happens the ANC will once 
again be the only place to go. 
But as matters stand him best 
chance of preventing such a 
catastrophe, and giving hope 
that there will really be a new 
democratic South Africa, is to 
embrace Mr de Klerk's Nats. 
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Gorbachev still deserves support from the west 


From Mr Vladimir Simonov. 

Sir, Has the Soviet Union 
already ceased to exist as a 
state? It seems that some com- 
mentators in the west and in 
this country, too/wouldtike to 
create thia impression. 

Thus, President George Bush 
has decided to extend humani- 
tarian aid to the Baltic repub- 
lics behind President Mikhail 
Gorbachev’s back. The Nordic 
Council invites the leaders of 
the Baltic republics to its ses- 
sion in Copenhagen as guests, 
yet sends no invitation to 
Moscow. 

Moscow's mayor, Gavriil 
Popov, on returning from a trip 
to the US. proposes that Wash- 
ington give aid to the non-gov- 
ernment sector of the Soviet 
economy mid “regions where 
the democrats, are in power”, 
rather than to the Soviet Union 
as a whole. . . 


Accounting’s 
global muddle 

From Professor • D.R. 
Myddelion. 

Sir, SmithKline Bee chain 
shows negative shareholders’ 
funds of £300m in its published 
UK group accounts, while 
under US accounting rules the 
same item would apparently 
a mount to a positive £3.5bn. 
The myin reason is the very 
large write-off of goodwill in 
SB’s UK accounts, which US 
accounting rule s do not allow. 

■ SSAP 22, the UK accounting 
standard on goodwill, does 
allow UK companies to follow 
the US treatment of capitalis- 
ing goodwill and amortising 
against profit. But SB chose 
not to. So it was surprising to 
see Hugh Collum. SB’s finance 
director, reported as complain- 
ing of “contradictory account- 
ing standards" (“Here two plus 
two makes five", March 2). 

’ UK^Exposure Draft 47 
recently proposed to elim i n a te 
one of the two currently 
acceptable UK treatments of 
goodwill in order to bring Bnt 
isb practice Into line yjp-t Mt 
of the US and most of the rest 
of the world- This move did not 
meet with the approval w the 
IDO Group of UK finance direc- 
tors, of which Mr Mum is 
rfraiTnym There was instead a 
carefully orchestrated chorus 
. of whining and abuse; . 
DJtMyddelton, 

CrroitfSWd -Schofl/.o/ Manaffe- 

ment.-. . ... .. . .. . 

: Crmfield Institute of 
Technology, Bedford 


It is beginning to look as 
though some western politi- 
cians are counting on the dis- 
integration of the Soviet 
Union, while much of the aid 
promised by the west has 
never actually materialised. 
The S20bn aid package dis- 
cussed by the Big Seven last 
July in Houston got no further 
than a proposal. 

. We can, therefore, be justi- 
fied in seeing the attempts to 
circumvent toe Soviet centre 
and Mr Gorbachev in aid distri- 
bution as political moves. 
These are justified in the west 
by the theory that Gorbachev 
now tends to heed the hardli- 
ners and the military. 

The fear that the Soviet 
leader might be removed by a 
military coup has been 
replaced by fear of a crack- 
down by the president on his 
own perestroika and on the 


republics’ striving for sover- 
eignty. 

But are the "hardliners" 
really calling the tune, or is Mr 
Gorbachev relying on the con- 
servatives to restore law and 
order, stabilise the economy 
and establish a bridgehead for 
another instalment of reform? 

If the latter is the case, 
which I would argue, attempts 
to "teach Mr Gorbachev a les- 
son" or push him to take par- 
ticular actions by downgrading 
economic co-operation with the 
Soviet government are little 
short of kicking the Soviet 
leader when he is down. 

The party bureaucrats, who 
view foreign investments and 
loans as attempts by interna- 
tional capitalism to the 
rich natural and labour 
resources of the Soviet Union, 
would be the first to gain polit- 
ically if western aid is tout off. 


Solicitors’ efficiency on legal aid 


From MsAmte CastdL 
. Sir. The bulk of the legal 
profession is made up of sole 
practitioners or small partner- 
ships - businesses with sales 
turnover typically between 
£100,000 and £250,000 per 
annum and - where individual 
solicitors’ mean remuneration 
stands at around £35,000 p.a. 

These firms, numbering 
more than 10,000, are "general 
practitioners", offering access 
to the law at competitive cost 
to the public. 

Lord Mackey’s effrontery in 
suggesting that the large num- 
bers of solicitors handling 
«maii loads might not be 
geared up to handle the work 
efficiently (“Legal Aid - gov- 
ernment may set up ‘safety 
net* for litigants", February 28) 
will be greeted with derision 
by these front-line small-busi- 
ness legal practitioners. 

It Is clear that toe govern- 
ment, by seeking to downgrade 


an already unprofitable and 
inefficient legal aid system, is 
intent on both forcing the 
small legal practice out of busi- 
ness and limiting further the 
average citizen’s access to law. 

When will citizens and the 
Law Society say that they will 
no longer put up with this? 

I challenge Lord Mackay to 
spend two weeks working in 
my office dealing with Increas- 
ing demand from the public for 
le g all y aided work, at increas- 
ingly unprofitable rates, and 
Stffl maintain tha t this practice 
does not handle the work effi- 
ciently. 1 am willing to wager 
that it is more efficient than 
his own Lord Chancellor’s 
department stuffed with a sur- 
feit of safely-pensioned civil 
servants. 

Anne Castell, 
solicitor, 

2 Freeboumes Court, 

Newltmd Street, 

W&fiam, Essex 


Mappin & Webb: a case against 


From Mr Peter none. 

Sr, I doubt If most of your 
readers will agree with your 
editorial (“Lard Palumbo gets 
his building", March 1) on the 
Ma np in & Webb site that “the 
case for redevelopment is 
strong". Those who work in 
the City are reminded on a 
daily basis by grim and ghastly 
new buildings of the way in 
which the immediate land- 
scape Has changed and contin- 
ues to change for the worse. 


The Mappin & Webb build- 
ings may not be among the 
greatest of the City’s architec- 
tural delights but it can be 
safely assumed that the mod- 
em replacement, whether the 
one proposed or another, will 
be considerably less pleasing. 

No doubt the new building 
will have greater accommoda- 
tion, to add to the ever grow- 
ing surplus of City space. 

Peter Milne, 

21 Moorfields, EC2 


Of course, every resolute 
step Mr Gorbachev takes may 
be viewed as a harbinger of 
dictatorship. But it should be 
realised that attempts at eco- 
nomic intervention from out- 
side could undermine the frag- 
ile stability Mr Gorbachev Is 
desperately trying to save. 
Should be fail, nothing but 
chaos and strife will lie in 
store for the Soviet Union. 

As a result, the west could 
miss an opportunity, and 
instead of welcoming a great 
power to the world community, 
it may be confronted with a 
global political Chernobyl. 

How many years would it 
take then before another Gorb- 
achev turned up? 

Vladimir Simonov, 
political commentator, 

Nooosti Press Agency. 

4 Zubowsky Boulevard. 

Moscow 


Pragmatic view 
of travel aims 

Front Mr Charlie Kronick. 

Sir, In the profile of Mr Mal- 
colm Rifklnd (“Pragmatist still 
to be tested", February 25) the 
secretary of state for transport 
makes two important points: 
that transport and the environ- 
ment are interconnected in a 
very significant way, and that 
transport policy is more a 
question of pragmatism than 
ideology. 

Public transport, as he 
observes, is neither a right- 
wing nor a left-wing issue, and 
neither is the heavy impact of 
road transport on the environ- 
ment. Although tbe secretary 
may boast that rail investment 
is at its highest for 30 years, 
direct revenue funding of Brit- 
ish Rail is still only about a 
quarter of the government's 
annual roads expenditure and 
one seventh of the £3.4bn lost 
to the exchequer each year 
through company car subsides. 

The disparity between spend- 
ing on public transport and the 
huge road spending pro- 
gramme represents head-on 
collisions with both tbe travel- 
ling public and tbe environ- 
ment. If transport policy is to 
be integrated - indeed, if trav- 
elling is ever to be more “fun", 
as Mr Rifkind hopes - invest- 
ment in road, rail or other 
transport sectors must 
acknowledge all the real costs. 
Charlie Kronick 
transport campaigner, 
Greenpeace UK. 

Canonbury Villas. N1 
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This announcement appears as e matter of record only 


100% of the outstanding shares of 


ANTHONY VEDER GROUP N.V. 


have been sold to a group of investors 


Th« undersigned acted aa financial advtaar to the 
shareholders of Anthony Vector Group N.V. 


SAMUEL MONTAGU & CO. B.V. 
Atlas Kantorencentrum, Hoogoorddreef 9, 
PO Box 12652. 1 100 AR Amsterdam Z.O. 


■$, This announcement appears as a matter of record only 

| ft BRITISH STEEL PLC 

3~» 

fir* has acquired the sectional steel division of 

% i KLOCKNER-WERKE AG 


The iinderaigned acted aa financial advf e ere to 
British Steal pic 

TRINKAUS MONTAGU GMBH 
Kssemenstrasse 12, 4000 Dusseldorf 1 

SAMUEL MONTAGU & CO. LIMITED 
10 Lower Thames Street, London EC3R 6AE 


■ . I. p-Jr-WK. '-S'? 1 : -<! 


TKs announcement appears as a matter of record only 

SD-SCICON PLC 

has sold 

SOS SCIENTIFIC 
CONTROL SYSTEMS GMBH 


CAP GEMINI SOGETl 

The underelgnad acted a« advieere to SO -Scicon pie 

TRINKAUS MONTAGU GMBH 
Kasemenstrasse 12, 4000 Dusseldorf 1. 

SAMUEL MONTAGU & CO. LIMITED 
10 Lower Thames Street London EC3R 6AE 


This announcement appears as a matter of record only j> : 

RAUFOSS A/S 

Ya 
■ 4 

has been partly privatised through the .V 
flotation of 47% of the share capital on 

the Oslo Stock Exchange =.-? 


The undersigned acted aa financial advisers and lead 
managers to tfta flotation 


MIDLAND MONTAGU A.S 
SUNDAL COLLIER MONTAGU AlS 
Vika Atrium, Munkedemsvelen 45, 
PO Box 1943, 0125 Oslo 1 

> Fii'r v : 
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I N T E R N A T I O 

By, the enci of December 1990, . 
Samuel Montagu, together with. 


13 local; offices that comprise out- . ■' 

European Network, had advised on* /' ’''-Cki*’ • .have^SEt^ds^;^ ; 

32 cross border transactions in ^ 1D0 .prbfess^mai -. 
mainland. Europe,, maintaining our 
position as leaders in cross border' .-.'/fri 

corporate finance. .. . v 

' “ Recent trensactidns'exfehd edrpss ■' 

a wider range- .of ’sectors afHfc dtheifk;- 
ihdustrial products, shipping, hotels 
and ■ ■ leisure,: .'comtnufi icat ions^; 
computing, paper and pulp, 


STOCKHOLM 


SAMUEL MONTAGttftCp 
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Local Commitment 
Global Capacity 

Nomura Inicmarioca] ph; Nomura House 
!■ Si Martin 's-le -Grand London EC1A 4NP 
Telephone: 071-2368811 Telex: 8831 IQ 
Member of TSA and 1SE 


FINANCIAL TIMES 


Tuesday March 5 1991 


AMEC Design 
and Construction 

S tr atfor d-epop-Avon - - Mendwwto * So u th a mp ton 
Tateptoona: (0788)204288 _ 


soviet MINERS' protest Channel link 

Strikers caU on Gorbachev to resign to open with 

By Quentin Peel in Moscow no direct 

STRIKE ACTION by Soviet bitterly, bis criticism of pres!- In the Karaganda field in In 

coa I miners appeared to be The European. Commission dential rule will add to grow- Kazakhstan, the country's ovl Tivv I.U 
spreading yesterday, as strike yesterday took EC govern- me disquiet at the conserve- third largest, the miners were _ ___ _ 

leaders sought to step up their ments and the European Par- ttve switch in the Kremlin, at a reported to have suspended I I fnniAVlG 

political attack on President liament to task for spending timp w hen Mr Gorbachev's per- their strike until March 90 for ^ 


con 


By Quentin Peel in Moscow 

STRIKE ACTION by Soviet 
coal miners appeared to be 
spreading yesterday, as strike 
leaders sought to step up their 
political attack on President 
Mikhail Gorbachev. 

Some 12,000 miners called for 
the resignation of the Soviet 
leader at a mass meeting out- 
side the Communist party 
headquarters in Prokopievsk, a 
leading mining centre in the 
west Siberian Kuzbas unaifteid 

They also demanded the dis- 
missal of the Supreme Soviet 
in Moscow, and the wr pnistnn 
of party organisations from 
enterprises, the KGB and the 
Interior Ministry, according to 
Interfax, the independent news 
agency. 

Their demands closely 
reflect the position of Mr Boris 
Yeltsin, the radical president 
of the Russian federation, who 
is openly calling for Mr Gorba- 
chev to hand power to the lead- 
ers of the union republics. 

At the same time, Mr Nikolai 
Ryzhkov, the former prime 


The European Commission 
yesterday took EC govern- 
ments and the European Par- 
liament to task for spending 
so long approving food aid 
for the Soviet Union and 
eastern Europe, writes David 
Buchan in Brussels. 

Mr Frans Aadriessen, the 
EC pxtprmii affairs commis- 
sioner, said he hoped that in 
a meeting today the EC 
Council of Ministers and the 
parliament could settle their 
differences on Brussels* pro- 
posals for Ecn250m ($337m) 
food aid for the Soviet Union 
and EculOOm for Bulgaria 
and Romania. 

minister and once one of the 
Soviet leader’s closest allies, 
has criticised Mr Gorbachev's 
assumption of sweeping presi- 
dential powers, in his first 
interview since he quit office 
after a heart attack. 

Although Mr Ryzhkov 
attacked Mr Yeltsin far more 


bitterly, his criticism of presi- 
dential rule will add to grow- 
ing disquiet at the conserva- 
tive switch in the Kremlin, at a 
time when Mr Gorbachev's per- 
sonal popularity has never 
been lower. 

As if to compound his plight, 
Soviet television chose Sunday, 
the day after the president’s 
60th birthday, to broadcast the 
first part of a virtual hagiogra- 
phy of Mr Gorbachev, entitled 
“Our First President". Based 
on a series of interviews with 
contemporaries from his youth 
and childhood, and the first 
televised interview with his 
mother. It reminded Soviet 
viewers of similar propaganda 
exercises carried out for Mr 
Nikita Khrushchev, and Mr 
Leonid Brezhnev. 

Nineteen pits in the Ukrai- 
nian Donbas were reported yes- 
terday to have stopped work in 
support of 200-250 per cent 
wage demands, although Tass, 
insisted that only six mines 
were involved. 


In the Karaganda field in 
Kazakhstan, the country's 
third largest toe miners were 
reported to have suspended 
their strike until March 90 for 
fiirther negotiations, while in 
Vorkuta, i n side the Arctic Cir- 
cle. they have postponed action 
untfl March 10. 

Although the industrial 
actions have yet to come dose 
to the mass stoppages of 1989, 
when hundreds of thousands of 
miners downed tools, they indi- 
cate an explosive atmosphere 
building up in a crucial indus- 
try. 

The actions are also increas- 
ingly focused on the referen- 
dum raHurf by Mr Gorbachev 1 
for March 17, ostensibly to vote 
on whether to preserve the 
Soviet Union as a unitary 
state. Radical opponents of the 
Soviet leader are seeking to 
turn the question into a vote of 
confidence in Mr Gorba- 
chev - wihifig for a boycott, or 
a no vote, to express popular 
discontent 


Hardliners fail to block German treaty 


By Quentin Peel in Moscow and David Marsh in Bonn 

A LAST-DITCH attempt by 
Soviet conservatives yesterday 
failed to prevent ratification of sF 
the six-nation treaty on Ger- 
man unification by the $; 

Supreme Soviet in Moscow. 

Leaders of the Soyuz (Union) 
group of conservatives in the 

parliament had rampaignpri for 
a vote against the treaty, and 
parallel bilateral agreements 
between the Soviet Union and 
Germany, saying they provided 
inadequate compensation for 
the Soviet Union, and that 1991 
was an unrealistic deadline for 
Soviet troop withdrawal. 

The documents were 
approved after a long and 
apparently heated debate. 

In Bonn, Chancellor Helmut 
Kohl and Mr Hans-Dietrich 
Genscher, the foreign minister, 
both welcomed the Soviet rati- 
fication and Mr Hans-Jochen 
Vogel, leader of the opposition 
Social Democrats, said it was a 
sign that President Mikhail 
Gorbachev “kept his promises" 
to the German people. 

The German government is, 
however, steeling itself for a 
request from Moscow for fur- 
ther payments to cover with- 
drawal of Soviet soldiers from Soviet right-wing politida 
eastern Germany. yesterday’s vote in the Sov 





Soviet right-wing politicians Colonel Nikolai Petrushenko (left) and Yegor Ligachev, prior to 
yesterday’s vote in the Soviet parliament to remove the last barrier to German unification 


European groups to develop regional jets 


By Paul Betts, Aerospace Correspondent, in London 


GERMAN. French and Italian 
aerospace companies are form- 
ing a joint company to develop 
a new family of 80-130 seater 
regional jets which will com- 
pete directly against the Brit- 
ish Aerospace range of 146 
regional jetliners. 

BAe has held talks with 
Deutsche Aerospace, the 
Daimler-Benz subsidiary, over 
co-operation in the regional 
jetliner market based on the 
146. 

However, the German com- 
pany has decided to develop an 
entirely new aircraft family 
with Aerospatiale of France 
and Alenia of Italy. 

The German company said 
yesterday it had signed an 
accord with Aerospatiale and 
Alenia to set up a joint com- 
pany to develop the new family 
of 80-130 seater regional air- 
craft. The company will be 


based in Germany with Deut- 
sche Aerospace holding 50 per 
cent and Aerospatiale and 
Alenia 25 per cent each. 

If a new aircraft programme 
is decided on, the three part- 
ners intend to form a joint 
organisation responsible for 
marketing, sales and product 
support, with each partner 
holding one-third and with 
headquarters in France. 

This would also be responsi- 
ble for the marketing and sup- 
port of all commercial aircraft 
produced by the three partners 
in the 20-130 seat range. 

Deutsche Aerospace believes 
demand exists for a new 
regional aircraft. But other 
makers argue that too many 
products are competing in the 
market to justify an entirely 
new family of aircraft. 

BAe has announced plans to 
extend its 146 product range by 


developing a 130-seat stretched 
version of its regional jet with 
a new wing and two, instead of 
four, engines. Fokker of the 
Netherlands plans to develop a 
bigger version of its FI00 
regional jet. But Germany has 
been anxious to lead a new 
commercial aircraft pro- 
gramme as part of the renais- 
sance of German aerospace, 
even though this is expected to 
involve about S3bn-S4bn in 
development costs. 

BAe's plan to stretch its 146 
is expected to involve about 
Slbn in development costs, 
while Mr Jean Pierson, chair- 
man of the European Airbus 
consortium, said it would cost 
only about S400m to develop a 
smaller 130-seat version of the 
Airbus A320 ISOseat jet 

Airbus, whose partners 
include BAe, Aerospatiale. 
Deutsche Aerospace and Casa 


of Spain, makes large commer- 
cial jets and cannot develop 
any aircraft with less than 150 
seats. But BAe argues it would 
be more cost effective for Air- 
bus' partners to let the consor- 
tium develop a 130-seat jet 
Mr Dick Evans, BAe’s chitf 
executive, has said BAe is 
ready to go ahead with its new 
146 stretched aircraft if the 
three other European compa- 
nies decide to launch a new 
130-seat regional jet 
European ministers responsi- 
ble for aerospace are expected 
to decide in June whether to 
give Airbus the go-ahead for a 
130-seat aircraft. But Airbus’ 
German and French partners 
are likely to resist such a move 
which would undermine their 
efforts to launch a new 

regional aircraft programme. 
Boeing deal. Page 6 


UK Tories begin to draw 
up election manifesto 


By Ivo Dawnay in London 

BRITAIN’S ruling 
Conservative party is likely to 
renew its drive to increase 
home-ownership, raise the sta- 
tus of vocational education and 
clampdown on anti-competitive 
corporate practices in the 
party's manifesto. 

As departmental manifesto 
committees complete their 
work this week, ministers. MPs 
and outside interest groups are 
already lobbying the prime 
minister's office and Conserva- 
tive Central Office to highlight 
their favoured policies and pro- 
jects- . . 

Alongside its continuing pri- 
vatisation policy, the manifesto 
is expected to promise tough 
measures against company 
practices that distort or 
restrict competition, bringing 
Britain closer into line with Its 
European Community part- 
ners. 

Almost certain to be prom- 
ised in a programme for the 
next government are efforts to 


Britain is urged to lift 
SA economic sanctions 

By Michael Holman, Africa Editor, in London 


increase the rented housing 
sector, extension of the “rent- 
to-mortgages" scheme to part- 
sell council flats and houses 
and the introduction of “com- 
mo nh old" - giving more than 
lm leaseholders the right to 
own their properties for the 
first time. 

The Conservatives are also 
expected to switch the 1987 
manifesto’s focus on raising 
students' education standards 
to lifting those of the teach- 
ers. 

To reinforce the prime min- 
ister’s idea of an “opportunity 
society", emphasis will also 
be put on increasing the pres- 
tige of vocational education in 
relation to academic work. 

Other commitments are 
expected to include increased 
targeting of benefits and tax 
cuts to poorer families, a 
drive for more efficient courts 
and measures to promote con- 
servation in the countryside. 
Details, Page 8 


ALL ECONOMIC sanctions 
applied by Britain against 
South Africa should be lifted 
when Pretoria repeals three 
key apartheid acts later this 
year, a House of Commons 
committee said yesterday. 

The recommendation by the 
influential foreign affairs select 
committee, which has a Con- 
servative majority, would, if 
applied, mark an important 
shift in the British govern- 
ment's position. 

The UK. together with other 
members of the European 
Community, Has already matte 
clear that the EC’s ban on iron, 
steel and gold coins will be 
lifted when the acts - the 
Group Areas Act, the Land 
Acts and the Population Act 
- are repealed. 

But Britain has so far been 
equivocal about the timing for 
the removal of the oil embargo, 
a voluntary ban introduced in 
1973. “It is clear to us that 
President de Klerk is genuinely 


committed to the abandonment 
of apartheid and the creation 
of a multi-party democracy.” 
says the committee in a 71- 
page report on UK policy 
towards Smith Africa and the 
region. 

“We believe the time Is fast 
approaching Tor the UK to 
remove all of the economic 
sanctions against South 
Africa.” It goes on to to include 
oil sanctions, but says the 
arms embargo should stay. 

Last month Mr F.W. de 
Klerk told parliament in Cape 
Town: “The Sooth African stat- 
ute book should be devoid, 
within months, of the rem- 
nants of racially discrimina- 
tory legislation which have 
become known as the corner- 
stone of apartheid.” 

Britain would expect Com- 
monwealth leaders to lift most 
if not all sanctions If this took 
place by mid-October, the date 
for the Commonwealth confer- 
ence in Zimbabwe. 


in the web 


By Richard Tomkins, 
Transport Correspondent 
in London 

THE CHANNEL tunnel will 
open in 1993 with no express 
passenger train services to the 
rest of Europe from any UK 
city other than London, Brit- 
ish Rail has acknowledged. 

Plans to build a fleet of spe- 
cial Channel imrarf expresses 
linking UK provincial dries 
with Paris and Brussels have 
hwn halted by technical and, 
ffunwrtei problems. 

And in France, construction , 
of the high-speed Une from the 
fanmpl to TITte |s akn behind 

schedule and will not be com- 
pleted when the tunnel opens. 
This will add 40 minutes to the 
p lanned j «nm» y Hmwt of three 
hours between London and 
Paris, and the two hours 40 
minutes between T ^mimn and 
Brussels until at least October 
1993. 

The only direct passenger 
trains between Britain and the 
French and Belgian ca pitals 
will be specially built 
e xp re s s e s running in and out 
of a new terminal cur- 

rently being built at Waterloo. 

The absence of direct ser- 
vices tothe Continent will be 
strongly resented in the UK 
regions, which fear Inadequate 
transport links could leave 
them from rest of 

Europe when the tunnel opens. 

in an attempt to defttse tha 
controversy, British Rail Is 
planning to run one or two 
ordinary trains by a circuitous 
route from Scotland and the 
north of ungtewd into Water- 
loo each day to provide an 
aaclw interchange. 

But these trains will be so 
slow that most passengers will 
find it quicker to use other 
train services into London and 
travel across the capital by the 
underground network. 

Underlying the problems is 
the fact that railways in the 
rest of Europe use widely vary- 
ing technical standards. Elec- 
tric locomotives, for example, 
operate on different voltages, 
and although track gauges are 
the same. Continental trains 
are too wide and tall to fit 
Britain’s bridges, tunnels and 
stat ions. 

To overc o me these obstacles, 
Britain, France and Belgium 
are b uilding a fleet of “super- 
trains" capable of running in 
all three countries when the 
tunnel opens. Thirty of these 
are intended for the London- 
Paris and London-Brussels 
routes, another seven are sup- 
posed to connect the French 
and Belgian capitals with the 
Midlands and north of 
England and Scotland. 

British Rail's plans to run 
Its own sleeper carriages 
through the tunnel have been 
blocked on technical grounds, 
and no agreement yet exists 
between the railway operators 
of the five countries over what 
type of train should be buQL 
Because these were not 
Intended to be special 
high-speed trains, BR had 
hoped to use its existing sleep- 
ing c ars on the routes, hauling 
them with the special locomo- 
tives it has ordered for Chan- 
nel tu nne l freight trains. 

This plan has had to be 
dropped because the sleeping 
cars do not measure up to 
Channel tunnel safety regula- 
tions. BR has therefore had to 
ask rolling stock manufactur- 
ers to tender for the design 
and manufacture of an 
entirely new type of carriage. 

The difficulty this presents 
is that BR will want the four 
other countries to co-finance 
the construction of the night 
trains: but they may prove 
reluctant to do so, pointing 
out that It is only because 
Britain cannot accommodate 
Continental-size trains that a 
new fleet is having to be built. 

The main reason for the dif- 
ficulties with both types of 
train is the incompatibility 
between different countries* 
railway systems, which means 
one country’s trains cann ot 
normally run on another coun- 
try’s tracks. In the case of the 
London-Paris and London- 
Brussels routes, forecast traf- 
fic density is high enough to 
justify the cost of a special 
fleet of trains which can oper- 
ate between the three capitals. 

However, the lower traffic 
volumes to destinations 
beyond these points, combined 
with the increased technical 
problems of running trains 
deeper into each country’s ter- 
ritory, mean the cost of build- 
ing tiie regional trains is prov- 
ing difficult to justify. 


There is a touch of the pot 
calling the kettle black about 
yesterday’s offer document 
from Coats Vlyeila. Tootal 
shareholders have indeed had 
a rough ride since merger 
plans were first mooted in May 
1989. But then, the Coats share 
price has underperformed the 
market by a 'not insignificant 
25 per cent in the same period. 
Tootal’s 'earnings have always 
looked more realistic after 
excluding disposal gains from 
Da and Sandhu rst- For 

Coats to restate them, though, 
takes some nerve from a com- 
pany not always known for 
conservative book-keeping. 
Attacking Tootal’s inadequate 
dividend cover for the year 
ended January 1990 is down- 
right cheeky, given Coats’ssi- 
multaneous announcement of 
a one-third cut in its own final 
dividend, giving cover of a 
mere. 1-4 times for the year. 

Having said that, Coats 
appears to have its long- 
stalked prey firmly in its 
grasp. The Industrial lope of a 
merger is now widely accepted, 
w hile the timing of yesterday's 
pre-emptive strike looks 
shrewd, ft focuses an the atten- 
tion on the year just ended, 
when profits have suffered 
from restructuring costs as 
well as the unhappy state of 
the market Tootal will be able 
to point to £ 10 m of losses 
which win not be repeated this 
year, but it win be too early to 
derive a lot of encouragement 
for the outlook in 1991. 

The 65p opening shotmay be 
less than the market was 
expecting. However, there is 
room for more, even from a 
penny-pinching Sir David Alli- 
ance. Coats's gearing is now 
just 10 per cent and falling. But 
it may not even be necessary 
to put up more cash. In a mar- 
ket still hungry for stock, the 
institutions would doubtless 
prefer an increase in the term 
of paper, which would also 

g ve protection against Tootal 
■ing sold on the cheap. 

Next 

Compare the rivals for Grat- 
tan, Next's mail order subsid- 
iary. Otto Versand, a private 
German retailer which already 
owns a 3 per cent stake in Next 
and has said it wants 10 per 
cent, has just had a fine year 
selling goods to its enlarged 
domestic market. A month ago, 
it made a friendly offer at an 
undemanding but respectable 
20 thnea Gr a tt a n's 1 989 earn- 
ings and Next’s shares 
promptly fen by 13 per cent. 

YestertLay’s interloper Sears, 
on the other hand, although 
modestly geared at around 20 


Share prices relative to the 
FT-A Aft-Stare Index 
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pear cent, faces financial pres- 
sure in its main retailing busi- 
nesses and long-standing stra- 
tegic pressure- in mail order, 
where its Freemans business 
urgently needs nhwi g thcnfag . 
It is right to believe that Grat- 
tan is capable of better mar- 
gins and would be a good fit, 
hut it can scarcely be said to 
have topped Otto’s offer by 
enough to make its rival ner- 
vous. If it does not win Grat- 
tan. Sears will face hard ques- 
tions about the future of 
Freemans. 

In the short term, Otto might 
add a few rnflHrm pounds to 
Sears’ £X50m offer and leave 
Sears the choice between, 
entering an auction or bidding 
for the .entire company. Gdven 
the depressed value of high 
street assets, the latter presum- 
ably would smack of more des- 
peration than Sears feels. Judg- 
ing by the market's reaction, 
the most likely outcome is that 
the original deal will go ahead 
at a higher price. But it might 
not pay to under-estimate 
Sears’ tenacity. Having looked 
at Grattan before, it should 
have a good idea of its value, ft 
may also find it worth its while 
to pay a higher pace simply to 
protect Freemans and keep the 

G ermans OUL 

Midland/Woolwich 

How much Midland Bank 
will save by its sale of its 
French mortgage lending busi- 
ness to the Woolwich can only 
be guessed at. given that the 
building society will manage 
the £l.lbn mortgage book 
imder contract rather then buy 
It with the rest of the assets. 
But the figure would make an 
interesting comparison with 
the savings implied by Hie divi- 
dend cut which Is likely to 
accompany today's annual 
results. If Midland drops the 
payment to X3p per share from 
18 p last year, it will save 
around £40m. A harsher drop 


to 9p would save nearer £7Gm, 
but might cost a lot more in 
- damage to the share price. 

So a small disposal in France 
says more about the waning of 
Midland ’s European ambitions 
than it does about its ongoing 
efforts to pare back its balance 
sheet and protect its fragile 
capital ratios. Concentrating 
on corporate and investment 
banking in Europe Is one 
thing. Quite where this leaves 
successful operations like Trin- 
trann & Burkhardt is unclear. 

As for the Woolwich, it Is 
behind Abbey National in pen- 
etrating fest-growing European 
markets. Abbey's Ficofrance 
will be a tough act to follow. 

Gilt market 

Little by little, the gilt-edged 
market Is creeping back into 
the consciousness of the UK 
. investment community. In tte 
owning financial year, institu- 
tions which spent the last 
decade forgetting how to invest 
lh gilts win have to cope with 
new issues averaging perhaps 
£350m a week. As this has 
sunk in over the past month, 
the rally which brought long 
gilt yields down from 12 per 
cent in the summer to under 10 
per cent has gone into reverse. 

To be fair, there are also 
international influences at 
work. US long bond yields, 
which similarly had dipped 
below 8 per cent a few weeks 
ago, are now back over 82 per 
cent on the rather arguable 
basis that the end of the Gulf 
war aldo means the end of the 
US recession, The gilts rally 
also owed much not to domes- 
tic interest but to foreign 
investors drawn by the yield 
premium on gilts in the con- 
text of tiie ERM- That phase y 
seems now to have given way ™ 
to profit-taking, on sterling as 
much as on the gilts them- 
selves. Thus the domestic insti- 
tutions, who normally took on 
the bulk of new Issue pur- 
chases in the old days, look 
like, bring left with the same 
job again. 

This does not mean thaf Hip 
rise in gift yields must neces- 
sarily continue, ft might yet 
prove, in the UK as in the US, 
that the assumption of eco- 
nomic recovery is premature. 
Bad news on recession or defla- 
tion would not only push 
yields back down, ft might also 
increase the appetite for gilts 
issues by suggesting to the 
more cautious institutions that 
it is still too soon in tiie cycle 
to buy equities. In that case, 
though, the recent recovery in 
the ratio between equity and x 
gilt yields would prove doubly 
difficult to sustain. 
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Gillette to set up 
Soviet joint venture 

Gillette, one of the largest producer?: nj c k-,,, 
Ing products, (s to manufacture in the Soviet " 
22 Z r yif ** time. 

group has signed a joint venture with a Soviet 
consumer and scientific products group aS 

Soil JJLS/X 1 ?? a ^ nfl ® of P rodu cls for the 
domestic Soviet market. Page 28 

Cons may seek Milan fisting 

Continental, the Ger- 
man tyre company 
under selge from rival 
Italian group Pirelli, is 
considering a listing for 
its shares on the Milan 
stock exchange. The 
announcement comes 
Just over a week before 
the extraordinary gen- 
. „ . . . ... eral meeting in which 

shareholders will vote on the merger proposal 
put forward last year by Pirelli. Page 24 

Battle ends for Allied 

The long-running battle for control of the Allied 
group was finally resolved yesterday with the 
announcement that the original UBS-led 
merger proposal will prevail over the opposing 
bid from First National Bank. Under the pro- 
posal, UBS, Allied, Volkskas and Sage Finan- 
dal Services will merge to form Amalgamated 
Banks of South Africa, the country's largest 
financial institution. Page 24 

Suter profits fall 31% 

Suter, the industrial 
holding company 
headed by Mr David 
Abeil (left), saw pre-tax 
profit fall 31 per cent to 
£24m ($45. 3 m) in 1990 
following a £3m 
write-down in the value 
of a US Investment. Last 
year’s taxable figure of 
£34J3m included a £3.4m 
profit from the sale, of 

share stakes. Mr Abell 

said that, excluding associate companies, the 
value of the group's investments totalled only 
£1.5m by the end ol last year. Page 30 

Persimmon slips 1 1 % 

Shares in Persimmon,- the UK housebuilder, 
jumped yesterday after the company 
announced that pre-tax profits fell by only 11 
per cent fast year from £32.5m to £28.8m 
($54.4mi The company builds mainly In the 
Midlands, northern England and Scotland - 
regions that have been less affected by the UK 
housing market coHepse. Page 29 

Engine of growth : 

i'rs^: WatterlSeJppUtaft). the - 
soon, to retire chief exec- 
utive of. Commerzbank, ' 
is known throughout ' 
banking circles as “Wal- 
. ter the Tank”.Hfs 
dogged persistence has 
seen-the bank through 
10 years of growth, and 
in, contrast to some 
international banks, 
Seipp’s Commerz 
emerges from the 1980's 
heafthfer than ever. Katharine Campbell talks 
to the chief-executive about the strategies 
behind the bank’s growth. Page 24 
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Coats Viyella bids £194m for Tootal 


By Alfcs RawsUiom in London 

COATS VIYELLA, one or 
Europe s largest textile groups, 
yesterday unveiled a £i94m 
($366m) hostile bid for Tootal, the 
UK sewing thread and c lothing 
company that it tried to taka 
over for £395m nearly two years 
ago. The bid comes on the same 
day that Coats announced plans 
to cut its final dividend. 

The Coats bid. which offers 65p 
In cash for each ordinary share 
and 75p for each preference 
share, was immediately rejected 
by TootaL Mr Anthony Habgood, 
chief executive, dismissed the 
offer as “an unwelcome and unre- 


alistic" attempt to take over Too 
tal “on the cheap". 

Sir David Alliance, Coats' 
chairman, said the industrial 
logic of combining the two com- 
panies. which are leading players 
in tho international market for 
sewing thread, was “strong and 
clear". He claimed Coats, which 
already owns 2B£ per cent of Too- 
ts), was offering a "full and fair 
priM*. 

Mr Chris Burbridge, textiles 
analyst at UBS Phillips & Drew 
in London, said a deal between 
Coats and Tootal “made a lot or 
sense". 


However, there was specula- 
tion on the stock market that 
Coats might make a second offer 
at a slightly higher price. 

Coats's shares increased I5p to 
13Sp on the announcement. Too- 
tnl’s shares, which have been 
buoyed by bid speculation ever 
since the first Coats bid. rose 
above the offer price by 6p to 71p. 

Coats yesterday also 
announced a fall in pre-tax prof- 
its from £ 137.4m to U 05.6m in tbe 
year to December 31 on turnover 
down from £l.9bn to £l£bn. 

Earnings per share fell to 9.6p 
( 15. ip) and Coats oronosed reduc- 


ing its final dividend to 4p (6p) 
making a total of 7p (9p>. 

The two groups have held 
intermittent bid discussions since 
Coats' first agreed bid for Tootal 
lapsed after its referal to the 
Monopolies and Mergers Commis- 
sion in June 1969. 

Coats, which has interests in 
precision engineering as well as 
textiles, employs 56.000 people 
worldwide. It hopes to take over 
Tootal, which has a workforce of 
15.000, to merge their sewing 
thread interests. 

Since the first Coats bid both 
companies have suffered from 


the recession in the textile indus- 
try. Coats claims its new new 
lower bid reflects the impact on 
Tootal’s performance. Phillips & 
Drew predicts a fall in Tootal's 
profits from £36m to £23m for the 
year to January 31. 

Mr Habgood said Tootal 
planned to mount its defence 
based on the future strategy of 
his new senior management. He 
became chief executive in Janu- 
ary after the departure of Mr 
Geoffrey Maddrell. Tootal 
recently appointed Mr David Wil- 
liams as finance director. 

Lex. Page 22 


Arranged marriage turns needle match 

Alice Rawsthorn examines Sir David Alliance’s latest attempt to capture Tootal 


W hen a Midlands indus- 
trialist was asked what 
it had been like to buy 
a business from Sir David Alli- 
ance, he chuckled and slowly 
counted his fingers with a rueful 
cry of “All there, but only just". 

Sir David is an inveterate deal 
maker. It was his deal-making 
skill that helped turn him from 
the proverbially penniless Ira- 
nian immigrant who arrived on 
Manchester's smoggy streets in 
the 1950s into the chairman of 
Coats Viyella, one of the world's 
largest textile groups, and one of 
Britain’s wealthiest businessmen. 

He created Coats Viyella in a 
series ol audacious deals. So far, 
one deal has eluded him: the 
chance of taking over Tootal and 
turning Coats into the dominant 
presence in the £Z.5ba interna- 
tional market for sewing thread. 

Sir David has been stalking 
Tootal for years. Two years ago 
he scented success when the Too- 
tal board rebuffed an approach 
from Mr Abraham Goldberg, the 
Australian industrialist. Coats 
stepped into the breach by buy- 
ing Mr Goldberg’s 25 per cent 
stake in Tootal - it eventually 
emerged with 29.9 per cent - and 
agreeing terms with the Tootal 
board in May 1989 for its own 
£3S5m (3746m) bid. 

But success eluded Sir David 
as the hid lapsed the following 
month when tbe Monopolies & 
Mergers Commission, mounted an 
investigation. '■ 

By the time the investigation 
was over, the recession-struck 
tPTtiv industry was in such a 
precarious state that Sir David 
would only countenance another 
bid on lower terms. Coats then 
made an informal approach of 
around £315m in December 1989 
which was rejected by Tootal 
Sir David said that he and Mr 
Neville Bain, the Cadbury 
Schweppes executive who joined 
Coats as chief exective last 
autumn, have since been 
talking “on and off” with Mr 
John Craven, Tootal’s non-execu- 


MAR91- COATS UNVEILS 
NEW £ /94m 610 FOR 

TOOTAL 



five chairman, but to no avaiL 

He claim ed that the rationale 
for combining Coats and Tootal 
was “as compelling as ever". The 
appeal of the new £194m deal lies 
in merging their sewing thread 
interests. The two groups domi- 
nate the .international thread 
market, but their businesses are 
largely complementary. : 

Coats, for instance, is strongest 
in southern Europe, Latin Amer- 
ica and in consumer thread in 
the US. Tootal’s strength lies in 
northern Europe, Asia and in 
industrial thread in the US. 

The acquisition of Tootal 
would not only give Coats access 
to the important Asian market, 
but would also offer an opportu- 
nity to cut costs by pooling 
administration, marketing and 
distribution.- Some analysts sug- 
gest that tbe combination of this 
and cuts in central costs could 
save Coats as much as £25m a 
year. 


Tootal's other textile activities 
in fabrics and clothing - thread 
represents roughly half its turn- 
over - could be combined with 
those of Coats. However, Coats 
intends to continue with its dis- 
posal programme and. if the bid 
succeeds would probably sell 
some Tootal’s interests too. . . 

Coats' critics-'are concerned' 
that, as Coats still has a lot more 
work to do in restructuring its 
own interests, it is too soon for it 
to take on tbe task of restructur- 
ing Tootal too. However, the 
appointment of Mr Bain, who is 
seen as an energetic figure with 
the strength to stand up to the 
forceful Sir David, has helped to 
alleviate this concern. 

Mr Bain said it would take 
“three or four years" for the full 
fruits of the Tootal deal to 
emerge and that it would be 
“mildly dilutive to earnings this 
year". But he insists Coats’ man- 
agement is capable of taking on 


TootaL For months the City has 
been convinced that Coats would 
make another move on Tootal 
This conviction was strengthened 
by tbe recent senior management 
changes at TootaL 

But analysts had expected 
Coats to wait at least until 
after Tootal’s preliminary results 
for the year to January 31 were 
published at the end of next 
month. 

Mr Bain claimed that tbe dete- 
rioration in Tootal's performance 
- analysts now anticipate a fall 
in pre-tax profits from £S6m to 
£23ra for 1990-91 - meant that 
Coats could not afford to wait 
while its investment fell further. 

Moreover, he said, the passage 
of time was eroding the scope for 
synergy between the two compa- 
nies. He cited the example of 
North Africa, where the clothing 
industry is growing and both 
Coats and Tootal are investing in 
expansion. 


As a result. Coats decided to 
move sooner rather than later. It 
has been working on its offer for 
the past ten days and yesterday 
rushed out its 1990 results - 
showing a fall in pre-tax profits 
from £l37tn to £106m in 1990 - 
two weeks earlier than expected 
to unveil its new £l94m offer. . 

^ Sceptics suspect that the tim- 
ing of the deal owes less to con- 
cern about lost synergy and more 
to opportunism. This early bid 
has, after all, forced Mr Anthony 
Habgood, Tootal’s new chief exec- 
utive, to muster his defence after 
less than two months in the post 
It has also left him in the 
dilemma of having to decide 
whether he could, or should, 
bring forward Tootal’s own pre- 
liminary results to include in his 
defence document. 

All of which suggests Sir 
David, the inveterate deal maker, 
is mounting this - his first hos- 
tile bid - with all his usual skill. 


Pearson 
to sell 
stake in 
Elsevier 

By Raymond Snoddy in 
London and Ron van do Krol 
in Amsterdam 

PEARSON, the publishing, 
banking and Industrial group, 
has decided to sell its 22.5 per 
cent stake in the Dutch publisher 
Elsevier. The deal is likely to be 
worth more than £350m 
($66 1.5m). 

The sale will mark the formal 
end of hopes for a merger of the 
two international publishing 
companies. Elsevier holds a 9 per 

cent stake in Pearson. 

The two companies agreed to 
take a stake in each other in 
September 1988. One of the rea- 
sons for the deal could have been 
as a defence against Mr Rupert 
Murdoch, chief executive of The 
News Corporation, who was seen 
to be a Pearson predator. This 
motive has always been denied 
by the companies involved, how- 
ever. Mr Murdoch’s stake in 
Pearson has fallen from almost 
20 per cent to about 9 per cent 

At the time of the deal Lord 
Blakeuham, Pearson’s chairman 
and chief executive, talked of an 
engagement leading to a mar- 
riage “as soon as possible". 

For more than a year it has 
been clear that a marriage would 
be impossible because of the dif- 
ferences between the prlce/eam- 
ings ratios and the share prices 
of the two companies. Currency 
movements were also a factor. 

Pearson’s stake In Elsevier 
will be placed with banks to sell 
on to fund managers. Elsevier 
publishes the influential Dutch 
daily, NRC Handelsblad, and 
numerous international scien- 
tific publications. 

Last week, it is believed, fund 
managers were being approached 
by Deutsche Bank and Credit 
Swiss First Boston about the 
stake. The Pearson disposal Is 
believed to be immin ent and has 
telly been delayed by technical 
tax details. 

At the time of the original 
deal, it was agreed that if either 
party wished to sell its stake this 
wonld be done in an orderly 
manner. It is unlikely that Pear- 
son would have decided to sell 
its Elsevier stake without 
informing the Dutch company. 

The Pearson decision to sell 
has mainly been taken because 
the financial relationship 
between the two companies can 
go no further. There is said to be 
no acrimony in the parting. For 
Pearson, there is also an element 
of profit-taking. 

A spokesman for Elsevier said 
the Dutch publisher had no plans 
to sell its stake in Pearson. 

Elsevier’s shares closed at 
PI 77.40 on the Amsterdam stock 
exchange yesterday, up FI 0.30 
compared with Friday. 


UK stores group in rival 
£150m offer for Grattan 


By John Thornhill in London 

A BATTLE for control of 
Grattan, the British mail order 
company, broke out yesterday 
when Sears, the UK retailing 
group, launched a £l50m (8285m) 
bid for the most profitable sub- 
sidiary of Next, the ailing British 
fashion retailer. 

Next said it was considering 
the approach, but it appears 
incr easingly likely that Otto Ver- 
sand, the German mail order 
group which has already bid 
£140m for Grattan, will return to 
the fray today with a revised 
offer. 

Next’s senior management was 
yesterday in talks with Versand 
at the company’s Hamburg head- 
quarters and a further statement 
is expected soon. 

Mr Geoffrey Maitland Smith, 
Sears’ chairman, confirmed that 
his company had made an offer 
for Grattan last month - giving 


the business a net value of £139m 
- but was told that Next was 
already considering a higher bid 
from the German group. 

“We then had the surprise of 
reading Next’s circular and find- 
ing that Otto Versand’s figure 
was not substantially higher," he 
said. 

Analysts suggested that Grat- 
tan, which has spent £56ra on 
developing a new warehouse in 
Listerhills, Bradford, would make 
an excellent fit with Sears' exist- 
ing home shopping business. 
Freemans, which was bought for 
£477m in 1988. 

Together they would give Sears 
over 25 per cent of the UK mail 
order market, behind Great Uni- 
versal Stores and Littlewoods. 

Mr Maitland Smith said there 
were benefits to be reaped in 
merging the businesses in terms 
of economics of scale, stockhold- 


ings and buying muscle. He 
argued that the Grattan business 
would also provide a useful 
"launching-pad" into Europe. 

“Grattan has spare capacity 
and we are finding that we are 
overstretched. But I cannot say 
that there will not be some syner- 
gies to come from merging tbe 
two businesses." he said, suggest- 
ing that some job losses might 
result. 

Mr Roy Maconochie. retailing 
analyst at James Cape), said Next 
was prepared to sell Grattan at 
considerably below its net asset 
value of E228m because of its cur- 
rent financial difficulties, but 
that Sears could still not let the 
auction climb too high. 

“Scars has had a reputation for 
overpaying for businesses in the 
past and cannot afford to do so in 
this case," he said. 
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Schneider presses Square D suit 

By George Graham in Paris 

SCHNEIDER, the French 
electrical and engineering group, 
has derided to press ahead with 
its $L8bn bid for Square D. the 
leading US manufacturer of elec- 
trical distribution equipment, 
after failing to win the agreement 
of Square D’s board. 

Mr Didier Pineau-Valencienne, 

S chne ider's chairman, said the 
tender offer of $78 a share repre- 
sented full value for Square D’s 
shareholders, standing 50 per 
cent higher than the share price 
before Schneider made public its 
approach and 20 per cent above 
tbe highest levels Square D 
shares had previously reached. 

Mr Pineau-Valencienne has 
been in discussions with Square 
D for two-and-a-half years, but 
said last month that he wanted to 
mak e a full offer for the US com- 
pany because of the heavy trad- 
ing in its shares. 


He had said tbe bid was condi- 
tional on obtaining the accep- 
tance of Square D’s board, argu- 
ing that the US group needed the 
weight of Schneider's interna- 
tional network as well as its 
product research and develop- 
ment if it was to survive in the 
increasingly competitive market 
for electrical equipment. 

“Tbe board rejected us. but we 
had the sentiment that numerous 
shareholders wanted this deal to 
go ahead," he said yesterday. 

The bid is conditional on 
obtaining a majority of Square 
D's shares before its expiry date 
of March 29, and on the removal 
by the board of the company’s 
anti-takeover defences. Schneider 
has already drawn up its own list 
of candidates for the election to 
the board at the shareholders’ 
meeting due to take place on 
April 24. 


Schneider said an injunction 
obtained by Square I) stopping it 
from launching a bid had now 
been modified by the Supreme 
Court of tbe state of New York. 
The new injunction simply pre- 
vents Schneider from using confi- 
dential information received from 
Square D in its earlier talks in its 
offer document. 

The takeover bid. which is 
fully financed by cash and bank 
credits, has formally been made 
by SQD Acquisition Co, a new 
company jointly controlled by 
Schneider and by its electrical 
equipment and automation suh 
sidiarics Merlin Germ and Tele- 
mecanique. 

Teleniecnnique itself was 
acquired by Schneider three 
years ago after one of the longest 
and most bitterly contested take- 
over battles the French stock 
exchange has so far seen. 
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Trelleborg ahead 
despite sales drop 
after divestment 
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By John Burton in Stockholm 

TRELLEBORG, the Swedish 
mining , building materials, 
chemicals and rubber group, 
lifted profits after financial 
items for 1990 fell by 16 per 
cent to SKr2.3bn ($4 04m), 
matching the company's fore- 
cast released in October. 

A dividend increase to 
SKr6£0 from SKr6 per share 
was proposed. 

Sales dropped by 5 per cent 
to SKr25.2bn, since results 
from its subsidiary Svedala, an 
ore treatment and mineral pro- 
cessing equipment maker, 
were only i n cl uded for the first 
six months of 1990. Svedala 
became a separately listed 
company last July. 

Sales for other Trelleborg 
units remained unchanged. 

The company's four business 
areas were reorganised into 
nine new divisions last 
autumn. Boliden minerals, the 
biggest division with sales of 


SKrS^bn, suffered a 33 per cent 
drop in operating profit to 
SKrilTtn due to failing metal 
prices. Profits for Boliden min- 
ing operations, with sales of 
SKr2.6bn, also declined by 28 
per cent to SEr4lSm. 

Three of the four divisions 
created from the Norrvlken 
building materials group 
reported profit falls, while the 
Enertech unit had an gaming s 
increase of 40 per cent to 
SKrifim. 

The rubber and plastics 
industrial group saw earnings 
drop 10 per cent to SEzlSOm. 
The yield on working capital 
fell to l&6 per cent from 20.6 
per cent, while the yield on 
shareholders' equity dropped 
to 22 i) from 34B per cent 

The debt burden increased to 
SKr6.4bn from SKr4bn due to 
acquisitions made during 1990, 
including several mineral pro- 
cessing companies in Europe. 


Nokia advances to FM711 


NOKIA, Finland’s second 
largest quoted group, reported 
an increase in profits before 
tax and minority interests in 
1990 to FM71lm ($192m), 
against FM604m the previous 
year, writes Enrique Tessfori 
in Helsinki. 

Consolidated operating profit 
rose to FMl.08bn from 
FM978m, while sales fell to 
FM22.13bn from FM22.79bn. 

Ur Hamm Berghohn, senior 
vice-president, attributed the 


improvement in Nokia’s pre- 
tax result on Us consumer elec- 
tronics and mobile phones divi- 
sion, which saw their sales 
increase by 7 per cent and 33 
per cent to FM6.39bn and 
FM24Bbn respectively. 

Teleco mmuni cations also 
saw an improvement in its 
profitability with sales increas- 
ing by 16 per cent to FM2J5bn. 

The data division, however, 
saw its profitability weaken 
and sales foil 4 per cent. 
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Continental 
may list on 
Milan stock 
exchange 

By Katharine Campbell 

in Frankfurt 

CONTINENTAL, the German 
tyre company under siege 
from Pirelli of Italy, is 
considering a listing of Its 
shares on the Milan stock 
exchange. 

The announcement comes 
lust over a week before the 
March 13 extraordinary gen- 
eral meeting In which share- 
holders wul vote on the 
merger proposal put forward 
last year by Pirelli. 

“In the light of recent devel- 
opments and the changed 
shareholder structure" Conti- 
nental is giving priority to 
mtThti within Its plans to seek 

jU f WniiHniinl listing s In SUCh 
centres as London and Tokyo, 
file company said in a state- 
ment. 

Pirelli claims it has the sup- 
port of 51 per emit of Conti- 
nental's shareholders, but 
Continental’s management has 
to date rejected the Italian 
advances. 

No details of the proposed 
listing were available from the 
company. It would be the first 
foreign company be be listed 
on the Milan exchange. 

Some saw the move as a ges- 
ture of defiance. In the hope of 
persuading the Pirelli camp to 
dispose of its holding. 


Court blow to 
De Benedetti 

MB CABLO De Benedetti 
yesterday received a further 
severe blow to Us control of 
Mondadori, the Italian media 
group, following a court deci- 
sion strengthening the hand of 
Mr Luca Formenton, one of his 
key adversaries, writes Haig 
Simonlan in Mibm- 
A Milan coort ruled that Mr 
Formenton could have the vot- 
ing rights to a crucial 25.7 per 
cent packet of shares in 
AMEF, Mondadorl’s holding 
company, at a general meet- 
ing. At an e x traordinary meet- 
ing, tire voting rights for the 
snares would be up to the 
court's discretion. 

The Amef shares are the 
determining piece in the puz- 
zle for control of Mondadori, 
as they provide the balance of 
power between the factions. 


A time for thoughts of retirement gifts 

Commerzbank’s chief looks towards Credit Lyonnais, writes Katharine Campbell 

B 


EFORE retiring in May, 
Mr Walter Seipp, the 
chief executive of Com- 
merzbank. wants to secure a 
deal that hug long eluded him. 

His preferred retirement gift, 
after a decade at the top of the 
large German bank restoring a 
once ailing institution, would 
be the opportunity finally to 
tie tbe knot with majority 
state-owned Credit Lyonnais of 
France by means of a 10 per 
cent share swap, cementing 
years of co-operation within 
the Europartners banking asso- 
ciation. 

While his enthusiasm is not 
necessarily shared by the 
French, who give no hint a 
deal is close, it is clear that 
Commerzbank's attractions as 
a potential partner have grown 
as the focal point of Europe 
has shifted eastwards. Not 
least, tbe bank is building an 
east German network no for- 
eign bank could manage. 

Unlike some, Commerzbank 
never had ambitions far a 
retail network outside Ger- 
many, a decision it tends to see 
vindicated even if the French 
deal foils. 

"Even the Deutsche Bank 
cannot become a pan-European 
bank," observes Mr Seipp - 
who began his career there - 
pointing to the obstacles Deut- 
sche has encountered estab- 
lishing in France. "Since Herr- 
hausen’s death, the bank's 
priorities sure, 1 believe, some- 
what different,” he adds, refer- 


ring to a retreat from the 
sweeping international ambi- 
tions of Mr Alfred Herrhau- 
sen’s day. 

The Germans can also take 
advantage of tbe travails of US 
and Japanese b anka by staying 
put - and enjoying, for 
instance, fatter international 
lending margins. Mr Seipp - 
nicknamed "Walter the tank" 
for, among other things, a 
dogged persistence • adds that 
foreign banks in Germany 
have mostly stopped luring 
away his staff. "The times 
when the headhunters were 
combing our personnel lists 
are gone.” 

In contrast to some interna- 
tional banks, Mr Seipp's Com- 
merzbank emerges from the 
1980s much healthier. In 1981, 
he took over an Institution 
that had just mwHp history as 
the first big German bank to 
miss a dividend since the sec- 
ond world war. He leaves with 
a strong set of 1990 results and 
a higher dividend. 

Asset-liability management 
was the watchword of the 
restructuring process, and Mr 
Seipp recalls the overriding 
importance of the fast-develop- 
ing swaps market The bank 
also learned not to commit 
errors - “such as buying an 
English merchant bank," he 
says, in an unmistakable refer- 
ence to Deutsche's costly 
acquisition of Morgan Grenfell 
shortly before the Ango-Saxon 
takeover market turned sour. 




■^Perhaps - Deutsche:, 
thought that unification wdaH^ 
' take longer tban it 
says,, hinting .that the 
joint Venture with part ol the^ 
state -system was cotwrivieda* 
the only alternative. - y- 
"We. established that many 
of the [did state bahktog) BBSS 
ings ware hot even capable oLi 
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Walter Seipp: sure that independence is the bettor route 


If Commerzbank lives in the 
shadow of the mighty Deut- 
sche, that does not mean that 
its chief cannot indulge in the 
odd jibe, a liberty Mr Seipp 
takes frequently - notably 
again over Deutsche’s recent 
revelation that it will be 
providing for Soviet debt in 
1990. 

"I don't think putting the 
Soviet Union in tbe category of 
a Latin American developing 
country does either the Soviet 
Union or ourselves a service.” 

An enlarged home market - 
both through AUfinanz (the 
trend towards cross-selling 


hanking and Insurance prod- 
ucts, for which p u rposes Com- 
merzbank has a stake in the 
recently-privatised insurer 
DBV) and eastern Germany, 
leads Mr Seipp to conclude that 
tbe International contribution 
to the hank’s business could, if 
any thing , decline. 

As for east Germany, the 
bank's decision to go-it alone 
rather than buying into the. 
system sounded like post hoc ' 
justification for dithering. Mr 
Seipp appears genuinely con- 
vinced that independence was 
the better route. “People want 
to see new feces.” 


_ to fbe Bunmati,-'' 
the cafi for a IjSjS?*'* ■ 
money market comes' ^ 

Jy from foreign banka^ ' 

“Money finals ore the children/^ - 1 
of inflation and so ;- thanfc'^ 
goodness - much, less neces^ ; ; 
sary here,” he says.- . i . • .-• : ~4‘-. tiff:--?;. * 

- In mostwaro however r Jlc' 

Seipp regards himself as an - J - ItfSS 
internationitilst: “Waft^ r 

tank" is best loved overaeaafflar- » •- : 

“ • K&Tji f 



his broadsides at dome^ic pci- 
icy - he was critical of the-, 
Bundesbank’s latest interest - 
rate rise. : -t j.-kv 

These teem likely, to coi*^ 
tinue, lor, from his future po&- 
"■ tioh as supervisory^ bogrtfc/ 
chairman released- ft wn ' Ms .; 
chores (these expected to 6fe v 
assumed by current boai*L. 
member Mr Martin TCrihlhim^. . 
sen), he expects more time for 
globe- trotting. - : v 


Baer to pay unchanged dividend 


By William Dullforoe in Geneva 


BAER HOLDING, the parent 
company for the Julius Baer 
banking group, said yesterday 


that shareholders could expect 
to receive an unchanged divi- 
dend despite the 20 per cent 
slide in net earnings to 
SFr47.8m ($37 9m) in 1990. 

The previous dividend was 
SFrillO per bearer share, SFr42 
per registered share and 
SFr8.40 per participation certif- 
icate. The board has yet to fix 
the dividend but, as the group 
is controlled by the Baer fam- 
ily, yesterday's assurance car- 
ries full weight. 

The first two months of this 
year had been subs tantially 
higher than expected and bet- 
ter than the previous year, 
Baer said. Last year the consol- 
idated cash flow fell to 


SFr83.4m from SFrl02m. Net 
income from commissions 
dropped from SFrl87m to 
SFrl60m while income from 
securities at SFr57m was down 
by SFriL8m. 

Group assets grew by 5 per 
cent to SFrS.75bn with capital 
and reserves advancing by 5 
per cent to SFr562m. 

For the first time, the Zur- 
ich-based group, the first of the 
bigger Swiss private hanks to 
go public, disclosed the size of 
clients’ funds it has on deposit 
and under management. 

A total of SFr26bn was 
placed with the group at the 
end of 1990, of which SFr22bn 
was with Bank Julius Baer. 

Roughly 15,000 accounts, 
averaging SFrl.lm each, were 
held at the Zurich headquar- 


ters. More than 80 per cent of 
the funds placed with the 
group came from some 3,000 
clients, each of whom had 
deposited more than SFrlm. 

Baer had placed 24 per cent 
of the total funds under its 
control In shares, 43 per cent In 
bonds and 26 per cent in 
money markets. By currency, 
33 per cent was invested in 
Swiss francs, 24 per cent in dol- 
lars, 14 per cent in D-Marks 
and 19 per cent In other Euro- 
pean currencies. 

This year, Baer switched to a 
flat-rate foe for asset manage- 
ment. It amounts to 0.3 per 
cent of the portfolio up to 
SFr5m and 05 per cent of the 
value above SFr5m up to 
SFr25m. Fees thereafter are 
negotiable. 


Ares-Sereno increases 
net earnings to $63.6m 
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ARES-SERONO, the 
Geneva-based pharmaceutical 
group, yesterday reported a 2.1 
per cent increase in net earn- 
ings to $63.6m in 1990, giving 
earning s per share of $11654 
against $114 53 fo r the previous 
year, writes WIDfam DuUforce. 

The board proposed to pay 
an unchanged dividend of 
SFr25 ($19) per bearer share 
and SFrlO per registered share. 

In January, Ares-Serono dis- 
closed a 26.8 per cent climb to 
SFr658m- in turnover during 
1990. Excluding favourable cur- 
rency fluctuations, the growth 
amounted to VL5 per cent 

Sales of pharmaceuticals 
reached $541m, up by 28.7 ^jer 
cent Diagnostic sales at $97m 
rose fay 16 per cent with spend- 


ing on development of the tiiyfch . 

f flp n cftwHniflng to be 

Operating -income increased 1 - ' 
by 10.7 per. cent to jmjiin;— - 7 . 
Ares-Serono said its results 
showed the impact afits qtetd-^ C 
ing an research and develop^ - 
ment and higher marketing ' 
expenses, -: r - .. 

The figures had also faeei£= ! ; ' 
Influenced by foreign exriumte - 

differ ences of $4_2m, primal 

in Latin America, andJMp.v tf 
higher: interest rates. ^21. - 
Turnover. growth in the 
where the group has its i 
ing headquarters, had 
lower than in. previous yeaxsif^ 
This had, been offset by stron-J-v 
geo; growth in Europe vriware, 
however, ..profit margins woe- - . 

smaller .' 




Introducing the German bank that makes international 
finance plain sailing: WestLB. 
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poreta Finance, the solidSy of 
a state bank end the touting 
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souraMbunda&cn. WestLB 
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classical products wijh mo 
waive solutions, applying 
the nghi mix of stawof-theen 
technolocy and personal 

creativity. That's why WtestLS 
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of your shortest ~ from 


Corporate Finance and Invwt- 

irtont Banking to Treasury. 
And with a global network 
stretching from Dussehforf 
to New York and from Tokyo 
to London. WestLB is 
perfectly positioned to set 
your International finance 
operations on the right course. 



WestLB 

The WestdeutschQ Undesfaank 




SHARPEN 
YOUR COMPETITIVE 
EDGE IN EUROPE 



L iberalisation in Eastern Europe. 

A single market in the West. 

For the freight and distribution 
industries, and those who use them, 
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informed. They always do. 
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Financial Times report, encompasses 
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Europe (including Scandinavia), 
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main centres. If moving freight in 
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management brief. 

“Ar this rime in Europe's 
development. FT EUROPEAN 
FREIGHT MANAGEMENT fulfils the 
important role of providing up-to-date 
information on what is happening on 
the fast-changing European freight 
and logistics scene . It is wholly 
European.” 

J. T. Schmiitr. General Manager, 
A.P. Mailer, Copenhagen. 

“It's very European, which is good 
from out point of view. We handle 
products from six European countries 
and FT EUROPEAN FREIGHT 
MANAGEMENT gives US a dear, up- 
to-date picture of what is happening 
in them.” 

Xigvl Pike. Distribution Manager, 
Zannssi UK, 

Editor: Michael Tenv 


COMPLETE AND POST THE INSTRUCTIONS *BELOW . 

IF YOU SEND PAYMENT WITH ORDER, 

YOU MAY DEDUCT A 10% DISCOUNT. 

Enrol inc now for a 12-month subscription 
FT European Freight Management. 

.-inipU'iv in 1 ** 1 . tMpujJ. 



Name 

Position _ 
Company 
Address _ 


- NOW 

1 am paying now and claim my 10% discount for 
payment with order. I enclose cheque made pavable to 
“Financial Times Business Information EF“ for £328 UK 
or £346/5643 overseas gg 

Charge my credit card at the discounted rate of £328 UK 
or £346/S648 overseas — 

B3 MB — B 


Postcode 


Card number 
Expiry dare 



Country 
Fax 


. Telephone 


Invoke me at the full rale _ 
Send me a free sample copy 


Nature of business 


Return these instructions now to: Signature 

Louise Donegan. Financial Times Business Information. 

Tower House. Southampton St.. London WC2E 7H A. UK. 

Tel: D71 2409391. Fax: 071 240 7046. Telex: 296926 BUS I NS F G. 


Date 


-i FINANCIAL TIMES 1 

.o- BP*. . t „ . :s . ; ja 


FULL SUBSCRIPTION CHARGE 

£365 UK or £335/5720 overseas 


mftBH BE 

pt 

SmrJh 

f J-J I m 

patuijcr. 

WlforS* 

ii 

CO*- r 

feSa". 

wSi 1 . 



'Se. c V 

Sfes'l 

« 'V 



% 
sh -r. : 



r 














2S** 



II 


2? «*K^ 


' «sor2^>|S 

s# 

ert." hf^k* 

** £&*' 
***&< 
fflaws 

ssaja^ 

2-^S 

| s ss&, 

^ h S§: 

?; Mr mS> 

ls«fe 

rsrting *% 



^•■elopneat. 
3 . J'U'TtD •. i « 


ssna 

■■ UK*!* 5 

** MM ttfc 

?"? said al 





lR *s« ra* t 
;r*' e^nrjjsl 
-■> Cupas^ 

fli 

■*“*" ^ PKMB 
4U ?«2:feSrf 

-«in iig-j,- . 

» _T 

*• »• — oKJSf 


rt v> 

cvTrs-’p** 01 

•'■ . . ...r vjj: 

iSva'af 0 " 

. .•• -r«rii; ,,,f 
• V« v 

.. ;, \ r J^r r 
.. "V-^ 

l_ „• ". , i , - : i - 
flUHT 

'ir>' :r:C - 


jibti 

**-^0 





Sime Darby lifts 
pre-tax profit by 
14% to M$320m 

By Um Slong Hoon in Kuala Lumpur 


SSaaaarssK 

1 ^h>%££ 

amtrtbutiona from its planta- 
tion division. 

i Ibr the half year to 

“j£JSu?«J«f continued to 
reuect the shake-up within the 
group from the effects of 
the domestic and external 
markets. 

Contributions to group pre- 
tax profit from its oil palm, 
rubber and cocoa plantations 
have fallen from 30 per cent in 
1988 to 5 per cent during the 
second half of 1990. 

However, growth in the con- 
■ struct! on and housing sectors 
have made up for the decline: 
Snne Darby’s two divisions in 
property and motor and heavy 
equipment accounted for a 
third, or. MSlOTm, of overall 
profits. 

Sime Darby’s offshore 
operations, primarily from 
Hong Kong ana Singapore, pro- 
vided MJ86m, or 27 per cent, to 
the group, compared with 32 
per cent previously. 

. Sime Darby’s mid-year turn- 
over stood at MS2.7bn. up 14 
per cent from M$2.4bn. 

Profit after tax was 15 per 
cent higher at M$22lm and 
attributable profit 84 per cent 
higher at MS247m, thanks 
mainly to gains from the gai» 
of its land assets. 

The group proposed 2 Malay- 
sian cents a share in interim 
dividend on earnings of 9.1 
cents a share, compared with 
1-5 cents on gaining s of 8.3 
cents during the previous 
period. 

• Consolidated Plantations,, 
once Sime Darby’s abming star 
but considerably dimmed by' 
the combined effects of soft 
markets abroad and . declining 
harvest yields, reported a 9 per 


cent fall In turnover to Mf3$Sm 
fromMJ399m. 

Its pre-tax profit shrank far- 
ther by 28 per cent to MJttm, 

and profit after tax *nd minor- 
ity Interests was down by 34 
per cent to M$i9m, or 2.7 cents 
a share. 

However, the sale of thou- 
sands of acres in plantation 
land during recent months 
gave it an extraordinary gain 
of M$l25m, and raised its 
attributable surplus by 388 per 
cent to Mgl44m. Dividend at 4 
cents a share was recom- 
mended. 

• Tractors Malaysia, the 
motor and heavy equipment 
group, has emerged as the larg- 
est of the Sime Darby units by 
turnover with U*S56m. up 
from M3S47m. 

Pre-tax profit stood at 
M$73m, compared with MgSSm 
before, while profit after tax 
and minority interests was 
MS39m, or warnings of 12 cents 
a share against 9.7 cents 
before. Proposed dividend was 
7 ftTlttt- 

• Sime UEP, Sime Darby’s 
housing developer and the fast- 
est growing unit. lifted its 
turnover 84 per cant from 
M*114m to M*209m. 

Profit before tax rose by 122 
per cent to M*46m, and after 
tax by 133 per cent to M|28m 
or earnings of 10.1 cents a 
share compared with 3.1 cents 
before. No dividend was pro- 
posed, however, reflecting the 
efforts by the group to build up 
its reserves on account of its 
land purchases from Consoli- 
dated Plantations. 

• DKCB, the manufacturing 
arm, saw its turnover, mainly 
from tyre sales, rise by 9 per 
cent to M$lS8m and prefax by 
7 per cent to M|20m. 

Earnings woe MJ13.2m, or 
4.4 cents a share compared 
with 3 JB emits before. Proposed 
dividend is 3 emits. - 


Singapore shipping groups 
perform strongly pre-tax 


By Joyce Queek In Singapore 


SINGAPORE'S shipping sector, 
continues to record bumper 
profits. 

Sembawang Shipyard, the 
diversified shipping group, 
posted a M2 per cent rise in~ 
pre-tax profits to 
(US$4.09m) for 1990, - from. , 
S$61.80m 'a year earlier. Turn- 
over advanced 92 percent to a 
record SMSSJm;. ..against 
SJ396.4m, thanks toja 89; 

. . cent rise to SSTfhnen the' 
repairing side." - - 
The group expects Improved 
v earnings- based on strong- 
p demand for. ship repair ana 
marine-related services and 
from its new. aviation division 
which established several joint 
ventures in China and became 
agent for Cessna’s Citation jet 
and OrinaVT series aircraft. - 
Contributions from associ- 
ates rose to SW.lm from 
S$1.3m. Group attributable 
profits, ended at S|60JLm com- 

paredwtth S$S0.2m. 

Sembawang Maritime (SML), 
a - listed associate ship 
and salvage group, more 


doubled turnover to S$133.1mu 

Including a SJ3m write-back of 
provisions, SML’s prefax prof- 
its leapt - 23.4 per cent to 
S|a72ni, ofl be tlin g investment 
income halved to 8332m, 
associates ^profits slipping to 
S$843,000. and offshore con- 
tracting losses. SML expects 
sustained profits from marine 
transport services, harbour 
towage, ship repair and off- 
■. shore c ont rac t ing. 

• Jurong. Shipyard <JSL) 
enjoyed success similar to 
Sembowang’s as a strong sec- 
ond half pushed group sales up 
2L8 per cent to S3386.4m and 
prefax profits up 45 per cent to 
Sg70.6m in the year to Decem- 
ber. Contributions from associ- 
ates’ advanced to S$912,000 
from S338.000 and there was 
extraordinary, income from 
sale of shares and property 
totalling S*22m so that attrib- 
utable profits almost doubled 
to S$452m. 

JSL expects to maintain its 
performance and will pay a 20 
per cent final dividend. 


; Republic of South Africa 

127*% USSTBJMOfiOO Bonds of 1985/1991 
Repayment as per April 30, 1991 

-According to S 3 of the Terms and Conditions of the Loan ail 
Bonds mil be redeemed at par on April 30, 1991. 

The Bonds wfll be piddm the following banks: 

Commerzbank Afctfongesettschaft, Franfcfurt/Main 
- - (Principal Paying Agent) 

Banque Indosuez Luxembourg. Luxembourg 
1 Nedbank International, London 
Swiss Bank Corporation, Baste 
Union Bank of Switzerland, Zurich 
The Bonds shall Mass to bear Intamst m per April 29, 1991. The 
coupon as per April 30, 1991 will be paid separately. 

Pretoria, March 1991 
Republic of South Africa 


Correction Notice . 
FLASH LIMITED SERIES F 
U.S. *30,000,000 

Secured Floating Rate Notes 
. Dale 1993 

In accordance with the cond ition s 
of the notes, notice is hereby X*?® 
that Cor. the three-month period 
13th February 1991 to I7th May 
1991 (87 days) the notes wffl carry 
an interest rate of 6.79063% pj. 
Relevant interest payments wifl he 
as follows: 

Moles of 13-5. $100,000 
U.&. *1,641.07 per coupon- 
. THE SANWA BANK LIMITED 
. . . •- A»tm t Bank > 


£85200000 


BANQUENX6LEZ 
Boating Rate Notes Due 1991 


12k% pvannuni 

2Mifaeni«y UB1 

3tW Hw T#91 


CUMMaMW) 

3WMwfWi1 



TELEPHONE; 071-828 7233 

FTSE log 


Mar. 2385/ 
Jun. 2423/ 


• afbdmembbk 

WA U STREET r~ 

Mar. 2919/2931 +11 
Jun. 2945/2957 +11 


wow WELL IMP VOP JUDGE THE MARKET? 


* 



NEW BULL MARKET 
IN STOCKS? 

. .. CALL FO R OUK 
. current VIEWS 


• CALFmaaLid 
WndaorHooic 
50 Victoria Street 
London SWlHONW 
m 071-799 2233 
lax: 071-799 021 


HK and 
China Gas 
ahead 21% 

By John €Hlott 
In Hong Kong 

HONG KONG and China Gas, 
the monopoly known as Town-’ 
ns which is controlled by Mr 
Lee Shnu-Kee's Henderson 
Land, yesterday reported a 
212 per cent Increase in after- 
tax profits to HK3648m 
(US$83m) for the year ended 
December 3i~ 

Ttts was in line with expec- 
tations. Xt compares with 
Increases of 28.1 per cent in 
1989 and 32 par cent in 1988. 
The com pa ny forecast “contin- 
ued strong performance In the 
year ahead”. Turnover rose by 
222 per cent to HK$2.23bn. A 
final dividend of 17 cents with 
a 10 cent interim makes a total 
of 27 cents. 


Recession causes Boral’s first fall in 20 years 


By Kovln Brown in Sydney 

BORAL, the Australian 
building materials group, yes- 
terday blamed the recession in 
Australia and its main over- 
seas markets for Its first fall in 
net profits for 20 years. 

The board said net profits 
fell 28 per cent to A$ 127.7m 
(USSlOlm) for the six months 
to December, on turnover 
down 22 per cent to AS2bn. 

The result was In line with 
market expectations, but Boral 
surprised analysts by warning 
that fall-year net profits were 
likely to fall by around the 
same percentage. 

The Interim dividend was 
maintained at 12 cents, but the 
board said it would review at 
the end of the year whether it 
would be prudent to maintain 
the total dividend. 

The directors said the 
decline in earnings was “a 
direct consequence" of the 


reduction in demand for the 
group's products which had 
been apparent throughout 
1990. 

However, net profits were 
also affected by a 36.7 per cent 
increase in Interest charges to 
AS642m. as a result of higher 
borrowings associa te d wfth the 
acquisition of Midland Brick In 
Perth, and the government's 
decision to advance the dead- 
line for payment of corporate 
taxes. 

The board said the recession 
in Australia had seriously 
damaged demand fig* building 
materials. House building and 
office and hotel construction 
were worst hit, but there was a 
modest increase In engineering 
construction work, including 
roads and public Infrastruc- 
ture. 

Trading mnHitinnR in the US 
deteriorated markedly as a 


result of a 19 per cent fall in 
housing starts to the lowest 
level since 1982. 

Profitability of the group’s 
concrete roof tile operation in 
southern Otiifarnia fell mark- 
edly. and asphalt operations 
were affected by a rise In bitu- 
men prices caused by the Gulf 
war. 

The board said UK 
operations were hit by reduced 
demand, “extreme" price com- 
petition irmcrMir y wann. 

facturera, and disruption of 
supplies of fly ash from power 
stations. 

New Zealand operations 
were also affected by low 

riAmaiwI, 

The board said tbe only 
operations not affected by the 
economic downturn were in 
Germany, where the day brick 
ami tile businesses performed 
satisfactorily, the «m«il 


energy division, which bene- 
fited from higher oil prices. 

Analysts said Bond's Austra- 
lian operations appeared to be 
standing up to recessionary 
pressures well, but margins 
were being squeezed in tbe UK 
and US, where the group faced 
greater comuetition. 

The shares closed 6 cents 
lower in Australia at A$3.60. 

• Amcor, the diversified Aus- 
tralian packaging group, has 
cut Its stake in Mayne Nick- 
less, the transport and security 
group, to 20 per cent from 36 
per cent by selling 35.5m 
shares fear A3204.13m, Reuter 
reports from Melbourne. 

J.W. Were and Son and 
McIntosh Hamson Hoare Gov- 
ett, the brokerages, placed the 
shares with unnamed institu- 
tions at A35.75 each, Mr Peter 
Cairns, Amcor's corporate 
affairs manager, said. 


Malaysian 
Nestle arm 
surges 14% ; 

By Um Siong Hoon 
in Kuala Lumpur f 

NESMAL, the Malaysian 
subsidiary of the Nestte food * J 
group of Switzerland, raised . 
its 1990 pre-tax profit by 14 
per cent to MflOSm ‘ 
(US$39 .4m) on a 6 per 
cent higher turnover of '' 
MS9G9UL 

Profit after tax rose IS per' - 1 
cent to Mf65m to give earn- * 
Lags of 27.7 cents a share com- ' 
pared with 24.1 cents in 1989, 
the year it was listed after a - 
capital reorganisation and '' 
public divestiture offer. 

The group recommended 19 - 
Malay sian cents in final (fivi- '' 
dend, bringing the year’s total '* 
to 37 coots, compared with 33 - 
cents in 1988. 


WHEN RISING FUEL COSTS ARE A PROBLEM 



WE MAY HAVE A SOLUTION. 


Price volatility of all types of energy commodities makes it dif- 
ficult for companies to manage costs and to conduct effective 
long-range planning. 

However, many consumers of energy products— including 
crude oil; natural gas; gasoline; and jet, diesel, bunker and resid- 
ual fuels — are discovering that energy price risk can be managed , 
in much the same way as currency or interest rate exposure. 

Businesses of all sizes and in a wide range of industries are doing 
something about rising fuel costs. It may be time your company 
did the same. 

To learn more about Phibro Energy and possible solutions to 
your fuel cost problem, call David Hammer (Greenwich, CT) 
at 203/629-7474, Nell Bresolin (London) at 4471/721-4582, or 
Van Lessig (Singapore) at 65/250-6088. 


/itv 


:•» Phibro Energy 


Leadership 
m energy 
worldwide 


Phibro Energy Companies are subsidiaries of Salomon Inc 
Phibro Energy AC is a member of AFBD 
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Saatchi &. Saatchi Finance N.V. 

(incurpotticU under ihe law* of ihr Netherlands Antilles) 

Notice of a Meeting of the holders of 
6% per cent. Redeemable Convertible Preference Shares 2003 of £1 each 
guaranteed on a subordinated basis by, and convertible into Ordinary shares 

of, 


SAATCHI & SAATCHI COMPANY PLC 

(liiaranlvr) 


NOTH F IS I IFRFHY (.1 VKN thar a Meeting of the holder* (the “Furotwr f enriKC UurchcdJet* - ) «I the above mcnnunol 
slum (the “Fiimprclmiu e dure* - } wtfl be held at the i omlort Mjitkkt Hold. Duke Street, London W I at 1 1.45 a.ni. on 
27ili March. I (or di toon te, pr.utK'Jbk after the Separate General Mcrtmg of the holders of ihe ft -3 per eeffl. 
< nmuniblc Ciumilanvc Redeemable Preterm cc share* ut £1 each of Saatchi Ac Saatchi lompjrn PIC ,hall ha*« been 
etHK'ludeii or adp turned} lor the puiptMe nt cfliRuhiing and. if thought fit, pining the following Extraordinary Kcxnlimon; 


EXTRAORDINARY RESOLUTION 


W 


(hi 


11 JAT. Kmnjt when notice of the need lor »hc ro-jpirjliwnon of Same hi At Saaichi C omjuny PI C ("Saaichil, anJ having 
read nr havmg been informed ot the contents of the Circular to shareholder* of Saarchi, Saatchi AC Saatchi Finance N.V. 
rSaatchi l-uiance - }. and oilicn dated 4th March. !****! (the “tircular") (a copy of the Circular being produced to the 
Meeting and initialled hy the ( hainnan for purpose* ol klcmii icarion), and having approved the Recapitalisation Proposal ot 
Saaiehi finance and Saatchi upon the term* and subject to the conditions described ■» the Circular (the ‘'Rccvipualisaiiofi 
Proposal"). NOW Tl IKRKK1KF. in accordance with Article 12. Section 9 of the Article* of IncoTporjnon «<f Saatchi 
Finance, and paragraph IV of the Schedule to (he Deed Poll dated 20rh June. 1V88 nude by Saatchi for rite benefit of holder* 
«tl file Furctpivfcrvnoc shares (the “f*ced Poll") if r* hereby: 

RKSLH.VFI) THAT the Recapitalnarinn Proposal be and is hereby approved and char this Meeting hereby approves and 
sanctions each and every sanation, modification or abrogation of the nghn artachcd id the FairoptrlerciHc shirrs, whether 
under their icrms ol nsuc nr under thc-lleed Poll, which may he involved in or effected by the implementation of ihe 
Kvcapnal nation Proposal, including (wit hour limn mg the generality of the foregoing) the adoption, subject to unit action of 
rhe “t.undmons"as defined and set out in the Circular and with effect oh the “Effective Date" (as defined hi the Circular), of 
an amendment lo the Article* of Incorporation of Saatchi Finance in confomuty with the draft dated 1 st March. I 99 1 of 
an amendment of Mich Amclcs drawn up by Smects, Thnsding Ac van Bokhara, civil Jjw notane* in the Netherlands 
Antilles, and of amendment* to the Deed Poll in cnnlorrniry with the draft dated 1st Match. 1*1 of a Supplemental l>ced 
Pull (each of such documents having been deposited with Saatchi Finance and the Paying Agent* fnr the Fairopreletence 
Shares lor inspection hy Fairoprefcrcnce shareholders prior to fhi* Meeting and copies oi such drafts being produced to ihe 
Meeting and initialled by the ( tuinnan fnr purpose* of identification), which amendment* will, inter alia, provide for. 

cancellation of any and all dividend entitlement* of the Fouoprcfciencc shareholders, including the accrued 
dividend* for the period from and including I5(h July, IW to rhe Effective Date and cancellation of all unmanned 
coupon* appertaining ro hearer Fiiruprcfcrencc share*; 

tcdcmpiion ol rhe FutopiufcreiHf shares on the Effective Date in coftsrderation for Saatchi Finance procuring the 
issue, to the holder* of Europrcfcrcncc share* on rhe Effective Dare, of new Ordinary shares of lllp each in the 
capital of Saatchi ("New Ordinary Shares"), ranking pari passu wnh all other Ordinary Shares of Saatchi in issue on 
the Effective Date and credited as fully paid up. such that upon tedcmpiion Kuropictrrcncc shareholder* shall 
receive, for every 2 Kiiraprcfcrcncc shares icdccmcd. 7 New Ordinary share* and so on in proportion tor any greater 
or lesser amount of Europ reference shares held on the Effective Date, provided than 

fractional cninlcmcni* to New Ordinary Shares will be rounded down ra the nearest whole share and 

m the ease of any registered Europ reference shareholder with a registered address in the United Scales. 
Canada or Australia (or in respect of whom Saatchi has reason to believe such holder a. or is acting for rhe 
benefit nr account of, a person in the United States. Canada, Australia or any other jurisdiction Hi which the 
delivery of New Ordinary share* pursuant 10 the icrim of such amendment* would be prahibued by 
applicable law), and in the case of any bearer Europrc f c r cncc shareholder, New Ordinary shares will only be 
issued to such shareholder if Saatchi receives evidence satisfactory to it* Board of Director* that such 
shareholder is not in rhe United States or any such other lurisdiction, or acting for the account ot benefit of a 
person therein, or that such U.S. shareholder is an "Accredited Investor", as such term ts defined in the 
Orcular On which case New Ordinary shares will be issued to such UA. shareholder only by means of a 
private placemen! in accordance with Rule 506 promulgated under the Securities Act of 1933, os amended 
(the "Scrannc* AcOJ or fhai del (very of New Ordinary sham ro any orber such shareholder is not 
prohibited by applicable laws and in rhe absence of such evidence the New Ordinary shares which such 
shareholder would otherwise be entitled ro receive upon redemption of his Europrcfcrcncc shares shall be 
sold in rhe market as soon as practicable after the Effective Dare and rhe proceeds of such sale (net of all 
ciHiimnsion* and other expense* of sale) will be paid to such shareholder; 
so that chi and after rhe Effective Date the holders of Europrcfcrcncc shares will be enmied to receive the New 
Ordinary sham (or proceeds of sale i hereof in rfac case of certain overseas holders as mentioned above) bur the 
holder* of Furup reference shares and unmanned coupons a ppert a ining to bearer Europrcfcrcncc shares shall have 
no further right to share in any of the profit* or assets of Saatchi Finance and no further or oiher right or entitlement 
as apjinsr Saarchi Finance or Saatchi to any payment of dividends, re d emption monies or other consideration on or 
ui respect of ilich share* or unmanned coupons or io convert their shares mro Ordinary Shares of Saatchi; and 

rhe dissolution and liquidation of Saarchi Finance on 31st December, 1991. 


(0 

(ii) 


(0 


VOTING AND QUORUM 


The artearioo of Earoprcfcience shareholder, b particularly drawn ro (be requirement (bat ibe Extraordinary Resolution 
be approved by the affirmative vote of tbc holders of Esrto p t efa rence shares rep resen ting more tban fifty per ccui. of all 
E wopi c fci i ii icc stares in ttstre and two-thirds of the voces cast at the Meeting. > 

I. A bearer Fairoprcfcrcncr shareholder wishing to attend and vote at rhe Meeting in person must produce at the Meeting 
cirhcr his shares or a valid voting certificate or certificates issued by a Paying Agent relative to the shares m respect of 
which he wishes io vote. A holder of Euro preference shares not wishing to attend and vote at the Meeting in person 
may eii hex ddiver his shares or voting cerrificare(s) to rhe person whom he wishes to attend on his behalf or give a 
raring i nsr ruction (on a voting instruction form obtainable from the specified office of any of the Paying Agents scr our 
below) instructing a Paying Agent ro appoint a proxy ro attend and rare at the Meeting in accordance with his 
instructions. 


F.uruprefcrctKV shares may be deposited until the time being 48 hours before the rime fixed for holding the Meeting 
(or, if applicable, any adjournment of such Meeting), but nor rhereafter, with any Paying Agent, or (ro the satisfaction 
of the Paying Agent) held io its order or under its control by rhe Operator of the Euroclear System or by CEDEL S.A. 
or by any other person approved by the Paying Agent, for the purpose of obtaining voting certificates or giving raring 
instructions in respect of the Meeting. 

Kuruprefcrcncc shares so deposited or held will not be released until the earlier of the conclusion of rhe Meeting (or, if 
applicable, any adjournment of such Meeting), and either the surrender of the raring cettificaiefs) to the Paying Agcm 
who' issued rhe tame or, ns the cose may be, the surrender of the voting instruction receipt issued in respect of such 
shares ro rhe Paying Agent who issued the same nor less than 48 hours before the rime for which the Meeting (or, if 
applicable, any adjournment of such Meeting) is convened. 

F'urap reference shareholders whose shares are held through accounts with the Operator of the Euroclear System or 
CEDE!. &A. may give raring instructions in accordance with the procedures notified by them. 

The quorum required at the Meeting and at any adjourned Meeting for passing the Extraordinary Resolution set out 
above is two or more persons present holding Europreferencc shares or rating certificates or being proxies, and 
holding or representing in the aggregate nor less than one-half of rhe Europreference shares for the time being 
outstanding. If, within 30 minutes from the time appointed for the Meeting, a quorum for the passing of the 
Extraordinary Resolution is not present at rhe Meeting, the Meeting will stand adjourned (for such period, being not 
less than 21 Jays nor more than 42 days, and to such rime and place, as may be appointed by the Chairman of the 
Meeting) and the Extraordinary Resolution will be considered at char adjourned meeting, At least 10 days' notice of 
any adjourned meeting will be given rathe Europreferencc shareholders. 

Every question submitted to the Meeting will be decided on a show of hands unless a poll is duly demanded by the 
(hairuun of the Meeting or Saatchi. or by one or more persons present holding Enroprefcrcncc sham or voting 
certificate* or being proxies, provided that a poll will be required in order to pass the Extraordinary Resolution. On a 
show of hands every person who is present ip person and produces a bearer Europreferencc share, or a re gis tere d 
Europreferencc share certificate of which he is rhe holder, ora voting certificate, or who is a proxy shall have one vote. 
On a pull every person who i* so present shall have one vote in respect of each Europreferencc share so produced or 
repmented hy the voting eerrifiVatcfs) so produced or in respect of which he is a proxy. 

To be prmed at the Meeting or at any adjournment thereof, the Extraordinary Resolution requires a majority in favour 
vomisring of more than 50 per cent, of the Europtcfcrcocc shares in banc and not lefc than iwo-rhird* of ihe vote* cast 
thereon. If passed. the Extraordinary Resolution will be binding upon all the Europreferencc shareholders, whether or 
not present at the Meeting and whether or not voting in favour, and upon all the holders of coupons reining io bearer 
Kuruprefcrcncc dure* (all of which unmanned coupons will become void upon redemption of the Europreferencc 
than* a* runirnpLirn) by rhe Extraordinary Resolution). 


CENERAJL MEETING OF SAATCHI FINANCE IN CURACAO 


A (icncral Meeting of Saarchi Finance ha, been convened for 11.30 Aon. (Curacao lime) on 27th Match. 1991 at 130 
Vhotiegjrweg Oovt. Salinja. Curacao, Netherlands Antilles. Subject to the passing of the Extraordinary Rcsolurion set out 
ahovv Ol the Meeting of Ku rap reference shareholders convened by the above Notice, the amendments to rhe Articles of 
liHixrpviraiion nl Saatchi Finance tonrcntpbrcd by the Extraordinary Resolution will be adopted by Saatchi as the holder of 
all the rcmed common Share* “A" of Saarchi Finance. Furopre fere rice shareholders ha*c no right ro voie ai the General 
Meeting hot ma> attend thereat and address such meeting if they wish to do so. A formal notice of ibis meeting will be 
published not lev. than six day* before the date fixed for the meeting in a Curacao newspaper and in The Financial Tunc*. 


AVAILABILITY OF DOCUMENTS 

1 9V1* "t rhe (.riridar. winch sen out dctjth of the Recapitalisation Proposal and of the background io it. and voting 
certificate* and voting instruction lorms lor use by bearer F uroprcfcrcnce shareholders, may be collected at the specified 
nltivc ol any nl the Paying Agent* rot out below. A Europreferencc shareholder will be required ro produce evidence 
umtjcmry in the relevant Paying Agent a* to his wants as such a shareholder m order to collect inch documents. 

( time* ft the l uvular and Form* nl Proxy (or use by rcghtcrcd Europreferencc shareholder* have been posted to them at 
their regtwcrcd addresses. 

C.tipw* ol the following dueumenn are available for inspection at rhe specified affix* of any of the Paying Agents rot out 
bvlnw. at the registered office of Saatchi Finance scr out below and at the office* of Macfarlanes, 10 Norwich Street, 
London. K 4A IRI>, during normal business hour* on any weekday (Saturday* and public holiday* cxcrarcd] on ro and 
including 27ih March. |9VI: 

la) the Ankle* of lncorporaiioti of Saatchi Finance and the Resolutions of the Board of Managing Director, of 
'Mjrvhi Finance pAsscri on I7ih June. I9gg (together compnsmg ihe icrms of i«uc of the Europreferencc 
share*) and of rhe Deed Poll dated 20th June. 1 488 made by Sjurdu, the icnns of wfuefa are binding on and 
enure id i he bencht ol holders ol ihe Furopre f ere n ee shares 

(b) the Nome ot rhe (reneml Meeting ol Vuis-hi Finance to be held on 27 th March. IW1 ra Curacao, referred 
rn above: and 

*° !!";.*?“ ° < . ,hc Jm 1 e ^ lmrnl *7 ,hc Ankles of Incorporation of Saarchi Finance and the Supplemental Deed 

1 oil referred to m the Extraordinary Rcsnlntion scr out above. 


PRINCIPAL PAYING AGENT AN D CONVERSION AGENT 


S.G. Warburg fle ( o. Ltd. 
Paying Agency. 

2 Finsbury Avenue, 
l-oqdon FC2M 2PA 


PAYING AND CONVERSION AGENTS 


Krcdicrliank S.A. 1 uxcmhauig 
41 Boulevard Royal 
1 -2955 i uM-mhtnirg 


Swis, Bank Corporation 
Amhrmomadf l 
CH-40U2 Basle 
Switzerland 


Tbrc Nonce and rhe Grwljr referred to herein, for which Saatchi Si tiaiefii Cooquny PLC » solely responsible, have been 
approved tor ihe purpose* rtf Section 5711} of the Fmancul Services Act I9tfe by S.G. Warburg & Co, l id. and DoruUhon. 
I ufkin & [curette Securities l orporatron. member* of The Securities Auocianon. Saarchi Fma!Ke it an oversea* company 
and rhcrchirc ihe nils* and regulation* nude under the Financial Service* Act 1986 for the protection of investor* do not 
apply to it and the ScwMie* and litvesment Board's enmpentarian scheme doe* not apply m relation to riaim* in respect of 
any mil luhility incurred liy Saatchi Finance. 


This notice is important. If E urop rcfercnce shareholder* are in any doubt a to ibe action they shosld take, they should 
consul! their stockbroker, lawyer, accountant or other qualified pnhuiMd adviser wuJboot delav. 


4ih March, IW) 


SAATCHI lie SAATCHI 
FINANCE N.V. 


Registered Office; 
1 30 $chn« egar weg ( Vhi 
C uracao 
Netherlands AntiHe* 


Registered Office of the Guarantor: 
Saatefn Cc Saauhi C ompan* PLC 
Berkeley Square 
London W1X SDH 


cTTvr AMYTAL TIMES TUE SDAY MARCH 5 1991. 

INTERNATIONAL COMPANIES AND FINANCE 


United’s merger plan wins battle for Allied 


By Philip Gawith in Johannesburg 


THE LONG-RUNNING battle for control 
of Allied, the South African building 
society group, was resolved yesterday 
with the announcement that the 
original United Building Society-led 
merger proposal would prevail over the 
opposing bid from First National Bank 
(FNB). 

This was agreed between United and 
FNB following discussions undertaken 
at the request of the South African 
Securities Regulation Panel. 

Under the terms of the United 
proposal, first announced on January 
28, United, Allied. Volkskas and Sage 
Financial Services (SFS) will merge to 
form Amalgamated Banks of South 
Africa (Absa). which will be the 
country's largest Finar -ial institution, 
controlling assets of about R50bn 
($19bn). 

Seeing off the opposition comes at a 


considerable price - up to RllOm extra 
on the original valuation of Allied at 
R77i.8m. 

The original terms were 100 Absa 
shares for every 320 Allied shares held, 
of which half could be received in cash 
equivalent to 240 cents for each Allied 
share. 

The revised offer is 100 Absa shares 
for every 260 Allied shares held, with 
Allied's price revised up to 275 cents for 
purposes of the cash offer. 

The deal was struck when it became 
clear that a deadlock had been reached 
from which nobody stood to g a i n . Both 
parties had built stakes in Allied 
sufficient to have seriously 
complicated, if not thwarted, each 
other's attempts to effect a clean 
takeover. . 

FNB held slightly more than 25 per 
cent of Allied and the United camp 42 


per cent the outcome reflects tJnited's 
dominant position. pxm 

Mr Stuart Jones, an FNB 
representative, claimed that th^e nad 
been “two winners and no losers", rne. 
about- to-befonned Absa had obviously 

been a victor. u 

However, the market's reaction 
Indicated it was “not all win”: United a 
share price fell from R7.60 to R7.05 on 
the day’s trade. 

Ihe high price paid for Allied may 
pisn have consequences. But minorities 
did well from the battle as they 
emerged with a considerably higher 
price for their shares. 

Mr Jones maintains that r nu 
achieved a moral victory in getting the. 
rental to uphold its appeal against the 
earlier ruling that United and partners 
were not concert parties. The panel has 
ruled, however, that United is not 


required, in the drcumstances, to .^ke^ • . 
a mandatory .offer to *,AU5ed-,v 

rehnburse FNB 

rci ffrihuim of R16.75mior tiie bank’s- bid,. 
bSttecosts. These relate, inainlrjo . - 
underwriting costs 1 ^ arred , , 

underwriters. Southern Lite. d..\ 

tosses. 

shares it bougM-ta tfae m^ at high - : 
prices. Half ofthese will be dispOseiof. . 
under the Absa offer and erran y une n te . 
will have to be made wrth otter . 
institutions to take op tfre balance. . ; , 

In their announcement, the patties 
acknowledge the panel’s “importent . 
role as a catalyst in the rewtattoa of . 
this matteir. The panel has-been , 
subjected to a torrent of CriticlOTi - 
for its initial handling ot the take- . 
over.- 


Gillette forms Soviet 
link to make shavers 


By Nikki Talt in New York 


GILLETTE, one of the world's 
largest manufacturers or 
shaving products, is to start 
manufacturing in the Soviet 
Union for the first time. 

The Boston-based group 
announced yesterday that it 
bad signed a joint venture 
agreement with Lenin ets, the 
Soviet group involved in 
manufacturing consumer and 
scientific products. The aim is 
to set up a production facility 
for the domestic Soviet market, 
with yearly capacity of up to 
750m units. 

Yesterday, Gillette said that 
it would have a 6S per cent 
stake in the joint venture 
arrangement, and 

manufacturing control. The 
cost to the US company of 
establishing the facility - 
which is expected to employ 
about 600 people - was put at 
S60m- 

Gillette said that most of the 
staff would be local, with less 
than 2 per cent coming from 
outside the Soviet Union. 

The new plant will make a 
variety of shaving products, 


including blades, shavers and 
disposable razors. The 
emphasis will be on twin-blade 
razors. 

However, the Soviet facility 
will not make Gillette’s 
“Sensor” razor. This is the 
group's Latest product, and has 
been credited as a force that 
has aided the company's 
revival. 

Sensor razors, which have 
replaceable blade cartridges, 
were introduced in the US. 
Europe and Japan a year 
ago. 

Gillette has operations 
elsewhere in eastern Europe, 
but the Soviet plant is expected 
to be among the three largest 
overseas manufacturing 
facilities owned by the group. 
Operations should start there 
by 1992. 

The Soviet market is viewed 
as one of the largest for blades 
in the world. 

It bag been estimated that 
there are about 100m male 
shavers in the Soviet Union, 
compared with about 80m in 
the US. 


Recession 
hits jeweller 


By Nikki Talt 


THE SPARKLE went out of 
Tiffany & Co’s profits in the 
fourth quarter to the end of 
January, suggesting that even 
the top end of the US retail 
market was feeling the pinch. 

Tiffany, the New York-based 
jewellery retailer, said yester- 
day that it made f 15.1m in the 
final quarter compared with 
$16m in the year-ago period. 
However, Its profits for the 
year advanced to 836.7m from 
833.3m. 

- The jeweller acknowledged 
the problems presented by the 
state of the US economy and 
the effect on consumer spend- 
ing patterns. It said the num- 
ber of transactions had risen, 
but customers seemed to be 
shopping more cheaply. . 

Sales in the fourth quarter 
stood at 8142m, up from 
8129.7m. For the year, the fig- 
ure increased to 8455.7m from 
8384m. The group claimed that 
the results benefited from the 
group’s overseas operations, 
saying that international busi- 
ness had been “Very strong**. 

The group plans to open 
stores in Canada, Frankfurt 
and Japan this year. 


TNT express freight 
units to be combined 


By David Owen 


TNT, the debt-laden Australian 
transport group, is. to amal- 
gamate its international 
express freight businesses into 
a single entity to be known as 
TNT Express Worldwide. 

The operation will be based 
in Amsterdam, employ nearly 
11,000 staff and have yearly 
revenues of approximately 
US8L2bn. The group said that 
the move was in response to 
the increasing international- 
isation of express freight mar- 
kets. 

Sir Pieter Abeles, TNT deputy 
chairman and chief. executive, 
said that between 400 and 500 
employees would lose or have 
to ebawgp their jobs. 

“We are not talking about 
large numbers.” he said. Some 
of those, affected would be 
offered positions in TNT com- 
panies serving single-country 
markets. 

Sir Peter , said that TNT 
would save "tens of minio ns of 
dollars” by avoiding duplica- 
tion of overheads. “But our 
main motivation was brand 
simplification,” he said. Bust- 


%■ 


nesses, to be ..amalgamated 
include TNT SkypakiJTNT. 
Maflfast, TNT Express Europe 
and XP Express. 

A new management ^teajo 
headed by Mr John Muffen, 
chief executive, and Mr PanT 
Moorhouse, chief operating 
officer, baa been formed to 
oversee the operation which 
offers to deliver '“anything any- 
time anywhere' 1 ’.- 

TNT Express Worldwide 
aims to be to express freight 
delivery “what HooVer te-fo 
vacuum-cleaners", according to ' 

Mr Moorhouse. “We, hope we 
will clean up in a different' 
way,” he said. • ■ \ ’ ' t ’ 

Last month TNT unrolled a. 

3L5 per cent decline is interim 
net .profit to CUSjaam), 

blaming the reverse :on the. 

Gulf war and recesafoo; iasome- 
of its main markets. 

Sir Peter'said . 

the group had lost “tei!s nf mil- 
lions” as a result at the.siiiu- 
tion .in the Gult:"We 'lost ope - i ' 
oi our most profitable .revenue-.' 
sources. for eight months, ".be 
said. * ". V " T r >- |r 


Ghostbusters’ fall from 
favour puts Tonka in red 


By Karen Zagor in New York 


TONKA, the third biggest US 
toy-maker which has agreed to 
be acquired by Hasbro in a 
deal valued at 8470m. yester- 
day reported an unexpectedly 
large fourth-quarter net loss 
and predicted a loss for the 
first quarter of 1991. 

The company, whose prod- 
ucts include Play-Doh, Tonka 
trucks and the Monopoly board 
game, attributed its poor per- 
formance to a sharp decline in 
sales of its Ghostbusters toys. 

Tonka’s fourth-quarter net 
deficit was Sl&Sm, or $1.27 a 
share, compared with net earn- 
ings of $l.3m, or 13 cents, a 
year earlier. Stripping out 
extraordinary items. Tonka 
had a net loss of $18m com- 
pared with net earnings of 
|3.3m. Shares outstanding 
increased to 14.6m from 10.4m. 

For the year, Tonka turned 
in a net loss of 843.9m, or $3.01 


a share, on revenues of 
8788.5m, compared with net 
profits of 85.7m, or 67 cents, on 
revenues of S870^m. 

Excluding one-time items. 
Tonka’s net loss was $43.4m 
against net earnings of $7.7m 
in 1989. 

The deterioration in reve- 
nues was attributed to reduced 
sales of Tonka's Real Ghost- 
busters product line, which fell 
by 8104m in the year, and to 
discontinuation of the Sega 
video game line, which gener- 
ated revenues of S53m in 1989. 

Tonka increased its bad debt 
provisions for troubled retail 
accounts to $8£m from 82.7m. 

The company said yesterday 
that its bank group had. agreed 
to waive fourth-quarter finan- 
cial performance requirements 
relating to minimum net 
worth, interest coverage and 
debt-to-net-worth ratio. 


Safren up despite downturn 


SAFREN, the industrial holding 
company with interests in the 
shipping and leisure industries, 
overcame a slowing economy to 
increase turnover and profits for 
the six months to the end of 
December, writes Philip 
Gawith. 

Turnover rose by 3 per cent to 
R2.1Jbn ($S15m) from R2.05bn 
for the year-ago period, and 
operating profit was 8 per cent 
higher at R383.7m against 
R35!L5m. 

Attributable profit rose 11.3 
per cent to Ri2Dm from R107.8m. 
Of this, R4L6m came from ship- 
ping operation Safmarine, 
Rl9.6m from freight business 
Rennies and R57.5ra from Ker- 
saf. the hotel and leisure divi- 
sion. 

KersaTs contribution grew by 
18.5 per cent, Saftnarine’s by 
s 


11A per emit and Rennies’ by 7.2 
per cent 

Safinarine experienced a 14J 
per cent decline in import vol- 
umes from its major European 
trade routes due to the Gulf war 
and global downturn. 

KersaTs good performance 
was largely due to healthy 
casino revenues, while Rennies 
was affected by the impact of 
smaller trade volumes an its 
freight business. 

Earnings a share rose by 10A 
per cent to 225 cents from 203 
cents, and the interim dividend 
was lifted to 60 cents from 55 
cents. 


This announcement appears as a matter of record only- 


@ Southwestern Bell Corporation 


through its wholly owned subsidiary 


Southwestern Bell International 
Holdings Limited 


has acquired 


West Midlands Cable 
Communications Limited 


which holds the cable television franchises for (he Black Country 
and Telford encompassing 542,000 homes. 


The undersigned initrjtcd this transaction, assisted in (he negotiations 
and acted as financial adviser ro Southwestern Bell Corporation. 
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Pain^Xfebber International 


A 


Nationwide 
Anglia ST 


£115,000,000 


Subordinated 
Floating Rate Notes 
Due 1998 


Interest Rate: 
12.8375% per annum 


ImciTsi Period: 
6th March, 1991 to 
6th September, 1991 


Interest Amount per 
£500000 Note due 


6th ScjjR ember, 1991; 


i2.357.53 


Agent Bonk 

Bating Brothers fit Co.. Limited 


Let your money talk 
and gain higher interest 



Attractive Currency Deposits in 14 different currencies 


Let your money talk: Get a Cur- 
rency Deposit with Jyske Bank. 
We offer you up to 14 high-inter- 
est currencies to choose from. 
Low minimum deposits at 3 or 
12 months* notice. Wfe will exchange your initial deposit lo 
the currency of your choice. And you enjoy all these 
benefits including gross interest receipts if you are not a 
resident in Denmark. 


CURRENT 

INTEREST 

RATES 

■CURRENCY 
SAVINGS ACCOUNT 
(Min. LSD 4300) 

3 months 1 notice 

FIXED TERM 
DEPOSITS 
(Min. USD 18.000) 

> month contract 

SEK. Sweden 

ws-t&r* 

tuo, jpaui 

ECU European 
Currency Unit 

12 * 

■ IIV*- 

IS'U" 

(‘subject to alteration) 

lift 

12% 

12% ■ 
av. 


( Current rates as at 4 FES 91) 


Jyske Bank represents 25 years of 


‘V, 


£ 


£v- 

•*S. 

V-5 ■ 

-'■V. 




experience in Private Banking, today 
handling the financial requirements 
of more than 30,000 clients in 156 
countries. If you're looking for pro- 
fessional cost effective service, let 
your money talk and get an account 
with Jyske Bank. 


i. 


v* .. 


Deposits are covered by the Danish 
Deposit Insurance Fund up to 
DKK 250,000. Deposits are not 
covered by the UK Deposit Protec- 
tion Fund. 
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INTERN ATIONAL capital markets 

Treasuries edge higher 
ahead of jobless data 


By Karen zigor in New York and Stephen Fldler i 


iS££?i$ 

■J'hEre" 


US treasuries edged higher 
gSSV morning in quiet 

d?teforFe^ r ™ Pl ° yraem 

At mid-session. the 
bellwether 30-year bond was A 
higher at 955 $, yielding 8 J 8 per 
cent while the two-year note 
w ®s U P A to yield 7.14 per cent. 

The Federal Reserve entered 
‘be °pen market to arrange . 
SI .Son in customer repurchase 
agreements to replace the 
liquidity drained on Friday by 
high treasury balances at the 
Fed. The Fed’s target Tor Fed 
funds Is thought to be around 
Bit per cent 

There was little bond market 
reaction to the release of new 
home sales for January, which, 
fell 12.3 per cent to 408.000, fol- 
lowing a revised December 
decline of 4J3 per cent from an 
estimated 6.7 per cent. 

Now the Gulf war is over 
the market Ls braced for a 
return of consumer confidence 

GOVERNMENT 

BONDS 


in London 


BENCHMARK GOVERNMENT BONDS 


UK GILTS 


US TREASURY * 


Chang* YlaM 


No ltd 4 800 
N0 1M 8400 


88 3100 + 0.371 
98.5598 +0,416 

Germany 9000 own 1033500 -ojpo 

FRANCE BTAN MOO 02/96 96.9567 -0.153 

OAT 9 500 01/01 1024600 -Ojai 

Cai< aoa • 9.750 oenn 100 3000 -osoo 

NETHERLANDS 8.500 03/01 96 BMW -0 131 

AUSTRALIA 13000 07/00 TUB. 1915 +0,47 

BELGIUM 10.000 06/00 104.3500 4H>S< 

London closing, 'oanotes Near York morning session 


TUB. 1915 +0,473 
104J500 43Q50 


Yields: Local mantel standard 


•said ad % 

fitaS 1 

« liSf A‘s 

* cun -Sag 


and with it economic revival. 
There is widespread belief the 
Fed will not rush to ease mone- 
tary policy unless the February 
employment numbers are 
exceptionally weak. 

■ The French government 
bond market gave up some of 
last week's gains on disap- 
pointment that an expected 
official interest rate cut foiled 
to materialise. 

Significant positions had 
been built up in shorter matu- 
rities in apparent anticipation 
that a reduction in interest 


rates would be signalled by 
official action in the money 
markets. However, sentiment 
that such a cut would take 
place in coming weeks 
appeared to remain intact. 

More French government 
paper is to be auctioned this 
week. Dealers said they expec- 
ted FFrtibn to FFrSbn of bonds 
to be auctioned, comprising the 
91, per cent OAT of 2001 and 
possibly the 30-year issue, the 
S'/ s per cent of 2019. 

Suggestions are emerging in 
the market that the govern- 
ment will aim to lengthen the 
maturity of its debt by buying 
in some paper maturing in 1991 
and 1991 According to some 
market expectations, this 
would be exchanged for two- 
year and five-year paper. This 
would have the further advan- 
tage of adding liquidity to 
gristing issues In this sector of 
the market, while getting rid of 
outstanding illiquid bonds. 

The weakening of the mar- 
ket led to some widening of the 


Italy cuts stamp duty on equity dealings 


jnal 


v By Haig Simonlan in Milan 

MR Attilio Ventura, the 
chairman a & the Milan .stock- 
brokers’ association, yesterday 
described as “more than posi- 
tive" the Italian government’s 
decision to halve the stamp 
duty on equity dealings. . 

In a bid to improve the inter- 
national competitiveness of 
Italy’s stock exchanges, which 
have suffered from months of 
uncertainty over the introduc- 
tion of capital gains tax and 
wider reforms, the government 
has also abolished stamp duty 
on equity deals by non-resi- 


dents. 

Under the new system, Ital- 
ian residents mil pay duty at 
(LOS per cent against OJO per 
cent previously. 

The decision reflects a “pre- 
cise and concrete will on the 
part of the government in rela- 
tion to the problems of the 
market, in . order to make it- 
competitive with other Euro- 
pean centres", Mr Ventura 
said 

Italian brokers have been 
particularly concerned about 
the growing numbers of Italian 


Shares chang in g han ds on the 

International Stock Exchange’s 
SEAQ international system in 
London. 

Stamp duty on equities has 
been a relatively small source 
of income for the government, 
raising some L136bn ($na3m) 
last year, according to one esti- 
mate. 

Meanwhile, stamp duty on 
government bond dealings has 
been raised, with a new mini- 
mum of L5.000 against L 1,000 
previously, and a maximum of 
Ll. 8 m, up from L1.6m before. 
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CREDIT Fwfe51/494 

DENMARK 7 9S. 

SfiSiiH®eE= 

TTAi3f53/4K 


200 80 
50 94i 

200 96% 

150 95 

100 

100 101 % 102 % ion 

100 50% 51% 1288 

75 101% 102% US 

600 9b 96% +% 965 

2000 101% 101% ♦% 9.64 

500 90% 91% +% 941 


btwN Bld Offer Cxpo 

150 99.78 99.94 14 1250 

500 9998 10010 7 5938 

300 99J7 99 26 14 1425 

200 9000 9138 79363 

200 9951 99 61 84375 

500 99 96 100 09 91250 

350 99.97 100 07 7 79K 

300 9608 97.40 7.4375 

150 98 70 9885 14.1625 

200 99 95 100 05 9 4435 

100 9915 99 51 82125 

200 99.64 99.74 6 5625 

1000 99.08 99.18 6 593S 

400 99.98 100.41 8.3750 

200 100 41 10054 68750 

200 9949 99.58 136000 

75 81 67 041? 83LKKI 

100 90 97 99 DB 0 1875 

250 98 13 98 88 7 0625 

400 89 65 9100 83125 

500 99 67 99.77 65000 

300 96 85 9707 81250 

m 99.93 10003 70750 

300 99 11 9921 8.0088 

125 98.16 98.41 7B&2S 

4000 99.99 100 06 7.9375 


betotd price Bid Offer Prem. 

60 295 110% 111% *1837 

100 1 64 113% 114% +38 45 

110 3.15 113% 114% 

300 50.67 100% 101% +1596 

65 1D554 55% 56% <47.47 

ISO 80% M 65% 

150 42% B7 88 +2529 

100 6J» 112 113 +131 

400 L91 97% 9B% +4590 

150 4J6 10b 107 +98 63 

2W 68% W% 99% +1056 

84 672 89% 90S +1153 

300 2727.1 99 101 -024 

85 39 077 7b 77 +31M 

75 3749 112% 113% +0.74 

300 62% 82 B3 +662b 

103 7 45 110% Ul\ +18.89 
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FT GUIDE TO WORLD CURRENCIES 

The uble below givec ttie Ijtnt avaiLible rat« oi cxclunqe (rounder!! against four key currmcln on Mond*y, ManA 4 1991 . in same case; the rate Is nominal. Market rales are the average of buying and selling rates 
except where they are shown 10 be otherwise In some cam market rates have been calculated from those of foreign currencies to which they are lied. 
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YEN COUNTRY 
*X lOQi 


US S D-MARK 


US S D-MARK 


A/ghjiiiviafl 
Albania 
Alger li 


Angola 

Antigua 

Argentina 

/IfftlU 

AiKtralia 

Amtru 

Awrn 

Bahamas 
Bahrain 
Balearic It 
Bangladnh 
Rirtudu 
Brigiutn 
Ur Ur? 
Benin 


iFrFrl 
(SnPryhu 
ikwaiua- 
(E Carr 5+ 
(AuMrali 

tFjenni 
lAutSi 
iScnilllliql 
iPort Escudo) 

iBahamj £> 
(Dinar) 
■ 5oPnrtJi 

ITatoll 
l Barb SI 
<Bclg Fri 
■B 51 
ICFA Frl 


99 25 
10 0798 

31 0094 
■#9225 
18135 
59 391 
5 1238 
18633 55 
3.3969 
2 4410 
20 475 
254 40 


GUM (Crflil 

Gibraltar (Gib Cl 

(■freer (Drachma) 

Crrrniaed iOanlui Kronei 

CfWtfA !E Carrs: 

GuadalQuae (Local Frl 

Guam iuss) 

Gxiux <aid « 2 uc tul) 


U 2 55 
100 
314.05 
U 1875 
51238 
9 9225 
1 8970 

962 

1176 57a" 
569 Jin 
1233 50 
84 >75 

9 48S5u 
100580 
14.763 
135.2399 


I Pakinan iPafc Rnpre) 
Panama (Balboa) 
| Pop** New Guinea (Kina) 


Paraguay 

Pwa 

Ppilippuirs 
Pitcairn b 


Prices. US. UK In 32nds . oihora In decimal 

tmeluucml DaWATLOS Plica Sourcta 

’ yield spread between the 
7 French and the uninspired Ger- 
t man market yesterday. The dlf- 
i Terence between the 10 -ycar 
s benchmarks widened to 71 
basis points at the close, 
t against the day's high of 74 
> basis points, and Friday’s close 
- of 67 basis points, 
s The German market gave up 
i 25 to 30 basis points in moder- 
I ately active trade. 

■ The UK government bond 
i market lost some ground 
despite an announcement of an 
unexpected rise of S431ro In 
Britain foreign currency 
reserves. Much of this was 
apparently due to foreign con- 
tributions to the British war 
effort, so the figures were 
taken as less significant than 
usual. The long gilt future on 
T-iffc lost 'A point as 13,500 con- 
tracts changed hands. One 
long benchmark gilt - the 11 % 
per cent of 2003-07 slipped by 
up to A Point on the day to 
close yielding 10.22 per cent. 


Bermuda iBcrniiiduii s> 
Bhutan (Ngultrum) 
Bolivia l Boliviano' 
Doivw.ina i Pula t 

Brail I (Ciurclroi 

Brunei (Brunei S) 
Bulgaria iLn> 

BarklnaFaca (CFAFr) 
Burma (KyaU 

Burundi (Burundi Fr) 

Cambodia (Rid) 

Camcruon ICFA Frl 

CaiUdJ 'Canadians) 

Canary It (SoPnetai 

Cp VtnV ICV E-xudal 

Carman It (Cl S) 

Crnl.Afr Rrp (CFA Frl 
Dud (CFAFr) 

Chile (Chilean Pe+ail 

China (Renminbi Yuanl 
ColaadUa i Col Pnoi 

Camam ICFA Frl 

Conga (Brarj) ICFA Frl 
Cbju Rica I Colon) 

CdUlfliKllre (CFAFr) 
Cuba (Cuban Pr*ai 

Cyprui tCyprui £) 

Crrcho-.lavakla i Koruna) 

Denmark (Danicn Kroner) 
DJibamiRep (DiibFr) 
Dominica (E Corrib S» 

DontlBIW Pro iDFrwi 
Ecuador (Sucre) 

Egypt (Egyptian L) 

El Salvador (Colon) 
Eqtut'l Gu inra ICFA Frl 
ElDlopU (ElNMplan Birr) 

Falkland Is tFalk £) 
Fowls (Danish Kroner) 
Fiji Is (Fill SI 

Finland i Markka) 

France (Frl 

Fr Cty/Afrlca (CFA Fr) 
Fr Guloru (Local Fr) 
Fr Pacific Is (CFPFrl 

Gabon iCFA Fr) 

Gambia (Dalasi) 

Germany (D-Mark) 


872.62 

496. 1Z5 

2 1930 
181.35 

122 515 
1.5751 
496 125 
496 125 
640 20 
9 9977 
1111.15 
496 125 
496.125 
211 59 
496 125 
1.5115 
0.8315 
51 JWc 
53 221 
11 1875 
330 00 
5 LSL3S 
28 5224 
1857 40a 
1815 25a 
613 
15 2346 
496 125 

3 0983 


CdiflU-BrUW (Peso) 1233 50 

Gaiyam (Guy anew $) 84 375 

Haiti (Goode i 9 488Su 

Hoodaras iLeowra) 10.0580 

HcngKoog (HKS) 14.763 

Hutgaiy (Fonoti 135.2399 

krtood (Icelandic Krona) 10b 25 

India (todian Rmeel 3650 
IndoonU (Rupiah) 365683 

inn (Run 12420 

l-.W (Iraqi Dinar) O 5936 

Irish Rev (PttnU 1.0925 

Israel IShrteJ) 3 856 

I la/y (Lira) 2177 75 

Jamaica (Jjnuiun S> 14 9325 

Japan (Yen! 2 57 00 

Jordan Uerdanian Dinar! 12272 

Kenya (Kenya Shi ningl 4797 

Kiribati (AuuralUa 8) 2.4410 

Korea Nortn (W«ii 1B40B 

Korea South (Wool U73 07 

Kinra>lf (Kuwaiti Dinar) 

Urn (New Kipl 1328 39 

Lebanon (Lebanese E) 1959 1 

Lesotho (MatoUl 4 9187 

Lineria (Liberian 5) 1 8970 

Libya (Libyan Dinar) 0 5169 

Llecbenaein (Swiss Fr) 2 5375 

Uucmbearg (Lot Frl 59.95 


(Guarani) 
(New So)) 
(Peso) 
l£ Sterling) 
(N2SI 

Poland LZlotyl 

Portugal (Escudo) 

Puerto Rico (USS) 

Qatar iRiyaii 

Reunion Is dela (F/Fr) 
Romania (L+ni 

Rwanda (Fr) 

StOwtaopiMr (ECarrS) 

St Helena (£1 

Si Lucia (ECarrS) 

St P*erre (French Fr) 
St Vincent (£ Carr S> 
San Uarino (Italian Lira) 


Sao Tome 
Swdl Arabia 
Senegal 
Seiche) In 
Stcrra Leone 
Singapore 
Solomon Is 
Soman Rep 
South Africa 


'Dobra) 

(RiyiU 

(CFAFr) 

(Rupee) 

(Leone) 

l» 

IS) 

(Stuping) 

(Rond) 


Snail) (Peseta) 

Soanlsh Purutn 

N Africa (Sp Peseta) 

Sri tanka (Rupee) 

Sudan Rep <E) 

Swmara (Guilder) 

SwoEiland (Ulaageni) 


Macao (Pauca) 

Madagascar (MG Fr) 
Madeira (Pan Escudo) 
Malawi (Kwacflo) 


(Pataca) 15 2778 
(MG Fr) 2917.25 


Malawi (Kwacflo) 

Malaysia (Ringgit) 

Maldivc Is (Ruriya) 

Mall Rep (CFAFr) 

Maria (Maltese £) 

Martinique (Local Fr) 


(Ruriya) 18 2179 
(CFA Fr) 496 125 

(Maltese £) 0 5770 


Sweden 

Switzerland 

Syria 

Taiwan 

TaniMla 
Thailand 
Togo Rep 
Toogjls 


(Krona) 

(Fr) 

(U 

15) 

(Shilling) 
l Bata) 
iCFA Fri 
(Pa Aina) 


Mosnlania lOogoiya) 144 &3 

Mauritius (Maurffupeci 27 05 
Mevlco (Mexican Peso) 5640 S8e 

5625 1M 

Miqueion (Local Fr) 99225 

Monaco (French Fr) 9 9225 

Mongolia (Tugrik) 6 3677 

Montserrat (ECarrS) 5 1238 

I Morocco i Dirham) 14 9352 

Mozambique (Metical) 1969 77 

KjrnQriJ (5 A Rand) 4 9187 

Nauru h (Australian S) 2 4410 
Nepal (Nepalese Rupee) 57.69 

Netherlands 'Guilder* 3.2850 

N nd Antilles lA/GulMer) 3.3969 

New Zealand (NZS) 3 1680 

Nicaragua (Cantobai 9368040 DO 
Niger Rep (CFAFr) 496 125 

Nigeria (Naira) 18 5026 

Norway (Nor. Krone) 11 3775 

Oman (Rial Oman)) 0.7283 


Toogj Is (Pa Anna) 

Trinidad /Totugo (J) 
Tunisia (Dinar) 

Turkey (Lira) 

Turks & Caicos ids 5) 
Tuvalu (AassraUan SJ 
Uganda (New Shilling) 
U A E IDfrhamJ 

Uni led Kingdom (U 
United States (USS) 
Uruguay (Peso) 

USSR (Rouble) 


2 5928 
1 2867 
30 4111 
1.7316 
1.7906 
l 67 
5201919 
261 531 
9 7536 
5 9976 


Vanuatu 
Vatican 
Venezuela 
Vietnam 
Virgin Is- British 
Virgin h-US 
Western Samoa 
Yemen 
Yemen PDR 
Yugoslavia 
Zaire Rep 
Zambia 
Zimbabwe 


tvauii 

(Lira) 

(Bolivar) 

(Dong) 

(USS) 

(U5&) 

(Tala) 

(Rial) 

(Omar) 

(Dinar) 

(Zaire) 

(Kwacha) 

<$) 


181.35 
77 00 
8.53960 
21.72870 
33874 
4 9187 
10 8125 
2.5375 
39B517 
51.35 
376 69 
47 50 
496.125 
24410 
80652 
1 6426 
6391 14 
1 8970 
2.4410 
1145.36 
6 9530 
1 00 
18970 
3267 40 
1.08490 
3 -2547c 
203.00 
2177.75 
102 59 
1375832 
1.8970 
18970 
43286 
228673 
0 8748 
26 2737 
6006 0 
9583 
5.27 


Special Drawing Rights March 1,1991 United Kingdom £0.742796 United States SI 41057 Germany D Mark 2.16734 Japan Yen 187 997 
European Currency Unli Rates March 4.1991 United Kingdom £0.702937 United Slates 51.33333 Germany D Mark 2 Q5040 Japan Yen 180 33 3 

Abbreviations (a) Free rate. Oil Banknote rate: (cl Commercial me : <«D Controlled rale, <e) Essential imports; lg) Financial rate, (hi Exports; (l> Non commercial rale; t|> Business rate; 
on Buying rale; ID Luxury goods, tin) Market rate. In] Public transaction rate. (o> Official rale, (p) preferential rate: (q> convertible rate; (r) parallel rale, 
is) Selling rale: (U Tourist rate (u) Currencies fixed against the US Dollar; + Kuwait) Dinar unavailable. 

Some data snoplled by Bank of America. Economics Deportment. London Trading Centre Enquiries- 071 634 4360/5 

Monday. March 4. 1991. 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo. 



Japan Airlines 


To the Holders of Warrants 
to subscribe for shares of common stock of 

Nissho Corporation 

Issued in conjunction with 

U.S. $120,000,000 
5 per cent. Guaranteed Bonds due 1992 
Notice of Free Distribution of Shares 

Pursuant tosub-dauscs ( A I and | B) of Clause 4 of the Instrument 
dated loth September. 1988 under which (he above described 
Warrants (the “Warrants”) were issued, notice is hereby given that 
Nissho Corporation (the "Company") will make a free distribution 
of shares of iLs common stuck on 20ih May. 1991, Japan time, io its 
shareholders of record on 31st March, 1991. Japan time fthe “record 
date") at the ratio of U.l share for each one share held. The record 
date being a Sunday, the holder of any Warrants wishing to be 
entitled to (his free share Jisrribuiion must have exercised his 
Warrants and be a shareholder of record of the Company at or prior 
to 15.00 hours on Friday. ?4h March, l^l. Japan time. 

As a result of such Tree share distribution, the Subscription Price at 
which shares are issuable upon exercise of (he Warrants, currently 
2.790.5 Japanese yen per share, will be reduced to 2.530.8 Japanese 
yen per share pursuant (<> Condition 7 of the Terms and Conditions 
or the Warrants, effective on 1st April. 1991. Japan time, which is the 
day immediately after ihe record date in respect of such free 
distribution of shares. 

The Daiwa Bank. Limited 
on behalf of 

5th March . |«w I NISSHO CORPORATION 


A Gentle Little Reminder 


mm 









Chettenham&Gkxicester 
Building Society 
£125,000,000 
Floating Rate Notes due 1994 

In accordance with the provisions »_•! the Notch, notice is 
hereby given that the Kale of Interest lor the three month 
period ending 31st May. 19* :, 1 has been fixed at 
12.K1251U per annum. The interest accruing for such three 
month period will he 022.94 per fltl.iXHl Bearer Note, and 
£3.22‘».45 per £IUft.iX*> Bearer Note. «>n 3lsi May. I*i9| 
against presentation «>f Coupon No. 9. 


isSttSW 


r| -dte* 


D on’t forget now’s the j j 
time to order the AIBD v | 
1991 Bond Manual, the big- - 
gest and best reference manual on 
intemjrional securities: all you need 
to know about individual bond 
issues for research and settlements. 



rwi . ; 

sasssi j 

' from the market’s official 
body. No one has more data 
more easily available: over 
13,000 securities, updated with new 
pages every 2 weeks telling you the 
latest bond issues, conversion terms 
and calls. « I 1 * j ^ ^ 


m 


2Hih February, iwi 


London Branch 

Agent Bank 


For an order ronn and inure mJonnauon on ihe biggest and the best, send >-our business card tn 
NLirgiret 'A'likinson, AIBD (Systems and information) Ltd, Seven Limi-harhouc, DockLinds, London £14 »mq. 

Or telephone her on 071-VIS 465b. Fax number 071-538 4902. FT4F 5 391 


BanKtflreiana 

U.S. $300,000,000 
Undated Variable Rate Notes 

Notice 4 heicbr qnre" 'hoi ihe Vo» of InwresI hen been fi>ed al 7 7375 *+ and (hat 
(he inltxmt payoblo on the relf-an* Interest Payrieni Dcrte Line 5 1791 acpainsi 
Coupon No 7 in respeil ol U 5 S 1 00.000 nonvnol oflhe Nohn wj be U 5 S 2 . 02 B 4 7 

March 5 . I? 9 I, londDn jh|hh|h ■ a i/aw 

By: Citibank, NA (CSS 1 DepI ). Aqnti Banl ul f /qA/t\W 


£150,000,000 

HALIFAX 


WORLD MARKETS IN REAL TIME! 

£31 0 per month 

(+VAT and Exchange Fees) 

CALL SATQUOTE : 071-233 1 100 


HALIFAX 

BUILDING SOCIETY 
Boating Rate Loan Mc+tes 
Due 1996 (Series A) 


l m w w ftancKI 2gmFebniwvlB9l 

KsifAnen 1991 

kw BM Amaun dun 
380i Umsti 1991 pa 
f MDUONcm E 51JT 

£5000000 Ngrg tgllCT 

rirVHMuiFlnlBBaHUBlM 

*)" 


US $22,000,000 

Abbey National 
Treasury Services 

Guaranteed Floating Rate 
Kotos clue 1991 

For (ho period frnru March 6, 19tH in 
Jutnr 5, 1991 the Moles will parry an 
inlerrat rate of G.GS7Wf> per annum with 
an inlemn amount of US (4,272.57 per 
USS2Gd.000.Mote. 

The relevant LnLcresi payment dote will 
be June 5. 1991. 

AxeniBanb: 

B.tnque Paribas Lusembouig 
SocWU Anonyme 


MANUFACTURERS HANO'TER 
TRUST COMPANY 

X7SJM0.000 

Floatteg Rate Sabordhmte+l 
fa|4«Ml Nines due I9W 

In accordance with the previsions 
of the Notes, notice u hereby 
given dial the Rate oT Interest for 
the Interest Period 28th February 
1991 u> 31st May 1991 has been 
fixed at 12.87S per cent per 
annum. The Coupon Amounts will 
be X162J6 for the £5.000 denomi- 
nation and £1.622.60 for the 
£50.000 denomination and will, be 
payable on 31st May 1992 against 
surrender of Coupon No 25. 

M unnfa e f tm Hanover Limited 
fa Member of the Seoaride* 
Association) 

Agent Bank 


Paper targets range of investors 


By Tracy Corrigan 


A STEADY stream of 
medium-sized issues launched 
in a variety of currencies, 
reflected opportunistic funding 
in the Eurobond market yester- 
day, rather than any strong 


INTERNATIONAL 

BONDS 


trend, with paper targeted at a 
range of investors. 

The National Bank Of Hun- 
gary returned to the D-Mark 
bond market with a DMZOOm 
five-year transaction, launched 
by Commerzbank. Concern 
about worsening economic con- 
ditions in eastern Europe has 
pushed up the funding costs of 
borrowers such as Hungary 
and Czechoslovakia over the 
past year. Hungary's funding 
costs have risen about 100 
basis points, so the state is 
now paying a margin of about 
250 basis points over bund 
yields. 

However, there is still sup- 
port for such paper from Ger- 
man retail investors, fin- whom 
the 10% per cent coupon, last 
seen on Mexico’s recent 
DM300m transaction, acts as a 
trigger. The Hungary deal was 
quoted just outside two point 
commissions. 

Credit National, the French 
industry-financing institution, 
launched a FFrtSOm issue of 
eight-year bonds via Socidtd 
Gendrale. Investors have the 
option to receive new bonds in 
lieu of interest payments, so 
the bonds effectively offer a 
hedge against fairing interest 


rates, similar to a zero-coupon 
structure. French insurance 
companies, which like to lock 
in long-term interest rates, 
were the main buyers of the 
paper, dealers said. The paper 
is not expected to be actively 
traded In the secondary mar- 
ket 

The deal was launched at a 
spread of ll basis points above 
the comparable French trea- 
sury yield, which means that 
investors are paying a pre- 
mium of around 37 basis points 
for their option to receive 
hnnrte jnstewri of cash, anCCOrd- 
in» to the lead manager. 

Socddtd Gdndrale launched a 
FFlbn issue with the same 
structure last month. 

Quebec became the lat est in 
a string of Canadian provinces 
to access the Canadian dollar 
sector this year, with a C$250m 
five-year deal Investor percep- 
tion of Quebec, not one of the 
strongest province names with 


a AA-/AAS credit rating, has 
suffered in the last year or so 
as a result of concerns that 
French Canadians' separatist 
aims would be realised. 
Spreads In the Canadian 
domestic mar ket have widened 
more sharply ttfaQ in the Euro- 
bond market, however. 

Quebec’s 10% per cent Euro- 
bonds were priced to offer a 
spread of 80 basis points over 
Canadian government bond 
yields. The province would 
have had to pay around 10 
basis points more in the 
domestic market, dealers said. 

The recent spate of issuance 
has sapped demand for 10-year 
paper, but there is still retail 
rfowiand for new issues at the 
five-year area, although the 
Quebec deal was considered 
rather aggressively priced. 

Swiss Bank Finance issued a 
3150m five-year deal guaran- 
teed by Swiss Bank Corpora- 
tion. Lead manager SBC, 


which placed the bulk of the 
issue itself, reported strong 
demand from retail investors 
in Switzerland. The issue will 
refinance a $20Qm deal matur- 
ing on March 28, the payment 
date of the new issue. 

In the Australian dollar sec- 
tor, Unilever’s Australian unit 
launched an ASlOOm seven- 
year deal via Deutsche Bank 
Capital Markets. 

• Citibank, the biggest US 
bank, is to offer a diversified, 
open-end mutual fund. Land- 
mark International Equity 
Fund. It will focus on 
long-term growth, agencies 
report from New York. 

Citibank said the fund will 
invest primarily in common 
stocks of foreign issuers, but 
also may invest in other types 
of foreign securities such as 
preferred stocks, convertible 
and non-convertible bonds and 
warrants. Minim am invest- 
ment in the fund is SI, 000. 


Equity 
funds aims 
at Latin 
America 


By Stephen FkUer, 

Euromarkets 

Correspondent 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 

BfcHnanceMt 

CANADIAN DOLLARS 
Province of QuatoecQt 

AUSTRALIAN DOLLARS 
UnllivirfAi«traHi)(a)f 

D-MARKS 

NatBturf Hungary{*)t 
Show, Uwlng Co.g))**tt 
FRENCH FRANCS 

CnKflt NattenaUclf 

YEN 

Nippon Sotfco KK{a)t 
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Halifax In MTN programme I Central Guaranty falls 64% 


THE Hfliiftrr Building Society 
has set up a DMSOOm medium- 
term note programme. The pro- 
gramme, arranged by Deutsche 
Bank, is the first for a UK bor- 
rower in the D-Mark MTN mar- 
ket. Deutsche and WestLB 
have been appointed dealers, 
writes Tracy Corrigan. 

Under the programme, Hali- 
fax can issue fixed-rate, float- 
ing-rate and zero coupon notes 
with maturities ranging from 
two to 30 years. 

Halifax, the UK’s largest 
building society, has a debt rat 
tag of AAl by Moody's and AA 
by Standard & Poor’s, the US 
rating agencies. 

Separately, another UK com- 
pany, the Boddtagton Group, 
set up a short-term financing 


programme, its first venture 
into the capital markets apart 
from a convertible loan stock 
issue. 

The £50m commercial paper 
programme was arranged by 
NatWest Capital Markets, joint 
dealer in the paper with Bar- 
clays de Zoete Wedd. 

Paper maturing in seven to 
364 days may be issued under 
the programme. 

• London Elec tri c ity' s £X50m 
commercial paper programme 
has been assigned a short-term 
debt rating of prime-1 by 
Moody's and of Al plus by 
SAP, the US rating agencies. 
S&P said the rating reflects the 
company’s modest gearing, 
diversified customer base and 
stable prospective cash flows. 


CENTRAL Guaranty Trust, a 
key company in the financial 
services group of Montreal 
entrepreneur Mr Leonard 
Ellen, has reported a 64 per 
cent drop in 1990 profit and 
announced a new president, 
writes Robert Gibbens. 

Mr Warren Moysey, who left 
Canadian Imperial Hank of 
Commerce in a policy disagree- 
ment last year, will be presi- 
dent and chief operating officer 
ta charge of retail operations. 
The existing president, Mr 
George Anderson, becomes 

chairman 

Central Guaranty earned 
CJ27-5m, or 46 cents a share, 
last year, against C$76.7m, or 
$L31 ta 1989. Revenues were 
C$1.88bn against C$1.75bn. 


Total assets under administra- 
tion were CS29bn at year-end. 

Central Guaranty has been 
through a year’s restructuring 
after running into heavy debt 
problems. Mr Anderson said 
1991 will be critical. Debt is 
down C$256m to jaat over 
C$500m, while non-performing 
loans for residential and com- 
mercial developments are 
below the industry average. 

• Royal Bank of Canada, Bank 
of Nova Scotia and National 
Bank of Canada have joined 
Banque IndoSuez, Credit Lyon- 
nais and Soctete Generate to 
help finance a feasibility study 
for Canada's planned C$5bn 
high-speed train bet- 
ween Quebec City and Windsor 
at the Ontario-US border. 


ANZ opens 
Chile office 


AUSTRALIA and New Zealand 
Banking Group has opened a 
representative office ta Sant- 
iago. Chile, agencies report 
Mr John Rig, chief general 
manager international bank- 
ing, said the office would take 
advantage of the gro win g pres- 
ence of Australian companies 
ta Chile and the increasing 
trade and investment flows it 
has with Pacific-rim countries. 
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Gulf aid takes sting ou 
of Ankara debt squeeze 






John Murray Brown, looks at Turkey’s economy 




1 TWO country funds designed 
to make mainly equity invest- 
ments in Latin America have 
been launched in the past 
week. If successful, they will 
provide more evidence of the 
growth of the region as a tar- 
get for international invest- 
ments. 

The Baring Puma Fund, to 
be listed in London, Is seeking 
to place up to LOm shares at 
810-50 each. The fund will not 
go aimwA nnipus more Hum 6m 
shares are placed. 

The other, to be listed on the 
Irish Stock Exchange In Dub- 
lin, is the Genesis Condor 
Fond. It is seeking to place 5m 
shares at 510J35 apiece. Princi- 
pal agents for the glaring are 
Smith New Court, Cazenove 
and NCL Investments. 

Investment management of 
the Puma fond will be dele- 
gated to Baring Americas 
Asset Management. It will 
invest mainly In equities listed 
on Latin American markets, 
although it may also invest ta 
debt. The shares will be 
cleared through the interna- 
tional clearing agencies, Cedd 
and Eurodear. 

The Genesis Condor fond 
manager will be Genesis Fund 
Managers, a group set up in 
1989 with assets under man- 1 
agement of $220m of which 
over $100m is Invested In i 
Latin America. 

Both funds will initially 
invest in five countries - ! 
Chile, Mexico, Brazil, Argen- 
tina and Venezuela. Later they 
may both invest elsewhere in 
Latin America and in the 
Caribbean. 


T he Gulf crisis has been 
a mixed blessing tar the 
manag ement of Tur- 
key's $42bn of foreign debt 
Aid flows from Turkey’s role 
in the crisis will undoubtedly 
take pressure off the balance of 
payments. Before departing for 
Europe last month to drum up 
further support, Mr Gunes 
Taner, economics minister, 
predicted that Turkey’s aid 
contributions would dentate ta 
1991- 

Donor contributions — 
either grants or tied aid, soft 


But this year's «dd flows rep- 
resent little more than a blip 
on the long-term drift picture. 
(Wimwc iai and trade credits 
Predominate. 


Of the S42bn public and pri- 
vate external debt, 
owed to banks, SlObn is backed 
by official credit ag en c ies and 
$9bn to multilateral homes 
such as tbg Worid B a nk . 

The government tradition- 


rotes attached to aat- joate — ; 
Torkey remains vulnerable Ip 
external shocks. . . 

The treasury is alltooaware _ 
of the problem amLimfler a ' 

programme mana g ed by the . 

Worid Bank Is now tafctag jt 
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loans which most be spent 
with the tender country - look 
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• pealing# March 4 ful, Ford sell 

• « March 16 E«fln GEC, H 

• Last Declarations June 13 but. Low (ttm), 

• For aettiement June 24 |#y, Mclnarne] 

For rate indications see end of Pavilion Lata* I 
London Sham Service nara, SaatWil 8 

Calls In ADT, Aviva Pet, BTB trtx, Trafalgar H 
wmrrmAt. SMS. Brant Walkar, and U^Sup. 
Burton, Control Sicl, Coalaln, Cards and Dod 
EWott (H), Finlay (J). First NatL in ABI Late and 


fim Fe*d Sellar Morris, Gorton 
Eao„ GEC, Howden, Johnston 
*nd-. Low (Wtt), Lynx Hidga., Mar- 
ley, Mclnsmey Props., P « P, 
Pavilion Late, fiacal Eleets^ Rat- 
nsre, SaatWii A SaafcM, Tetenw- 
Wx, Trafalgar House. Tuskar Res. 
and Unlgroup. Puts in Clinton 
Cards and Doctua. Puts and calls 
in ABI Late and WPP. 


wfth tiie tender country - look 
capable of covering half eft the 
projected $4bn needed this year 
to service public debt, which at 
the end of November stood at 

$29hZL 

Bat Turkey’s problem is one 
af timing with modi of the aid 
flows committed but not yet 
disbursed. Besides, few offi- 
cials believe the windfall will 
last long. With tourism reve- 
nues depressed. Investment 
down, along with remittances 
from Turkish workers over- 
seas, one Istanbul banker said 
he expected Turkey to be back 

ta the nfimwigrrial lnsn marlta* 

by the second quarter this 

year. 

Year-end debt repayments 
are bunching awkwardly. A 
S15bn fall in Turkey’s foreign 
exchange position ta January 
suggests the government may 
already have had trouble meet- 
ing its existing repayment 
schedules. Last week, the cen- 
tral bank, ta moves aimed at 
attracting capital Inflow and 
bolstering the currency, 
increased lira deposit rates. 

According to balance of pay- 
ments projections, total repay- 
ments (ft principal i n terest 
are set to reach |7.2bn ta 1991- 
Having already rece i ved over 
SSOOm in 1990 in giants and 
soft credits, Turkey Is counting 
on a tarther J2bn in grants ta 
tiie c ur re nt year. The Bmlr (ft 
Kuwait is expected to double 
the SSOOm grant provided in 
1990. Saudi Arabia has agreed 
to supply gLiSbn worth of oil, 
delivered at market prices, 
$960m of which has still to be 
disbursed ta 199L Turkey also 
has commitments of 9680m ta 
trade-related credits given at 
concessionary rates from 
Japan, the European Commu- 
nity and other donors. 



Gunes Taner: aid contri- 
butions may double ta 199 


The Turkish central bunk 
yesterday raised lower and 
upper rate limits on over- 
night Turkish Bra transac- 
tions in the interbank mar- 
ket. 

“By lifting the rate quota- 
tions we will help interban k 
interest rates to form freely 
on the market,” the central 
h«nh said. Rates on the sec- 
ondary lira market jumped 
to 110 per cent. Previously 
the lower and upper limits of 
rates for wendgfr t transac- 
tions were 67 per cent and 
70 per cent respectively. 


ally has ^borrowed medium 
term and left the short-term 
financing to the private sector. 
The treasury’s policy has been 
to roll over the equivalent of 76 
per cent of the maturing debt, 
with new borrowings repaying 
the remainder by raising tends 
domestically. 

The debt strategy depends 
on keeping reserves high, 
while diversifying exports. 
With such a large proportion of 
the debt carrying floating rate 
interest - as opposed to fixed 


liab ility management tech - 
niaues, to bedgc-agmntfLtow* 
est rate a"d exchange fl n etua- 
tkms- A team of four teMs ufy 
rfftriaiK is currently naatingta 
France and tin JJS, : '.--S'-J-. 

The treasury's immediate 

task is to curb a sharp rfae ta 
sh ortterm liaWHttes, tite main 
reason behind thegSbn 
increase ta debt stock ih.19 90. 
This was fuelled b? a surge in 
imports coupled with tim. dol- 
lar’s appreciation which - 
temp ted many Turkish bust -. 
sessmen to borrow offshore to . 
finance trade. 

This "wwrth. Bank of Tokyo 
successfully 'arranged s-YSun 
(j2S2.7m) syndication for five 
Turkish development banks. 

This was part of Japan’s offi- 
cial Guff aid programme, and 
was thus at concessional rates 
and was guaranteed 90 per cent 
by the ministry of tatecase 
tional trade and industry '.of -. 
Japan. 

Turkey's last medium-term. ; 
borrowing, tite real test of a 
country’s creditworthiness, - 
was ta July - a five-year • 
*200m credit, lead managed Ijy: 
Bank of Tokyo with an interest 
rate of Libor (London. Inter- 
bank offered rate) plus 85 basis 
points. 

Turkey, like many capital 
importing developing, coun- 
tries, is suffering as banka toek 
to meet in ternationaL capital " 
adequacy ratios and interna- . 
tinnal liquidity dries up. The 
appeal (ft Turkish risk has also 
iKwifrtfshufl since the dedskm 
last autumn (ft Kuwaiti and 
cither Arab banks to raise 
funds by offloading .Turkish, 
and other debt. Equally, the 
squeeze felt by Japanese 
banks, hitherto important tend- 
ers in Turkish syndications, is 
starting to bite. 

Up to October, Turkey was 
ahle to offset this lack of maflr 
mortem borrowing, using aid 
flows to meet its repayments. 
Bui; since the war, bankers say 
even tee short-term debt has 
dried up. 

From how on much will 
depend on factors such as the 
prire of (ftL tic. 
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Triple blessed Persimmon 
sees profits fall only 11% 

Bv Aiuluui TaxU. /* _ ** 


UK COMPANY NEWS 


sad , By Andrew Taylor, Construction Correspondent 


SHARES IN Persimmon 

S«P d JE ,Bte, Sy by l? p ‘o 

245p after the company 

Sf EUtf* **“* profits 

« U J > !L? ent “ 1990 . from 
SS 155 m to £ 28 . 84 m. 

Much bigger proa falls have 
Been recorded by other house- 
builders, some of which have 
been unable to cover dividend 
payments with earnings. 

Mr Duncan Davidson, chair- 
fpan, said the group 'was rais- 
ing its final dividend from 4.5p 
to 4.85p making a 10 per cent 
increase for the year to 7.15p 
(S.5p). That was covered 3.3 
times by famines per share of 
24P (27 .3p). 

Persimmon builds homes 
mainly in the Mi dlands, north- 
ern England and Scotland. 
These regions have been less 
badly affected by the housing 
market collapse than south 
east England where the 
group's operations are small 

The number of homes sold 
by Persimmon rose last year 
by 13 per cent from 1.796 to 
2,028. Average selling prices 
fell 6.4 per cent, from £71.881 to 


£67,257. 

The group had been able to 
wost sales by selling more 
cheaper priced homes to first 
tune buyers, most notably in 
the m idlands and north east. 

Mr Davidson said pre-tax 
margins bad fallen from 25.2 
per cent to 21.1 per cent, 
signer connection charges by 
the privatised water companies 
bad pushed the group’s costs 
up by £2m a year. Interest 
Ch £f ges ros€ to £4-96m (£L3m). 

Trie group had manag ed to 
avoid provisions against its 
housing operations because of 
the “cautious'* values given to 
the landbank. 

It had hoped to add to Its 
land bank by purchasing “fire 
sale" land from hard pressed 
builders which had been forced 
to sell to avoid going bust. 
There had. however, been very 
few such opportunities, said 
Mr Davidson. Many companies 
with attractive sites were 
hanging on to them. 

He expected the housing 
market, after almost three 
years in recession, would 


improve later this year as the 
effect of lower interest rates 
boosted buyers' confidence. 

• COMMENT 

The benefits of building houses 
north of the River Trent, a 
long land bank and a sound 
balance sheet cannot be over- 
stated in the current housing 
market recession. Persimmon 
is triple blessed. Gearing is 
only 32 por cent while Its land- 
bank, much of it acquired at 
low prices, means it has the 
flexibility to increase sales if 
profits look like falling too far 
too fast. Indeed, the group 
appears to have held back in 
Scotland last year which would 
allow it to step up the pace this 
year if required. Nonetheless, 
it looks like being another 
tough year in the housing mar- 
ket and Persimmon will do 
well to repeat last year’s prof- 
its. This still leaves the shares 
looking a little cheap notwith- 
standing its low exposure to 
south east England, where his- 
tory suggests the housing 
recovery will start first. 


Hunter Saphir cuts debt to £llm 


By Maggie Urry 

HUNTER SAPHIR, the fruit 
and vegetable distributor arm 
food manufacturer, is strength- 
ening Its balance sheet and 
reducing the stake held In the 
company by directors and the 
Saphir family, through a 
£14 .2m issue of convertible 
redeemable preference 
shares. 

The issue will boost the com- 
pany’s Saphir’s net assets to 
£17.8m and reduce net debt to 
£l0.7m, cutting gearing from 
185 per cent in the "February 
2890 balance sheet to about 60 
per cent 

Mr Nicholas Saphir, chair- 
man, said the group had been 
looking 1 at ways to improve the 
balance -sheet and this process 
had been temporarily dis- 
rupted by a bid approach in 
February, which came to noth- 
ing! -■ 

- The new convertibles, if 
swapped for ordinary shares, 
would make up 49 per cent of 
the enlarged capital and bring 
the family’s stake down from 
nearly 90 per cent to 15 per 
cent 


At the same time the group 
has come to an agreement with 
Berisford International, the 
commodities and property 
group, which holds 20 per cent 
of Hunter Saphir’s ordinary 
shares and a £9. 9m 4.97 per 
cent convertible. This removes 
the threat that Berisford would 
force redemption of the con- 
vertible In January 1992. 

The group also Issued a 
statement on current trading. 
It said that production prob- 
lems at its Matthew Walker 
Christmas podding subsidiary 
would cost it about £lm in the 
year Just ended. Other parts of 
the business were performing 
well, though. Hunter Saphir 
shares rose 2p yesterday to 70p. 

The issue of convertibles has 
been conditionally placed with 
institutional investors led by 
3i, County Natwest Ventures 
and CIN Venture Managers. 
Holders of the ordinary shares 
have a clawback option, 
although it will not be taken 
up by the family or Berisford. 
The new convertibles will not 
be listed. 


The Issue is of 12m A con- 
vertibles, with a coupon of 9% 
per cent and conversion price 
of 58p, and 3m B convertibles 
with an 11 per cent coupon and 
a lOOp conversion price. The 
clawback offers shareholders 4 
A convertibles and 1 B convert- 
ible for every 8J23 shares held 
at a price of lOOp for each con- 
vertible share. 

Hunter Saphir will redeem 
half the convertible held by 
Berisford at a cost of £4.75m > 
and has changed the coupon 
and conversion terms on the 
remaining stock to match 
those on the new B convert- 
ible. Berisford will receive 
phased repayment of Its 
remaining convertible shares 
over the next three years. 

Mr Saphir had previously 
exercised the voting rights on 
Berisford’s holding of ordinary 
shares but under the agree- 
ment will no longer do so. 
Berisford cannot increase its 
stake above 20 per cent until 
January next year and cannot 
hold more than 25 per cent in 
Hunter Saphir until 2007. 


Mountleigh 
US bid 
founders 
on price 

By Vanessa Houfder 

MODNTLEIGH, the UK 
property company run by two 
US entrepreneurs Nelson Peltz 
and Peter May, has called off 
its takeover talks with The 
Fairchild Corporation, a Vir- 
ginia-based group with a vari- 
ety of industrial interests. 

Mountleigh announced three 
weeks ago that it was having 
“tentative’' discussions with 
Fairchild over a S280m 
(£14 lm) offer. A spokesman 
for Mountleigh said that the 
talks bad foundered over 
price. 

The company emphasised 
that the disclosure of the pre- 
liminary proposal was only 
made as a result of a SEC fil- 
ing requirement of Falrchild- 

A spokesman for Mountleigh 
said that the company contin- 
ued to seek a large acquisition 
In a field not related to prop- 
erty, probably in Europe. 

FIH sells 
Globe Data 
for $7.25m 

By Mlchlyo Nakamoto 

Ferguson International 
Holdings, the packaging, 
printing and cable television 
group, Is selling Globe Data 
Systems, its wholly-owned US 
printing subsidiary, for S7JZ5m 
to Hammond Kennedy Whit- 
ney, a US conglomerate. 

Mr Denis Cassidy, Fergu- 
son's chairman, said the sale 
won Id enable the group to 
focus its operations more 
tightly on core activities and 
reduce gearing from about 60 
per cent to about 40 per cent. 

Globe, which prints tickets, 
tags and data processiog 
cards, made pre-tax profits of 
$1.4m in the year to February, 
1990. 

Part of the cash consider- 
ation from the sale of Globe, 
which will not realise a profit 
over the acquisition price, will 
be used to fond expansion in 
the cable components business 
through the acquisition of 
Interstate Cable Enterprises. 
Ferguson is acquiring the 
cable components supplier 
based in Florida, for a cash 
consideration of 8800,000. 


This announcement appears as a matter of record only. March 1991 
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Debt-laden Ransomes falls 37% to £9m 


By David Owen 

DISAPPOINTING CONSUMER 
sales, spiralling interest costs 
and the moribund property 
market have token their toll at 
Ransomes. the grass-cutting 
machinery manufacturer. 

The Ipswich -based company 
yesterday reported that pre-tax 
profits for the year to Decem- 
ber 31 had slid by 37 per cent 
to £9.0tm (£14.4m) - the low- 
est level since 1986. 

This was in spite of a 30 per 
cent increase in turnover to 
£1 65.23m (£l26.62m). Sales ben- 
efited from the inclusion for a 
first full year of the Cushman 
and Westwood businesses 
acquired in August 1989. 

In the light of its problems, 
the group has opted to trim its 
final dividend by O.lp to 4.1p. If 
approved, this would make an 
unchanged total of 6.15p. 

It also leaves the company 
with a retained loss of £2. 61m. 
"We obviously can't go on pay- 
ing dividends that are not cov- 
ered." said Mr Bob Dodsworth, 

chief executive. He would be 
"reluctant" to pay an uncov- 
ered dividend two years run- 
ning. 

Interest costs more than dou- 
bled to £8. 84m (£4.2Sm), while 
year-end debt of £&4m left gear- 
ing static at 116 per cent. 

"We are disappointed that 
we did not get debt down more 
in 1990,” Mr Dodsworth said. 
"We ended up with more fin- 
ished goods in stock than we 
should have been carrying.” 

The lion’s share of operating 
profit with £16. 75m (£I0.52m) 
was contributed by the com- 
mercial division which per- 
formed well despite a small 
decline in UK sales. 




Alan Harper 

Bob Dodsworth: can't go on paying uncovered dividends 


By contrast, profits from 
consumer grass machinery 
were slashed to just £501,000 
(£2.16m), and from property to 
£626,000 (£5. 98m). The group 
has still to sell its Maidenhead 
premises from which it is even- 
tually hoping to realise some 
£4m. 

Geographically, North Amer- 
ica has become much the big- 


gest source of Ransomes turn- 
over. contributing £75m, 
against £39 An in 1989. The UK 
and the EC countries chipped 
in with £39.2m (£43.4m) and 
£38.4m <£35.8m) respectively. 

Mr Dodsworth said that 
operating profit in 1990 would 
have been £750,000 higher had 
currencies been translated at 
prevailing 1989 exchange rates. 


Savage cuts French businesses 


By Clare Pearson 

SAVAGE GROUP, the 
USM-quoted hardware com- 
pany, is selling most of its 
investments in France as part 
of a plan to cut borrowings 
which it devised when it laced 
a shareholder revolt last 
autumn. 

The sale of most of its share- 
holding in Groupe Triplex, a 
DIY company, and all of its 
holding in LFM, a power tool 
accessories and fittings com- 
pany, will produce £2. 77m in 
cash and £l.91m through 
repayment of an inter-company 
loan. 

These proceeds, together 
with the exclusion of the 
French companies’ debt from 
the Savage group, will cut 
gearing to about 50 per cent, 
the company said. 

After the disposals Savage 
will retain a seat on the board 


of Groupe Triplex and a 10 per 
cent shareholding, which it 
may require LFM to buy. It 
also retains an option to pur- 
chase the Triplex's shelving 
division. The disposals will 
result in an extraordinary loss 
of about £4.6m. 

Savage also announced yes- 
terday that It had fallen into 
an interim pre-tax loss of 
£816,000 (against a profit of 
£961,000) Of Which £500,000 was 
attributable to the two French 
companies. 

In December the company, 
which had expanded rapidly by 
acquisition in the late 1980s. 
repelled an attempted manage- 
ment coup after telling institu- 
tional shareholders that it 
would embark on an extensive 
disposal programme. 

The half-year results 
included extraordinary costs of 


£785,000. Mr Doug Rogers, 
chairman, said these mainly 
related to an egm requisitioned 
in December at which propos- 
als for the appointment of new 
directors, headed by Mr Brian 
Cox, the former chairman of 
Camfort Engineering, were 
rejected. 

On the results, Mr Rogers 
said yesterday trading had 
deteriorated in the final two 
months of the six months to 
end-December after making an 
encouraging start to the year. 

Six-monthly turnover was 
£62. 5m (£60.6m), but trading 
profits were depressed by the 
increased share of the total 
taken by lower margin busi- 
ness in Germany and Holland. 
The interest charge rose to 
£2. 23m (£2m). The loss per 
share was 3.7p (compared with 
a loss of 0.5p). There is no 
interim dividend (Up). 


Foreign banks included in deal with Nadir 


By David Barchard 

FOUR FOREIGN banks were 
included in the creditor's 
group which recently reached 
agreement with Mr Asil Nadir, 
the Polly Peck chairman and 
chief executive. 

A report in today's edition of 
Les Echos, the French business 
newspaper owned by the Pear- 
sun Group, says that Paribas 
Suisse. Commerzbank, Credit 
Suisse, and First Chicago, were 
belatedly allowed to join the 
action brought against Mr 
Nadir by BZW, Merill Lynch, 
Shearson Lehman, and Carr 
Kitcat & Aitken in the UK. 

The claims against Mr Nadir 
appear to have arisen from 
long-standing loans to him 
made well before the collapse 


of the group last autumn. In 
this respect they differ from 
the British claimants whose 
claims arose from share pur- 
chases by Mr Nadir last 
autumn. 

Several of the loans were not 
to Mr Nadir in person but to 
Restro, a trust company con- 
trolled by him. 


Paribas Suisse, which speci- 
alises in a refined form of pri- 
vate banking, is owed £20m. 
The three other banks clai m ed 
lower amounts. Les Echos says 
that the British Inland Reve- 
nue was also a creditor asso- 
ciated in the deal and its reso- 
lution but does not indicate its 
exact role. 


On a fully diluted basis, in 
the light of the £53m Issue of 
convertible preference shares 
which part-funded last year’s 
acquisitions, earnings per 
share plummeted to 7p (17p). 
However, undiluted, the 
decline was even sharper to 
X.6p (16.9P). 

The group said that its 1990 
tax charge bad been adversely 
affected by £1.4m as a result of 
a writeoff of ACT. 

• COMMENT 

With interest rates edging 
downwards, the market seems 
to have taken Ransomes under 
its wing as a recovery stock. 
The shares climbed a further 
4p to 104p yesterday, against a 
recent low of 66p reached on 
February 1. But with the 
group's debt-load remaining 
obstinately high, the jury is 
still very much out ou the com- 
pany. It seems to have precious 
little in reserve to weather yet 
another dry European summer, 
although capital spending will 
□O doubt be trimmed in line 
with depreciation and there 
remains the possibility of a 
property' windfall from Maiden- 
head. That said, the logic of 
the Cushman and Westwood 
deals still looks sound enough 
and the company is now will 
placed to benefit quickly when 
an improvement in consumer 
markets does materialise.- 
Those who know that this 
year's lawns will be lush might 
feel that the shares are worth a 
flutter. The more prudent (or 
less well-informed) will con- 
tinue to sit it out Profits of 
between £ 12.5m and £l3m are 
forecast for 1991. 

Etonbrook 
Properties 
seeks listing 

By Vanessa Houlder, 
Property Correspondent 

Etonbrook Properties, which 
was formed under the Business 
Expansion Scheme, has applied' 
for a listing on the Stock 
Exchange. 

Formed in February 1985 
under the name Palmerston 
Property Developments, it ini- 
tially raised £3.1m. 

It has carried out three office 
developments and a retail, 
warehouse in London and 
southern England, three off 
which have been sold. In addi- 
tion it has refurbished two fur- 
ther office buildings. • 

The company has a cash bal- 
ance of £l-5m but anticipates 
using debt finance in any 
acquisition. 

It believed there were good 
opportunities for acquisitions 
but only if there was no signifi- 
cant deficit between the actual 
or anticipated income flow and 
the cost of borrowing. 

Viscount De Lisle, chair- 
man, said the company's main 
purpose in seeking a listing 
was to meet the undertakings 
given to the original investors 
under the Business Expansion 
Scheme. 

The company made earnings 
per share of 34.5p in the 
six months to September 30 
1990, when its assets were 
£6.06m. 
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FT SURVEYS 


INTERNATIONAL 

STEEL 


The FT proposes to 
publish this survey on 
March 26th 1991. 

It will be oT 
particular interest lo 
key decision makers 
in the engineering, 
car manufacturing, 
consumer durables, 
construction, civil 
engineering and 
shipbuilding 

industries who arc 
regular FT readers. If 
you want to reach 
this important 
audience. call 
Anthony Hayes on 
021 454*0922 or fax 
021 455 0869. 


FT SURVEYS j 


HILL SAMUEL 
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MERCHANT BANKERS 


TWIL Limited 

has sold the business of its 

Automotive Division 


Melfin S.P.A. 

Hill Samuel Bank Limited 
acted as financial adviser to TWIL Limited 


This was one of 20 cross-border 
transactions completed in 1990 by 
Hill Samuel Bank Limited in conjunction 
with its international associates 


Hill Samuel Bank Limited. 100 Wood Street. London EC2P 2AJ. Tel: 071-628 SOU 
A Member of The Securities Association 
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COMPAGNIE BANCAIRE 

Soctete Anonyme 

Incorporated in France with limited liability 
Regd. OWCe; 5 avenue Kfeber. Paris T6 errra. 

NOTICE OFORDINARY AND EXTRAORDINARY GENERAL MEETING 

Tire shareholders of Compagnie Barrcahre are Invited to attend 
■the Ordinary and Extraordinary General Meting to be hew on 
Monday; 18th March, 199? at 5.00 p.m. at the Head Office, 5 araoue 
Klfiber; Paris 16 erne, to consider the fbflowlnfl Agenda; 

The Fteportof the Board of Management or the current actlvfties 

and posilton of the Company 

— The Reports of the Auditors. 

— The comments of the Supervisory Board. 

— The approval of the accounts for 1990 and appropriation of 
profits. 

— Option to pay the dividend In the form of shares. 

— Renewal of the appointment of two members of the Supervisory 

Board. 

— Nomination of a nav member to the Supervisory Board. 

— The authorisation ot the Board of Management to buy and sefl 

shares erf the Company on the stock exchange In order to 
regulate their price. 

— To fix the time limit for the exercise of the subscription and/or 
purchase option on stocks. 

— Sale of fractions of stock rights In the event of a scrip issue 
through incorporation of reserves. 

— Any other business. 

— Power of Attorney 

In order to attend or be represented at the Meeting, own&sof 
registered shares must have been entered on the register m«otear 
days prior to the Meeting. Holders of bearer 3 ^ ^ u j* 1 5fP™:. a ' 
least five clear days prior to the Meeting at the Head Office, the 
certificate of deposit issued by the bank, financial institution or 
stockbroker with whom the shares are lodged. 

Postal votes must be received at the Head Office of the 
Company on the appropriate form six days to advance of the 

mAAhfU] 

Shareholders who wish to attend the Meeting are requested to 
make advance application to the Company tor an admission card. 


Suter drops 31% 


By Jane Fuller 

SUTER, the industrial holding 
company headed by Mr David 
Abell, saw pre-tax profit fall by 
31 per cent to £24m in 1990 
Mowing a £3m write down in 
the value of a US investment 

The previous year's taxable 
figure of £34.8m included a 
£3-4m profit from the sale of 
share stakes. Mr Abell said 
that, leaving aside associate 
companies, the value of the 
group's Investments was only 
£1.5m by December. 

Trading profits from the con- 
tinuing distribution «nrt indus- 
trial operations rose to £27 
(£26. 7m). representing 95 per 
cent of the group total com- 
pared with 72 per cent in 1989, 
he said. 

Interest charges jumped to 
£4.4m (£700,000) and year-end 
borrowings increased to £40m 
(gearing of 8L6 per cent). Mr 
Abell said interest cover was 
comfortable at 6.5 times. 

The debt increase followed 
the purchase of Chemoxy Inter- 
national, a Middlesbrough- 
based chemicals group, and 
Raff el, a continental heat 
exchangers company. A total 
of £24m was spent on acquisi- 
tions, which contributed about 
£4m to trading profit 

Group turnover inched 


Post-Tax Profits 
Up 83 . 5 % 

PRELIMINARY RESULTS FOR THE YEAR TO 3 1ST DECEMBER 1990 


Turnover £5(^987,000 — 

Operating Profit £10,114,000 

Profit before tax £8,645,000 

Post-tax Profit £7,166,000 

Dividend per Share 1.8p 

Earnings per Share 7.6p 


The 1990 results represent the 4th consecutive year of growth. The economic 
climate has Increased demand for our services as companies recognise the 
importance of ensuring that their customers pay on time. We expect this trend 
to continue and we are confident dial Imrurn Justltia will continue to thrive 


despite recession .* 


Bo Goranson. Chairman 


Excellent Results ■ Recession Resistant ■ Good Future Prospects 


intrum \ ssjustitia 

Europe's Leading Force in Debt Collection and Credit Management 

Intram Justitia N.V, P.Q. Box 837, Willemstad, Curasao, Motherland Antilles Tel: 5999613277 or 
Colgate Communicaikras, 7 Birchin Lone. London. EC3V 9 BY Tel: 071 623 2737 



Sime Darby Group 


INTERIM ANNOUNCEMENT 

HIGHLIGHTS OF CONSOLIDATED RESULTS FOR THE HALF-YEAR ENDED 
31 ST DECEMBER 1990 


Nl$ Million M$ Million increase 


TURNOVER 

PROFIT BEFORE TAXATION 
EARNINGS 

EXTRAORDINARY PROFfTS 


EARNINGS PER SHARE 9.1 8.3 10 

DIVIDENDS PER SHARE - GROSS 3.5 3.5 

Profit before tax of M$320.1 million is 1 4% higher than that achieved 
in the first six months of the last financial year. Increased profits were 
again reported by most divisions, particularly Tractors and Property 
Development but the contribution by Plantations was sharply lower 
representing only 5% of the Group totaL 

It is the view of the Board that profitability in the second half-year will 
be maintained at about the same level as in the first six months 
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Microvitec 
slips into 
£2.42m loss 

MICROVITEC, the USM-quoted 
computer peripherals manufac- 
turer which had a management 
shake-up last year, reported a 
shift from profit to loss in 1990, 
but said it had managed to 
trade profitably in the fourth 
quarter. 

The Bradford-based company 
made a pre-tax loss of £2.42m 
last year, after exceptional pro- 
visions of £785,000, compared 
with a profit of £1.28m in 1989. 
Turnover fell from £32.15m to 
£23.44m. 

Earnings per share of 3-lp 
became a loss of 6.2p, and the 
dividend is cut from 1.5p to 
0.3p with a final of oip. 

The provisions comprised 
£435,000 for rationalisation 
costs and £350,000 to cover 
losses on a disputed contract in 
the US. 

Mr James Bailey, chairman, 
said: “We have improved mar- 
gins during the last six 
months, which has helped us 
to trade profitably in the 
fourth quarter. New products 
and new markets are helping 
to revitalise the company." 

Most divisions help 
Unidare advance 

Unidare, Dublin-based electri- 
cal group, achieved an 
increased pre-tax profit for the 
year ended December 31 1990, 
up from I£4.12m to I£5.07m 
(£&64m). 

The welding, heating and 
plastics operations, Tinsley 
Wire and the Dutch subsidiary 
all turned in strong perfor- 
mances, helping boost sales to 
l£99.72m (LE96.5 Lm). Sales of 
storage heaters continued to 
decline, resulting in a loss for 
Unidare Environmental 

Earnings per share 
amounted to 26.24p (22L63p). A 
final dividend of lo.3p Is pro- 
posed. making a total of 14J2p 
for the year (13.6P). 

An extraordinary profit of 
12752.000 relates to the disposal 
of the group’s cable division in 
June 1990. 

Yale offer 
unconditional 

Williams Holdings, the indus- 
trial conglomerate, yesterday 
declared unconditional its rec- 
ommended all-share offer for 
Yale and Valor, which values 
the locks and domestic appli- 


to £24m after write-down 




ahead to £202.1m (£i98.im). 
Sales Increased by 17 per cent 
in ongoing businesses, while 
£2S.lm of the 1969 total was 
attributable to discontinued 
operations. 

Profits improved in environ- 
mental products. 

DTI investigations launched 
in July 1988 and April 1989 
are still continuing into the 
ownership of six companies 
with Suter links. Mr Abell 
disclosed yesterday that he 
had spent “between £100,000 
and £250,000” so far on a 
possible libel claim against 
Channel 4, which in late 
1987 broadcast a programme 
raising questions about 
share transactions. 

The industrial group's trad- 
ing profit, including chemicals, 
rose to £21.5m (£19.7m). 

In distribution, profit fell to 
£5 .6m (£6m). An improvement 
in refrigeration was more than 
offset by a sharp decline in 
haircare. 

Group results were helped 
by a £3 .4m (£400,000) profit on 
property disposals. 

Suter has spent about £20m 
over the past two years buying 
in shares, reducing the total by 

Full listing for 
split-level 
Geared Income 

Geared Income Investment 
Trust is joining the main mar- 
ket via an offer for subscrip- 
tion Of a m inimum of 10m 
shares, and a maximum of 
25m shares, at lOOp each, 
writes Philip Coggan. 

The new trust, managed by 
Broker Financial Services, will 
invest in split capital invest- 
ment trust shares. About 85 
per cent of the trust's funds 
will be Invested In income 
aharaa, with the aim of produ- 
cing a gross dividend yield at 
the offer price of 10.25 per 
cent. 

The remainder of the fund 
wifi be invested in Investment 
trust warrants, capital shares 
and stock market index war- 
rants to provide some capital 
growth. 

The trust’s launch aims to 
take advantage of the new Per- 
sonal Equity Plan rules. Inves- 
tors will be able to buy the 
m axim um £6,000 of GIIT 
shares for tax years 1990-91 
and 1991-92. 

Minim nm investment Is 
£1,000 and applications must 
be made from March 28. SG 
Warburg is handling the flota- 
tion and has received firm 
undertakings to subscribe for 
10m shares. 


about 12 per cent to just over 
£l06m. Mr Abell said the aver- 
age price paid was l70p. 

This helped cushion the bill 
for a dividend increase from 
8.4p to 8.8p after a maintained 
final of 5.6p. Earnings per 
share fell 26.5 per cent to 15p 

<20.4p). 

• COMMENT 

Suter has made much of the 
improved quality of its earn- 
ings following the switch away 
from dealing in shares and 
property. But the erratic 
nature of those profits has 
been replaced by the more 
humdrum swings and round- 
abouts of its assorted “core" 
businesses. With 70 per cent of 
sales in the UK and interest 
payments set to approach £5m 
this year, the downswings 
seem to have the edge. While 
the news is encouraging on the 
near £70m of sales related to 
refrigeration and on Chemoxy. 
haircare and production equip- 
ment could deteriorate farther. 
In the automotive businesses, 
recessionary effects have taken 
over from one-off problems. 
Assuming no property profit, 
the pre-tax figure is forecast to 
fall to £23m, giving a prospec- 
tive p/e of 8.8. The shares have 
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David Abell: value of investments was only £XJ5m . . 
recovered to I27p from a low of through goodwill write-offs and 


83p in January. The discount 
reflects high gearing, the ero- 
sion of shareholders’ funds 


Drayton Blue Chip makes 
delayed move to market 

By Philip Coggan, Personal Finance Editor 


DRAYTON BLUE Chip Trust, a 
split capital investment trust, 
is joining the main market 
after being forced to postpone 
its notation last week. 

There are two classes of 
shares - preferred growth and 
ordinary income. The former 
are designed to grow from £1 to 
£2.17 per share over the trust's 
seven-year life. The latter alms 
to give investors a high and 
growing income, with an initial 
yield of about 11.2 per cent 

The postponement was 
caused because the trust is 
designed for investors with 
Personal Equity Plans (PEPs). 
Invesco MIM, the managers, 


had planned to launch a PEP 
- call ed^ the Guaranteed 
Growth PEP - based on the 
preferred growth shares. How- 
ever, the Investment Manage- 
ment Regulatory Organisation 
CIMRO) recently discouraged 
the use of the word ‘'guaran- 
teed” < m in vestment products. 

The PEP has be en re named 
the Secure Growth PEP; there 
is also an extra PEP 

based on the ordinary income 

sharps 

Up to 20m of each class of 
share are being offered at lOOp 
each. Applications must arrive 
by March 22 and dealings are 
expected to start on March 28. 


Triplevest ends 25-yr life 


Triplevest, one of the first 
generation of split-level invest- 
ment trusts, has come to the 
end of its 25-year life. 

Income shares have been 
repaid at par, 50p, with a spe- 
cial LL5p dividend represent- 
ing accrued income up to Feb- 
ruary 27. 

Holders of the 6m capital 
shares had three exit choices 
(with numbers of acceptances): 
• MIM Britannia General 


NEWS DIGEST 


ance group’s ordinary shares 
at £404m. Williams sharehold- 
ers, who yesterday approved 
the offer at an extraordinary 
general meeting, heard the 
group had acceptances in 
respect of 75.2 per cent of Yale 
and Valor’s shares. 

Yale and Valor also 
announced it would declare a 
special second interim divi- 
dend of 12.65p per per ordinary 
share for the year to March 31. 

New chief for Fitch 

Mr Rodney Fitch is to relin- 
quish his role as chief execu- 
tive of Fltch-RS, the design 
group he founded, hut will 
remain as chairman of the 
company. 

Mr Martin Beck, who runs 
RichardsonSmith, Fitch's prod- 
uct design business in the US, 
as president and chief execu- 
tive officer, will succeed Mr 
Fitch as group chief executive. 

Fitch - best known for its 
retail design schemes - is suf- 
fering from the downturn in 
the UK design Industry. It 
reduced its workforce from 550 
to 440 last year, has shed 10 
staff through natural wastage 
this year, and is trying to sell 
the new headquarters in Lon- 
don which it moved into last 
summer. 

Mr Fitch has been group 
chief executive for little more 
than five months. He took up 
the position in September fol- 
lowing the surprise resignation 
of Mr Ian Cochrane. 

Reece satisfactory 
despite recession 

The reconstructed Reece group 
made a pre-tax profit of 
£415,000 In the 15 months 
muted December 31 1990, which 
is considered satisfactory in 
view of the recession and the 
fact that it did not include a 
full contribution from busi- 
nesses acquired. 

For the previous year the 
group profit was £901,000. 

A year ago the company, 
then known as Cauldron, 
reversed into Reece, a cycle 
components distributor and 
exterior door panels maker, ft 
later purchased a mul- 
ti-branch fastener network 
and sold the loss-making nurs- 
ing homes and Burslem Pro- 
ductions, the specialist engi- 
neering business. Its other 
activity Is ceramic equipment 
manufacturing. 

Turnover in the period was 
£11.72m (£6.4m). After extraor- 
dinary charges of £796.000 
there was an attributable loss 
Of £325,000 (profit £627,000). 
Earnings came to 0.63p (L46p). 


Equities Trust, a new unit 
trust, on the basis of 25 units 
for each capital share (2£8m). 

• Ahtrust UK Growth Fund on 
the basis of 48.02 units for each 
share (2£9m, including 2.06m 
controlled by the Merchant 
Navy Officers Pension Fund). 

• Drayton English and Inter- 
national Trust, a new invest- 
ment trust, on the basis of 
15.63 shares with nav of 9&66p 
for each share (233,110). 


the DTI cloud. Support is- 
offered by the more than 9 per 
cent yield. 

Holders vote 
for liquidation 
of Ambrose Inv 

Shareholders have voted to 
liquidate the Ambrose Invest- 
ment Trust despite the opposi- 
tion of another split capital 
investment trust. River Plate 
and General, which had made 
a bid approach, writes Philip 
Coggan. 

A vote to liquidate was 
passed by 5.4m to L79m shares, 
achieving the necessary 75 per 
cent majority. 

Last month, River Plate and 
General, which owned 21 per 
cent of the income shares, -was 
able to block a plan to unitise 
the trust 

This prevented the invest- 
ment trust from attaining the 
necessary majority in a sepa- 
rate vote of income sharehold- 
ers. - -' 

However, the liquidation 
vote lumped together share- 
holders in bath the capital and 
income shares, leaving River 
Plate and General with just 15 
per cent of the equity. 

Having won the vote on the 
liquidation issue, the Ambrose 
board wifi now re-present the 
unitisation plan solely to the 
capital shareholders. These 
holders had previously voted 
overwhelmingly in favour. 

The income shareholders 
will be repaid in cash. ' 


There is no dividend this 
time (0-33p), but it is hoped to 
resume payments in the cur- 
rent year. 

Torday & Carlisle 
tops £4m 

Torday & Carlisle lifted its pre- 
tax profit 22 per cent in 1990, 
its first year as a public com- 
pany. 

Mr Paul Torday, chairman, 
said the overall performance 
was resilient even if below 
original expectations. 

Turnover rose 9 per cent to 
£50.9m (£46.76m) while trading 
profit was little changed at 
£436m (£L34m). But with inter- 
est charges dropping to 
£352,000 (£1.07m), the pre-tax 
outcome was £4.01m (£3.27m). 

DML the diesel engine and 
marine side, had an outstand- 
ing year and operating profit 
jumped 89 per cent to £2.75m, 
and Elfab-Hughes, which 
makes pressure relief and 
safety equipment, moved up 33 
per cent to £692,000. 

Oldham Signs declined 61 
per cent to £919,000. Remedial 
action led to the closure of the 
southern division and the dis- 
continuance of its activities, 
and that was the principal rea- 
son for an extraordinary 
charge of £l-9m (nil). 

Earnings for the year came 
to I7A5p (24p) per share. The 
final dividend is raised to a 
proposed 4.7p for a total of 7p 
(625P). 

Florida arm only 
brake on Treatt 

At the Treatt annual meeting 
Mr Geoffrey Bovill, Chair man, 
averred that since the state- 
ment which accompanied the 
report and accounts, the busi- 
ness of RC Treatt, the principal 
operating subsidiary, had con- 
tinued to perform satisfacto- 
rily. 

However he added that the 
new Florida Treatt operation 
would take longer than envis- 
aged to reach profitability. 

Worsening trading 

problems face SEP 

Mr P aul Formby, chai rman gf 
SEP Industrial Holdings, told 
the annual meeting that trad- 
ing conditions In all the 
group's principal markets hart 
continued to deteriorate. 

Further he added that the 
fell in the volume of orders 
experienced by the UK and 
North American distribution 
subsidiaries during last sum- 
mer had both been extended 


a nd be come more generalised. ■ 
SEP manufactures and dis- 
tributes engineering products 
and Mr Formby said that indi- 
vidual operating subsidiaries 
were currently facing condi- 
tions in which several of their 
clients were working three- or 
four-day weeks. 

He believed these problems 
were essentially short-term, 
but felt obliged to tell share- 
holders of the widening sever- 
ity of tho recession as it 
impacts on the SEP group as a 
whole. 

Net asset value at 
Sumlt falls to 141p 

The fully diluted net asset i 
value per £1 share of Sumlt 
was l4lp at December 31, a 
substantial fell on both the 
206p reported for the same date 
the previous year and the 203p 
at June 30 1990. 

At the basic level these fig- 
ures were I5lp, 245p and 234p 
respectively. 

Pre-tax profits rose 13 per 
cent to £672,878 (£593,537) in 
1990, though Mr Simon Sharp, 
chairman, described the year 
as "most disappointing for 
Sumlt and for the smalle r com- 
pany arena as a whole". The 
company is principally 
enga ged in the provision of 
development and venture capi- 
tal to unquoted companies. 

Earnings slipped to 7.3p 
(7.7p) per share but the fmai 
dividend is lifted to a recom- 
“ended3 gp (3.7p) for a total of 
5 l 8 p ( 5-2p). 

Rentaminster back 
in black with £65,000 

Rentaminster has turned 
round from a loss of £753^00 to 
a profit of £65,000 in the half 
year ended December 31 1990. 

Trading activities of this 
USM group - where busi- 
nesses include supplying 
labour, construction, shopfit- 
ting, training, sales control and 
running a hotel and country 
club - were all profitable, but 
were suffering in varying 
degrees from the recession, the 
directors said. 

Interest charges have been 
eliminated and the exceptional 
charges for finalising litigation 

So!oOQ CUt 6:01X1 £690 ’ 000 ^ 

Turnover in the period was 
P^m (22J21m). Earnings ca«i e 
to OA) (losses 7.7p). 

company has just 
started a joint venture with 
Birteys Sandwiches to open a 
sandwich. Shop in Shaftesbury 
4 ve °ue, London. Trading 
should start next month. 5 


maintained 


STTNBURY-BASED Serco 
Gump has reported a anBcffl 
per cent advance in taxable: 
profits, supported Oy^its 
dependable raft of long-t^m 
fo rmes and pro^ manage::: 

meat contracts. 

Pre-tax profits for 
to December 81 cumbed to 
mmim on turnove r of £78-4 n: 
against fiLSlm oh turnover of 
£5&62m in 1989. 

The group said that lts mat, 
gins were holding but that a- 
Btriwg of small acquisitions., 
completed. during the latter'; 
part of the year had mad e a 
relatively higher contrib ution 
to turnover Siam to profit aftet 
wri ting off restructuring costs. 

The purchases were aimed 
at positioning the' group - 
expand in the developing _t . iL 
local authority market and in 
the management of central 
government faculties -in Aus- 
tralia and New Z ea la nd ,. 

Hie total cost of the acquisi- 
tions, which contributed to a 
steep rise to 1 £567,000 
(£348,000) in interest payable, 
was approximately £1.4m- 

An increase in. the .-group’s 
effective tax r rate meant -that’ 
earahtg g per share climbed by' 
only 13 per cent to 28J9p 
(25-6P) at the basic level and 
12 per cent to -27.1p (24.1p) 
fully diluted. A final divWend, 
of 7.5n (6-5p) was recoin,-., 
wumJflrf, making a total Of lip.. 
(9.5) p) — an advance of nearly 

16 pereeht. • 

Shares In the company, 
which' Joined the. main market' 
in May 1988, dimbedlOp to 


Slntromin talks ;;; 
about offshoot 

Sintrom, the compiitef 
services company which 
installs network systems and 
distributes computers; has' 
received a proposal from a . 
third party to acquire its dis- 
tribution and maintenance 
businesses. . . . r • 

A sharp rise in its share 
mice prompted the company, 
to anmnnice' last week tiiat it 
had received an approach that- 
may or may pot. lead to- an, 
offer tor the company. - 
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ASW maintains 
profits in spite of 
lower UK sales 



By Jane Fuller 

ASW HOLDINGS, the Welsh 
steel and wire group, virtually 

HSJSgf •J^ u woftoat 

xW^m last year, in spite of a 9 
percent fell m UK s££ 8 

The taxable profits, which 
compare with £40.4m in Sag. 
7®*® wade on turnover of 
£454.3m (£451. lm). Operating 
Profits of £40.6m (M2m) were 
ameliorated by interest income 
oj £700.000. as opposed to a 
£1.6m charge. 

Although the profit figure 
was well up to expectations, 
worries about price-cutting on 
the Continent led to a lap fan 
in the share price to 2S2p. This 
compares with a flotation price 
of 150p in May 1988. 

Mr Chris Lyddon, finance 
director, said that UK turnover 
of £305. lm (£335.1 m) was h^k 
to its 1988 leveL However, the 
strategy employed since 1987 of 
pushing sales in the rest of 
Europe had paid off and these 
had again increased to gi.3S.3in 
(£1003m). 

But margins had come under 
pressure late in the year 
because of price-cutting by 
Continental producers. Ur Lyd- 
don described it as “pricing 
stupidity" and said several 
companies bad burnt their fin- 
gers. He hoped it was related 
to stock clearing and that it 
would not continue for much 
longer. 

Profits had also been 
affected by the building up of a 
construction systems division, 
which markets specifier-led 
products, for instance in corro- 
sion protection. The benefits 
were expected to flow through 
next year. 

Redundancy and other costs 

at Uginfnrramiftnt Kn glrmartng . 


which was badly hit by the 
construction downturn, 
incurred an exceptional charge 
of Elm. About 60 jobs have 
been shed. 

Net cash on December 31 
was £M.4m, although Mr Lyd- 
don pointed out that the figure 
peaked at the end of the 
month. 

Fully diluted earnings per 
share rose to 31.1p (30.6p). The 
after-tax figure benefited from 
the failure to trigger the profit- 
related employee share 
scheme, which cost £lm in 

1989. 

A proposed final dividend of 
8p makes a total of 12J5p (lip). 

• COMMENT 

The big question is: How long 
will the European price war go 
on? Analysts say that if it was 
to last all year, it could reduce 
ASW’s pre-tax profit to £30m. 
However, there is some hope 
that a few bankruptcies will 
temper the fight and prepare 
the way for a second-half 
recovery. The good news for 
investors in ASW, formerly 
Allied Steel & Wire and set up 
as a joint British Steel and 
GKN venture, is that its low- 
cost operation enables it to 
make money even at cut-throat 
prices. And there is, of course, 
a very reassuring cash cush- 
ion. Scope remains to pene- 
trate further into the Continen- 
tal market, where it is still in 
the process of introducing 
parts of Us product range. A 
forecast pre-tax profit of £35m 
gives a prospective p/e of 7 A 
The shares may well begin to 
look more attractive as worse 
news comes in from other man- 
ufacturers. 


Poll tax and weather are 
blamed for Greggs result 


By Mtehfyo Nakamoto 

UNFAVOURABLE weather 
and the adverse effects of the 
poll tax were blamed for lim- 
ited profits growth last year at 
Greggs, the UK’s largest inde- 
pendent baker. 

Pre-tax profits for 1990 were 
up to only £7.Q2m, from £6.89m, 
on increased turnover of 
£87.04m (£7SL75m). 

Mr Mike Darringtan, manag- 
ing director, said last year saw 
the worst possible combination 
of a hot summer- and a severe 
winter, which- had led. ~to 
fewer people visiting their 
shops. 

“Given the background we 
are quite pleased with what we 
ended up with,' he said. 

There was anecdotal evi- 
dence that the poll tax bad a 
depressing impact on sales, 
with those in council estates 
under particular pressure. The 
strategy of emphasising higher 
margin products also meant 
that turnover suffered 

Sales at existing stores fell 
marginally for the first time 
since about 1984. 

The higher turnover was 
largely the result of the addi- 
tion of 45 new shops, bringing 
the number of outlets to 447. 

Despite the lower earnings, 
capital expenditure funded 
entirely from cash flow, was at 
a record £7.37m. This year 
planned expenditure is “well in 
excess of £8m” to be funded 
from 'cash generation. Cash 
resources were £4m at the year 


CTifl. 

A final dividend of 9p is rec- 
ommended, making a total of 
13. 5p (I2p) on earnings per 
Share of 4L2p (39-8p). 

• COMMENT 

This business is heavily 
affected by .the weather and 
there is little a bakery can do 
about that So Greggs can per- 
haps. be excused for feeling 
phased-- with its latest perfor- 
mance: There is, however, only 
bo mneh -that can be blamed on 
the weather, as the company 
itself recognises, and efforts 
will have to he . made to 
coqnter the inevitable slip in 
margins. Profits in the first 
half of this year are likely to be 
flat. If not down, as trading 
conditions are expected to 
remain weak. This is* neverthe- 
less, a stable company with a 
highly conservative manage- 
ment and has benefited from 
its cautious financial policy. If 
weather conditions fail to work 
in their favour for the second 
year running, at least the 
effect of the poll tax, if real, 
should drop out this year. Ana- 
lysts are looking for pre-tax 
profits near £7.7m in the cur- 
rent year, making prospective 
earnings of 4fL2p per share and 
a p/e of 9.6. At these levels, the 
shares would be at a 20 per 
. cent disco unt to the market, 
limiting the downside risk and 
making them look reasonably 
good value. 


DIVIDENDS ANNOUNCED 


Cur-refit Date of 
payment payment 
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dividend 
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May 21 
May 24 
May 14 
May 31 

Apr 22 
May 1 

Apr 25 
May 21 
June 17- 
May 3 
May 3 


7 

a 

1.5 

2.4 
0.75 

4.5 
AJZ 
0.33 
&5 
3.7 

5.6 
4.55 
10.05 


12.5 

13.5 
2.9T 
3.9 
0.3 

7.15 

6.15 
nil 
11 
5M 
8.8 

7 

14J2 


11 
12 
2 A 
3.65 

1.5 

6.5 
6.15 
0.33 

9.5 
SJ2 
8.4 
6.25 
13.0 


Dividends shown pence per share net except where otherwise stated. 

'Equivalent alter allowing ter scrip Isaue.tOn capital Increased by 
rights and/or acquisition issues. §USM stock. ♦Irish currency. 


BOARD MEETINGS 


TM toBowHia c””*” 1 ** h"* g:— 

lima in not WMU* a H 
dhUonda Intertnte or »"■*• Jl {‘ d &?•■**■ . 
tfvteiona afaowo t—O m»**y on 

lot ywTi tiraattWoa. 

- TODAY 

Interims- Ftemtaa Uaroanlite l>wr . Treat. 
Kays, Interlink Ex pros*, Murray incoRw 
Turn. Rslns maa/ .... -i - 

Flam. Fiw wnan. 

°"-\ 

CwmWT»*«D*iB 

Barry WaftmUtw WL 


Kynoch (GL A O-l 

Lloyds Ctwrnfste 
PocMn's _ 


MHhHMga — 

Arooctem Tmal 

ASMC (B8A) — 

SHttehOas 


Cominsrclal Bartk of iOMten--— — 

Otytrwod k 
Hafl-Cnslni 


•mu . 


Hswfcsr SkkMsy 


Saccoi Trust . 

SsriurEnflOte 


Sarvomsx . 

. Spifmameo EnsteMrins . 

SaaUag Trust — ■ 
UaicMm — - 


Apr. 11 --- — -- . 

Mar. f WhapwIO^fS^- 


Mar. 13 

Mar. 7 

Mar. 13 


Mar. B 
Mar. 12 
Mar. U 
May 30 
Mar. 11 
Mar. 12 
Mar. i* 
uar. 21 
Apr. 0 
Mar. 11 
Mar. 2d 
Mar. 27 
Mar. 21 

Mar 27 
Mar. 11 
Mar. 28 
Mar. 7 
Mar. 12 


TOa^HNANaiKTHBttANDa RV. 

US $5,000000 

: floating Bm Mbs 1393 

****** /■•sagasL.-«' 

knratJUia paremum 

lamnMPaymsflidus . 

SrSSSSSi' USSM 58 ^ 7 ' 

rapponCrtdntaWoationsiUmltSd 

.. . London 


Agent Bank 

Sdi March. 1S81 


John Menzies 
gets green light 

Menzies (John) proposed 
acquisition of the newsier 

wholesaling business of Wal- 
ters ft Gregory, George ^ou^ 
foot, McGnimtess, Melkleft 
Brown is not being referred 
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■ Tony Andrews 

Sir David Alliance (right), chairman of Coats Viyelia, and Mr Neville Rain, the Cadbury Schweppes 
executive he appointed as ebief executive last October, have unveiled the details of their £194m 
hostile bid for the Tootai textile group. 

For Sir David this will be his first hostile bid in a career of deal making. Far Mr Rain it 
represents the first major corporate challenge since he Joined Cents last autumn. 

At first the City was dubious that the fiercely independent Sir David would be w illing to 
delegate. Mr Bain admitted yesterday that he too had worried about that at their first meeting, but 
said his doubts have since disappeared. 


Lilleshall advances to £2.62m 


By Clara P ©arson 

LILLESHALL, the industrial distribution, 
engineering and building products group, 
increased pre-tax profits by 16 per cent from 
£2L26m to £2J52m in the 12 months to end-Decera- 
ber 1990, in spite of a worsening in trading 
conditions towards the end of the year. 

But earnings per share fell to 11.8p (13.6p) 
after a tax charge nearly five percentage points 
higher at 34.2 per cent and on an Increased 
number of shares. The final dividend is lifted to 
2.45p (2.4p) making 3.9p (3.65p) for the year. 

Mr John Leek, the former merchant banker 
who became chairman in 1987, warned that cur- 
rent trading was significantly down on the first 
half last year, when pre-tax profits more than 
doubled. 

However, he pointed out tbat Lilleshall con- 


tinued to make profits and had a strong balance 
sheet 

Since the year end the company has acquired 
Brymill, a West Midlands shell company com- 
prising cash balances and an industrial estate. 

The net effect on cash of the purchase has 
been an increase of £3. 8m. In addition, Lilleshall 
plans in due course to sell BrymilTs properties, 
recently valued at £3.7m. 

Last year turnover, almost all of which occurs 
in the UK. increased to £33. 96m (£30-5m). 

The engineering and building products divi- 
sion enjoyed a strong year, in spite of adverse 
market conditions. However, trading profits on 
the Industrial distribution side fell and there 
was no contribution from property which put in 
trading profits of £24,000 last time. 


Erostin to 
be wound up 
after failing 
to pay debts 

By VanetM HouWor, 
Property Correspondent 

EROSTIN GROUP, a property 
development and construction 
group, is set to be wound up as 
a result of its inability to pay 
Its debts. 

Shareholders, whose shares 
were suspended yesterday at 
4 Op, will be asked to consider 
a winding up resolution at an 
extraordinary meeting. 

A meeting of creditors will 
then be called to appoint a liq- 
uidator. 

The company said it needed 
a rescheduling of bank debt or 
an injection of more share- 
holders' fends to avert a cash- 
flow crisis, which stemmed 
from high interest rates and 
a disinclination of 
institutional investors to buy 
property. 

A number of its institutional 

shareholders were sympathetic 

to the idea of a new share 
Issue, If the bank debt could be 
rescheduled. 

Four such schemes were 
considered bnt none proved 
acceptable to the group and its 
six banks. 

The idea of appointing an 
administrator was rejected by 
the secured creditors and the 
banks, which were unwilling 
to fund an administrator if one 
was appointed. 

The directors said that if 
they had a year to sell the 
property in an orderly fashion, 
then the assets would exceed 
liabilities, iMUng it possible 
for the creditors to be paid in 
full and leaving a surplus 
for distribution to 
shareholders. 

Erostin Joined the stock 
market in July 1988, when It 
was valued at £36m. 


Interest turnround 
helps Life Sciences 
advance by 58% 


By Clare Pearson 

LIFE SCIENCES, the scientific 
instruments company which 
makes 80 per cent of its prod- 
ucts in the US, achieved a 58 
per cent increase in pre-tax 
profits from £9.03m to £L4^1m 
in the year to end-December 
1990. 

Profits were boosted by a 
turnaround in the net interest 
position from £725,000 payable 
to £2^2m receivable following 
a £30m rights issue in April 
last year. 

Return on sales fell from 16.7 

to 16,1 per cent, reflecting the 

inclusion of two acquisitions. 
Upshaw and IEC. The second 
of these was only breaking 
even when it was purchased a 
year ago. 

Fully diluted earnings per 
share rose to 7.4p (5.9p). A pro- 
posed final dividend of i.9p 
(L5p) makes 2-9p (2.3p) for the 
year. 

Mr Christopher Bland, chair- 
man, said he was confident 
Life Sciences would continue 
to perform welL This was espe- 
cially given the increase that 
had been made In the US gov- 
ernment’s budget for scientific 
research this fiscal year. 


The company concentrates 
on making medium-technology 
equipment for clinical and 
research laboratories, an activ- 
ity described as recession-resil- 
ient by Mr Bland, who is also 
chairman of London Weekend 
Television. 

As a net exporter from the 
US. with borrowings denomi- 
nated in dollars, Life Sciences 
was cushioned against the 
effects of the weaker US cur- 
rency during the year. 

It also hedges through sell- 
ing forward a proportion of 
budgeted dollar profits. Tbat 
reduced the translation effect 
to £500,000 in 1990. This year, 
nearly half of budgeted US 
profits have been sold forward 
at $1.49 to the pound, the com- 
pany sa id . 

Net cash amounted to 

£L7.19m at the balance sheet 
date. Mr Bland said Life Sci- 
ences would continue to seek 
acquisitions in related areas. 

The full benefit of redundan- 
cies and other cost savings at 
IEC, a manufacturer of low- 
speed centrifuges, was expec- 
ted to come through this 
year. 


IAWS sells grain side 


LAWS, the USM-quoted food, 
fertiliser and agriproducts 
company based in Dublin, is to 
sell its grain merchant busi- 
ness, Dower Wood. 

Dower was formerly part of 
the R and H Hall, the Cork- 
based animal feeds supplier 
acquired by IAWS in July last 
year. 

According to Mr Philip 
Lynch, managing director, in 


the UK LAWS will concentrate 
on fertiliser, feed Ingredients 
and arable inputs. In Ireland 
the group will focus in addition 
on food and energy products as 
well as its ancillary port-based 
operations which service the 
import and export of dry bulk 
products. 

The sale of other peripheral 
business units could take up to 
12 months to complete. 



Flemings 


In 1990 Flemings Corporate Finance advised on more UK rights issues 

and open offers than any other bank. 

Source: Extol Financial Limited Professional Advisers League Tabic March 1991 
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Farm ministers oppose 
further EC price cuts 


By David Gardner in Brussels 
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EC FARM ministers yesterday 
took strong issue with the 
European Commission’s plans 
to cut prices farther this year, 
siding with the minority in the 
commission - led by its presi- 
dent, Ur Jacques Delons - 
which advocates raising the 
binding “guideline" on farm 
spending set in 1988. 

With the dear exception of 
the UK, most ministers argued 
that EC farmers should not 
have to pay the additional cost 
to the Common Agricultural 
Policy of the entry into it of 
eastern German formers. 

This line of reasoning was 
outvoted inside the commis- 
sion last week. Ur Ray Mac- 
Sharry, the Agriculture Com- 
missioner, spelt out to 
ministers yesterday that the 
costs of German unification 
had been taken into account in 
this year's price package. “The 
real reasons for current bud- 
getary difficulties are to be 
found In deteriorating mar- 
kets,” he insisted, “in particu- 
lar in cereals, bed, sheepmeat, 
milk and tobacco.” 

These areas have all been 
earmarked for substantial cuts. 


in order to keep CAP spending 
within the guideline at 
Ecn32J>bn (£23bn) this year, 
still a record increase of 30 per 
cent on last year. The cuts rep- 
resent a net saving of only 
EcuMOm. But in a detailed doc- 
ument presented to ministers, 
the commission also made it 
clear that only if the new 
prices were accepted could 
spending next year be held to 
Eca35.2bn - factoring in a sav- 
ing in 1 992 of Ecu2.1bn. 

Mr John Gummer, the UK 
Minister of Agriculture, 
opposed any increase in the 
guideline, which was the fruit 
of a laborious exercise by mem- 
ber states in the mid-1980s to 
do away with community bud- 
get crises. “You cant make 
that agreement and the very 
first time it Is put to the test do 
away with it,” he said. 

There was some wavering 
among the Dutch - traditional 
UK allies - with the Danes 
favouring acceptance only in 
order to avoid strengthening 
Mr MacSharry’s case for a radi- 
cal overhaul of the CAP. 

The rest, led by Mr Louis 
Mermaz, the French form min- 


ister, for the most part stressed 
that the cost of eastern Ger- 
many's farmers swelling the 
EC’s bursting surpluses should 
be covered by an increase in 
the spending ceiling. Mr Mer- 
maz said he would be coming 
forward with counter-proposals 
at a later date. 

The ministers would, how- 
ever, need to arrive at a unani- 
mous position in order to 
breach the guideline. Under 
the budgetary deal of February 
1988, moreover, it may be 
legally possible for the commis- 
sion to impose the package if 
there is still no agreement two 
months from yesterday. 

There was no sign of that 
unanimity last night and every 
indication that the Commis- 
sion would stick to its guns. 
“To allow certain market 
trends to remain with oat cor- 
rection, even for a year - and 
in budgetary terms this would 
rule out any impact before 1993 
- would be very wrong and 
would make it even more diffi- 
cult to carry through the inevi- 
table corrections at a later 
stage,” Mr MacSbarry empha- 
sised. 


r- US climbs gold output league 


By Kenneth Gooding, Mining Correspondent 


THE US is about to overtake 
the Soviet Union to win second 
place among the world’s gold- 
producing nations, according 
to a study released by the Gold 
Institute, a Washington-based 
promotional organisation. 

US gold production soared 
from under lm troy ounces in 
1980 to an estimated 9.6m 
ounces last year, transforming 
the country into a substantial 
producer for the first time 
since the turn of the century. 

The Soviet Union foiled to 
keep its promise last year that 


it would reveal the scope of its 
gold production and reserves. 
However, western analysts 
suggest that the country’s 
annnfli gold output is between 
8m and 9.6m ounces. 

The nine-fold jump in US 
gold production is making a 
big contribution to the coun- 
try’s balance of trade. Mr John 
Lutley, executive direct of the 
Gold Institute, points out: 
“We've gone from being a net 
gold importer to a net gold 
exporter in only a decade.” 

From 1980 to 1984 the US 


imported $6.7bn-worth of gold 
needed by its jewellery, elec- 
tronics and medical industries. 
The dgffait narrowed to only 
about $2bn in 1989 and the 
institute suggests that in the 
four years from 1990 the US 
gold industry will generate a 
surplus totalling $8bn_ 

Gold production is concen- 
trated mainly in the western 
US, with Nevada (output 
5i96Sm ounces in 1990) and Cal- 
ifornia (1.028m ounces) 
accounting for nearly three 
quarters of the total output 


Decision 
expected on 
future of 
Milk Board 


By David Blackwell 


A DECISION on the future 
direction of the UK dairy 
industry is expected to emerge 
tomorrow from a meeting of 
the Milk Marketing Board for 
England nnf i Wales. 

Intensive discussions over 
the past year or more have 
foiled to produce proposals for 
reforming the board, a monop- 
oly organisation buying milk 
from 3U500 dairy farmers and 
supplying 82 per cent of the 
total UK market. Scotland and 
Northern Ireland have their 
own milk marketing boards. 

Mr John Gummer, the farm 
minister, has made it clear that 
the initiative for reform must 
come from the board, which 
has 15 elected members and 
three appointees. The ministry 
has made no secret of its dis- 
like of the board’s monopoly 
powers and tbe cartel-like 
arrangements whereby prices 
and minimum profits are fixed 
with dairy processors. 

The case for reform is 
becoming ever more urgent in 
tbe r un up to 1992 and the sin- 
gle European market Over the 
years since the MMB was set 
up in the 1930s the UK dairy 
industry has become less effi- 
cient *£an its counterparts in 
Europe. The UK is now the 
only deficit dairy country in 
the EC. Other European pro- 
ducers will see the UK as an 
outlet for their surplus produc- 
tion after 1992. 

Talks over the past 2% years 
on keeping tbe milk marketing 
scheme but changing it inter- 
nally have come to naught, 
officials say. The most talked 
about option has been turning 
the board into a voluntary co- 
operative, although some now 
argue that it should become a 
farmer-owned company. Yes- 
terday officials would not dis- 
close the meeting’s agenda. 


Mexico ‘hedged against oil price fall’ 


By Damian Fraser in Mexico City 


SINCE LATE November the 
Mexican government has been 
a significant participant in the 
oil futures and options mar- 
kets, according to Mr Pedro 
Aspe, the country’s finan ce 
minister. 

- He says the futnres 
operations “represent volumes 
very significant In relation to 
the size of the world markets”. 
The minister’s aim, which 
appears to have been largely 
successful, has been Ja protect- : 
the government budget against 
the effects of a sudden fail In 
oil prices. 

Although no precise figures 
have been released, the 
Ministry of Finance has 
implied that the government 
has locked in an ofl. price of at 
least $17 a barrel for Mexican 


mix (equivalent to about $23 a 
barrel for North Sea Brent oil) 
from April to September this 
year. 

The current price of Mexican 
mix is now just over $14 a bar- 
rel If it remains this low, the 
government will have made 
more than $2 on every barrel of 
ail sold forward. Similarly, the 
government will have' profited 
from sriling call options and 
baying put options on oil, 
when the price was substan- 
tially higher than $20 a barrel 

The hedging operations, 
which required the govern- 
ment to pay deposits of some 
$200m, may not be large 
enough to offset completely *tip 
effect a prolonged foil in ofi 
prices wifi have on government 
revenues. Every $1 a barrel 


represents about $50Qm a year 
in Mexican oil export revenue. 

However, in addition to 
futures operations, the govern- 
ment has set up a special con- 
tingency fund to protect 
p gatny t- a more permanent foil 
in ofl. prices. The gov e r nm ent 
has put in the fund $1,757 
earned from the sale of Tel- 
mex, the former state-owned 
telephone monopoly. 

Thanks to these precautions, 
the government ofaimc that it 
will cover its target of $&45hn 
from oil revenues this year, 
even if the price of Mexican 
mix foils to $1(180. 

If it drops still further, the 
government has additional 
insurance. It has deposited in 
the Bank of Mexico $3,400m 
saved from windfall ofl profits 


last year and the beginning of 
this year. It is also leaving 
off-budget a further $800m, 
which it saved from having to 
pay lower-than -expected inter- 
est rates on its S80bn foreign 
debt. 

The finan ce ministry hopes 
to add another $5 billion to the 
special contingency fund this 
year, with money raised from 
the sale of its remaining shares 
in Telmex, the privatisation of 
the 18 state-owned banks, and 
the steel company, Sidermex. 

The announcement of 
Mexico's hedging operations 
and the size of its contingency 
fund, should reassure foreign 
investors worried about the 
country's ability to finance Its 
current account deficit for tbe 
next couple of years. 


Dairy farming in Europe’s 

All New Zealand’s producers want is ‘a fair go in 




export markets - 


J OHN ROADLEY, like most 
New Zealand fanners, it 
seems to me, is built like a 
Kiwi prop forward. His forming 
gear consists of a broad- 
rimmed hat, a short-sleeved 
shirt, a pair of denim shorts, 
thick socks and leather work- 
ing boots. Not perhaps the typ- 
ical picture of a dairy formers. 
But that’s what Mr Roadley is 
- and bow! 

Ten years ago he and his 
wife Lois, who is the book- 
keeper for the partnership, 
moved from a small dairy farm 
near Hamilton in the North 
Island to a 370-acre holding on 
the Canterbury Plains on the 
south Island. 

On the face of it, it was a 
strange thing for them to do. 
Hamilton and the Waikato Val- 
ley is alter all, the centre of 
what is probably the greatest 
concentration of dairy cows in 
the world. Half of the New Zea- 
land's 2m cows are kept there 
and it is obviously an ideal 
area to produce milk. 

But Mr and Mrs Roadley had 
heard about a community irri- 
gation scheme that was about 
to be launched near Ashburton 
in mid-Canterbury and they 
realised this would give them 
the chance to expand their 
enterprise. 

The availability of virtually 
unlimited amounts of water for 
flood irrigation of pastures was 
the key. So they bought what 
had been a sheep farm, 
installed a 50-point rotary par- 
lour to milk their 300 cows and 
they’ve never looked back 
since. 

Today, following further 
land purchases and some leas- 
ing. they form 900 acres of clo- 
ver-rich grass and milk 730 
cows. Their ambition is to 
build the herd up to 800, which 


FARMER'S VIEWPOINT 



By David Richardson 


would he “just that little bit 
more economic”, for the form’s 
four dairymen to milk through 
the rotary parlour. 

The cows live on grass all 
the year round - grass that 
receives only superphosphate 
fertiliser for the most part but 
is stimulated every three 
weeks during the September to 
April summer by about SV4 
inches of flood irrigation. In 
other words, all the land gets 
about 30 inches of irrigation 
water a year - which costs 
only a little over £2,000 per 
year in abstraction charges - 
plus a further 23 to 28 indies of 
natural rainfall 

The temperature in this area 
seldom drops below “growing 
weather”, so the grass grows 
all the year round. In any case, 
Mr Headley's cows calves in 
spring and their milk dries up 
for a couple of months in the 
July and August winter, so the 
period of least grass growth 
coincides with the lowest 
demand for fodder. 

Mr Roadley makes no bones 
about the fact that he has 
found a sophisticated way to 
turn water into milk. He 
regards dairy farming essen- 
tially as the ability to grow 
grass combined with the 
controlled starvation of his 


cows. 

He has no ambition to own a 
herd of show cows. Indeed, he 
fond* to scorn those who ao. 
TPs cows are <ml> ^ and lean by 
British standards,. partly, pre- 
sumably, because he restricts 
their feed intake and partly 
because like many Ne w Zea - 
lan d cows they are tatetenni- 
nnti> crosses between Fnesians 
and small Channel Island 

Every cow tins its ta il doc ked 
to* about a foot in length, a 
practice *ti»t would be unac- 
ceptable in the UK, to save- 
herdsmen being swished in the 
fac e as the cows pass by them 
in the rotatingparlour. The 
average yield is just over 4,000 
litres - 1,000 litres more than' 
n<mai for New Zealand, where 
the average he rd size is 260 
cows. In the UK the average is 
more than sjooo litres a cow. 

I wasn’t sure if Mr Roadley 

arhiaTly Mltwl COWS. 1 SUSpeCt 

he regarded them a s mfl k-prod- 
ni-ing machin es. Certainly his 
culling programme" was totally 
ruthless and any pwlmal which 
did not conform either for calv- 
ing regularity or ease ci man- 
agement, through the highly 
industrialised system, was 
immediately sent to the 
butcher. 

But that is the way they 
have to do tilings in New Zea- 
land. The economics of dairy 
forming allow no room for sen- 
timentality. In fact the cat-form 
value of milk at the moment 
means that even formers as 
efficient as Mr Roadley are los- 
ing money. 

Payment for milk in New 
Zealand is based on the quan- 
tity of milk fat, but converted 
to the UK system Mr Roadley’s 
milk was worth about 5p a 
litre, compared with the 18p to 


wo producers receive. 

a year ' tt J2VS«Sn-S' : ' 

9p and there was a profit in it 

then, he told me. • 

The 40 per cent drop m file 
New Zea land price was mainly 
the fonlt OT the European Com- 
munity, Mr Roadley said. 
Europe, he claimed, produced* 
bigger smplua of mflkithan- 
New Zealand’s total produc- 
tion. Given that New Zealand : 
was forced to gport 90 per 

cent of all the milk it produced 

in the form -of butter, cheese 
and other processed products, ■ 
the EC’s subsidised exports 
were thr eatening to destroy ms ; 
b usiness. •••’•• - ' \ 

" l pointed oat to him that tin 
EC had -imposed quotas inl984 
to limit - production, - whereas - 
New Zealand, and indeed he. 
personally, had continued to 
expand. “What alternatwe- did - 
New Zealand have. ” he ask ed, : 
“we have no price support. .As 
margins dectine all we could 
do was . to try to cut our over- 
heads by producing more and 
becoming more efficient." ifot 
he did concede , that if present 
TT>nir prices prevailed -for long 
many producers could not sur- 
vive and there would be a sig- 
nificant reduction in the New 
Zealand dairy herd. . 

The trouble with the EC, he 
CT id , was that “you subsidise: 
your exports arid drop the 
world price wit hout^ grow in g..- 

istic to ask you folks to cut 
your production . below your- 
consmnption,” he went on, ' 
“but if you'd just stop selling 
Truffle products cheap afi around 
the world, even to Pacific- Rim - 
countries, which should surely ■ 

- be our markets, that - would 
give us a fair go." " 

I was forced to concede^ that 
he had a" point. ■ ■ 


SA wool growers seek state aid 


By Philip Gawfth in Johannesburg 


PLUMMETING WOOL prices 
in the wake of Australia's sus- 
pension of its minimum 
reserve price scheme has sent 
South African wool growers off 
in pursuit of government assis- 
tance. 

Whether they will receive a 
sympathetic hearing must be 
doubtful, however. Trends in 
government’s political and eco- 
nomic policy point squarely 
away from assistance being 
lent to white farmers who have 
fallen on hard times 

Last week the South African 
Wool Board decided to main- 
tain all its marketing arrange- 
ments, despite the average 35 
per cent fall in world wool 
prices following the Austra- 
lian's announcement. This 
means that the “voorskot” 
(advance payment) prices will 
continue for the season, as will 
normal sales procedures, and 
the pooling period will be 
retained. 

The rub is that the world 
price has now declined to a 


level below the voorskot price, 
mwanin g that, the local indus- 
try will sustain substantial 
losses if the guaranteed price 
remains in force. 

Voorskot prices are about SO 
per cent above current market 
prices for the various catego- 
ries of wool grown in South 
Africa. Mr Hennie Prinsloo, 
chairman of the board, said 
that the board would not be 
able to implement its decision 
without supplementary finan- 
cial aid. Hence it would 
“request the government to 
provide a guarantee that would . 
enable it to honour its finan- 
cial obligations to producers 
until the termination of the 
current season.” 

The fanners chances of per- 
suading the government to 
help them look extremely slim. 
The government’s policy is 
directed very clearly away 
from subsidisation and in 
favonr of allowing market 
forces greater play. There is 
also the matter of priorities: 


the political negotiation pro- 
cess is being mirrored by a 
shift in budgetary priorities 
with Increasing emphasis on 
social spending. 

The sort of special pleading 
now being Indulged in by the 
wool growers is very much 
predicated upon bygone years, 
when white formers were more 
iTtfiTiftntini with government 
than is now the case. - - 

Analysts point out that from 
1987 to 1990 wool forma ts bad 
time record years in which to 
consolidate their position for 
years, to come. They believe 
that the more judicious' forint: 
ers will survive with prices at 
lower levels, white profligate 
growers «h<vniri not be bailed 
out by fite government . 

South Africa Is one of the 
world’s top ten wool producers. 
The 1989-90 wool clip of 9&9m 
kg realised R858m (£140m), 
making it one of the country’s 
major agricultural products 
after beet poultry, maize and 
deciduous fruit 


India raises 
cotton quota 

By Kunal Born in Calcutta" 


THE INDIAN government has 
raised the cotton export quota 
by 200^000 bates. (170 kg. each) 
in a surprise move that textile 
industry officials hare 
denounced as capitulation -to 
the powerful formers’ lobby. 

. While the industry , was 
appa renfly-abte to convince the. 
twHift iriiwiH try .that any fly- 
ther export releases beyond the 
L24m bales already sanctioned 
would compromise the Interest 
of spinners, Mr Devi Lai,, the . 
deputy prime; minister, .-who 
also holds the agriculture port- 
fofio, 4p$earSr&. have won the , 
day. ' y • . 

Cotton is already, command- - 
ing premiums of 155 per cent 
to 63£ per cent over the. sup- 
port prices, depending bn vari- 
ety, as file crop in 199891 could 
be less than 12 -2m hales, 
against last yen’s 13-3m bates. 

The announcement, of the 
additional export quota is; 
likely to give a further boost to . 
domestic cotton prices. ’ 


WORLD COMMODTT1ES PRICES 


MARKET REPORT 


t/lonne 


LONDON METAL EXCHANGE 


n 

P* 

ci 

ai 
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ci 
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tc 

tr 
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Silver followed up last week's 
gains with a strong rally yesterday 
on the London bullion market on 
the back of fund buying in New 
York. By midday the Comex May 
contract was 7 cents a troy ounce 
ahead at 389 cents. One New York 
analyst pointed to signs of 
stronger demand for industrial 
metals after the Gulf war, 
constructive charts and a 
long-term oversold condition; he 
was expecting May to top 400 
cents soon. News that US family 
home sales were down by more 
than 12 per cent in January added 
to pressure on Comex copper 
prices in early trading. On the 
LME copper ended sharply down. 

London Markets 


Analysts say fundamentals are 
generally bearish, although some 
see the wider global economic 
downturn being offset to some 
extent by a relatively short 
recession in foe US. London cocoa 
prices recovered from early losses 
to dose ahead. “The market's 
caught in a bit of a vacuum at the 
moment It's not quite sure 
whether it should break up or 
down," one trader said. The 
continued absence of origin-selling 
helped to support the market 
although traders noted that 
manufacturers were still holding 
back from seasonal purchases. 



Close 

Previous 

Hlgh/Low 

Mar 

009 

602 

807 596 

May 

639 

633 

641 626 

Jul 

066 

663 

870 655 

Sep 

689 

6S7 

633 678 

Dec 

722 

717 

723 710 

Mar 

748 

743 

760 735 

May 

768 

763 

768 757 


(Prices supplied by Amalqsmatod Metal Trading) CRUDE. OX. (Light) 42.000 US galls {/barrel 


CtOM 


Previous 


Hlgh/Low AM Official Kerb dose Open Interest 


Latest Previous Hlgh/Low 


Chicago 


AtontnJum, 98.7% purity (S per tonne) 


Total dally turnover 12,853 lola 


Cash 1532-4 
3 months 1564-5 


1540-2 

1570-1 


156S/ 1562 


1532-3 

1563-4 


1568-7 


51.106 lots 


Copper, Grads A (E per tonne) 


Total dally turnover 77.36 1 lots 


Cash 1231-3 

3 months 1294-5 


131 8-8 
1306-9 


1299M2B2 

1308/1295 


12906 

1290300 


84.374 lots 


Turno ver: 4283 (5625) lots ol 10 tonnes 
ICCO Indicator prices (SDRs per tonne). OeOy 
price lor Mar 1 842 JU (851 SI) 10 day average 
tor Mar 4 653.73 (BS120J 


Leed (E per tonne) 


TcxaJ daily turnover 2.782 lots 


Cash 
3 maitha 


315-7 

326-7 


3134 

324-5 


315 

328/325 


314-6 

3208 


3Z7-S 


13,185 lots 


Nfcfcel (J per tonne) 


Teal dally turnover 1.085 lots 


Apr 

20.19 

19.38 

2032 

19J6 

~ SOYABEANS 5.000 b u min; oorus/BOCt buattol 


M*y 

19.74 

10.11 

19^7 

1040 


Cloae 

Previous 

Hlgh/Low 



Jut 

19.18 

18.67 

1926 

18S2 

Mar 

890/2 

688/8 

688/0 

586/8 . 



iaw 

iaw 

iaw 

1828 

May 

601/0 

587/4 

607/4 

588/0 - 


Sep 

19.08 

18.67 

19.15 

1820 



610/0 

620/4 

61110 


Oct 

19.10 

1&72 

19.15 

1B20 

Aug 

820/2 

615/0 

628/D 

618(0; 


Nov 

1905 

IB. 77 

1820 

19.0 T 

Sep 

821/8 

616/0 

627/4 

6T7/4 

“ 

Dec 

19.18 

1882 

1920 

19.00 

Nov 

630/2 

62S/2 

638/4 

62640 

. , 

Jan 

19.12 

1884 

1920 

tan 

Jan 

84072 

638/4 

845/4 

837/4 


HEAT! 

MO 08.4 

2JJ00 US g 

nils. centa/U 

s pans 








E/tonno 


Compiled from Reuters 


is 
re 
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Ri IK 
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to 
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th 

hi 
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ac 

19 

cc 

tb 

th 

di 

fo 

cc 

pi 

cc 

as 


Crude ofl (per barrel FOB) 


* or - 

Dubai 

S16.05-5.30t 

*0.95 

Brent Blend (dated) 

S20. 15-025 

+0.95 

Brent Blend (April) 

S19L5S9.6S 

+ 1.05 

W.T.I. (1 pm eat) 

820204)201 

+ 120 

Oil products 



(NWE prompt delivery per tamra CIF) 

+ or- 

Premium Gasoline 

S242-249 

+S 

Gas OH 

5205-207 

+ 8% 

Heavy Fuel Oil 

*72-75 

+3>a 

Naphtha 

5220-223 

+913 

Pscrofeum Argus Eathnata a 

Other 


+ or - 

Gold (per troy az)+ 

5366.95 

■080 

Salver (per tray az)+ 

386.00c 

+ 12J0 

Platinum (per tray az) 

5405.00 

-0.8S 

Palladium (per Troy az) 

58550 

-066 

Aluminium (free market) 

51635 

-6 

Copper (US Producer) 

117C 

-11, 

Lead (US Producer) 

50c 

Nickel (tree market) 

39Ec 

-2 

Tin (Kuala Lumpur market) M27r 

-Odd 

Tin (Now YorfcJ 

260c 


Zinc (US Prime Waetam) 

62c 


Came (live welghtlt 

108.05c 

-OOS* 

Sheep (dead welgtu)t 

152.30p 

+zar 

Pigs (Hve wdght)t 

66.78p 

+ 0.71* 

London dally sugar (raw) 

S232w 

+5 

London dally sugar (wMM 

S312Jw 

+ 4J 

1 

! 

I 

1 

£230 

+3 

Barley (English feed) 

E121S 


Matxe (US No. 3 yellow) 

Cl 71 


Wheat (US Dark North am) 

TO 


Rumer (Apr)97 

46.7SP 


Rubber (May)* 

4823p 


Rubber (KL RSS No 1 Apr) 2265m 


Coconut 08 (PMUpplneitt 

saoow 


Palm Oil (Malaysian# 

S365z 


Copra (Philippines# 

*340.01 


Soyabeans (US) 

£1460 

+2S 

Cotton "A- moo* 

88-OOe 

+ 0J0 

Wooftops (64s Super) 

330p 



SUGAR 

- Loudon POX 

(S por tonne) 

Rw 

Ctoee 

Previous 

Hlgh/Low 

May 

206.60 

204.00 

207.00 19960 

Aug 

203.60 

202JD 

203.60 198*0 

Oct 

200.20 

199.00 

201.00 196.00 

Mar 

19720 

196.00 

198.30 194£0 

May 

T96JS0 

200.80 

202.00 189 40 

wwee 

Close 

Previmrs 

Hlgh/Low 

May 

307.0 

308.0 

306.0 301.0 

Aug 

303.0 

303.0 

303.0 296J 

Oct 

275.0 

277.0 

274 0 271 JS 

Dec 

270.0 

27Z5 

268.0 

Mar 

273. C 


272.0 269.5 



Close 

Previous 

Hlgh/Low 

Mar 

522 

624 

531 523 

May 

544 

5<8 

554 542 

Jul 

562 

564 

572 561 

Sep 

580 

584 

590 578 

NOV 

596 

601 

606 602 

Jan 

615 

616 

818 

Turnover315* (4354) lots Ol S tonnes 

ICO indicator prices (US cents per pound) tor 


Comp, dally 72.11 171.85). 15 day avorago 






i owosw ro* 

C/tonne 


Close 

Previous 

Hlgh/Low 

Apr 

128.0 

124.2 

128.0 123S 

>**r 

1530 


151.4 148.0 


Cash 
3 months 


8525-50 

8500-10 


8550-75 

BS05-10 


8500/8500 

8616/8475 


8490600 
84 75-65 


8500-10 


Latest Previous High/Low 


SOYABEAN OIL 80.000 lbs cents/lb 


7.745 lots 


Tin (5 per tonne) 


Total dally turnover 1,058 Into 


Cash 
3 months 


5560-70 

5660-70 


5580-00 

5680-6 


55605 

6860-5 


70 


5.730 lots 


Zinc, Special High Grade (5 per tonne) 


Total dally turnover 4.361 lots 


Cas h __ 

3 months 


1220-2 

12IO-3 


1222-4 

12102 


1228/1227 

122071208 


1226-8 

12107 


(214-6 


18,885 lots 


LME Cloaing US 
SPOT- 1-0885 


3 months: 1.8719 


6 months: (.8487 


8 months: 1.8334 







- 

Close 

Previous 

Hlgh/Low 


May 

5360 

5207 

5415 

5280 

Mar 

22M 

22.19 

22.90 

22.18" ' 

Jun 

5240 

5049 

5Z7S 

5130 

May 

23.13 

22.47 

23-23 

22.47 

Jul 

5210 

5018 

6240 

5150 

Jut 

23.47 

22.77 

23.se 

P PA2 

Aug 

5300 

5083 

5300 

5340 

Aug 

23X7 

25L80 

23.70 

22.90. 

Sop 

5460 

5228 

5400 

5390 

Sep 

23.52 

» aa 

2160 

22.30 

Oct 

5660 

5328 

6550 

5500 

Oct 

23.50 

22.B3 

2100 


Nov 

5640 

5428 

5640 

5550 

Dec 

23.70 

2107 

23.80 


Dec 

5745 

5528 

5745 

5650 

Jan 

23.65 

23X17 

0 

0 ' • ■ .. 





5650 

SOYABEAN MEAL 100 tons: S/ton 



COCOA 10 lon n s e fl/ionoea 


LONDON INN I JON MARKET 

(Prices supplied by N.MJtomschnd) 


New York 


Geld (One ox) S price 


£ equivalent 


Turnover 178 /TO) lots of 40 tonnes. 


SOYAMVAL - Londo n POX 


C/tonno 



Close 

Previous 

Hlgh/Low 

Jun 

Aug 

114.00 

11650 

113S0 

11150 

114.00 

11650 


Close 366.70-365.80 

Opening 385. 10-385.60 
Morning Hx 385.50 
Afternoon ftx 365.46 
Day's high 385.70365 80 
Day's low 36480065^0 


192422 

182.748 


Loco Ldn Maan Gold Landing Rates (Vs USX) 


Turnover Raw 1828 (1635) tots of 50 ton ne s. 
White 602 (818) 

Part*. White (FFr per tonne)- May 1583. Aug 
1578. Oct 1433. 


Turnover 45 (1B0)ksts ol 20 tonnes. 


SlO/lnoev point 


S/barrel 


Latest Previous High/Low 


Apr 

19.60 

1190 

19.83 1196 

May 

1180 

1110 

1180 1125 

Jun 

1118 

17.50 

1123 17.75 

Jul 

1102 

iaao 

18 02 17 SO 

Sep 

17.85 

17.43 

1795 1796 

IPE Index 18.48 

H48 


Turnover 14613 (13153) 

GAS OIL - M 


Sltorwie 


Close 

Previous 

High/Low 

Mar 

186-00 

180.50 

188.75 IB250 

Apr 

17125 

16625 

17100 168-50 

May 

160.00 

18IJ0 

16890 161.00 

Jun 

105.00 

15100 

16100 183.00 

Jul 

186.50 

180 75 

16150 164.00 

Aug 

159JD 

782.00 

78150 76100 

Sep 

17000 


17090 

Oct 

171.00 


17190 17090 



Ckne 

Previous Hlgh/Low 

Mar 

1847 

1810 

1647 1840 

Apr 

1478 

1447 

1477 1468 

Jul 

1168 

11*5 

1166 1158 


1285 

1237 

1250 1249 


1714 

1707 


Turnover 163 (268) 


GRAINS 


E/tonne 


Wheat 

Close 

Previous 

High/Low 

Mar 

12195 

127.70 

129.40 12170 

May 

13190 

13100 

13290 13195 

Jun 

133.40 

13290 

1SM20 133.40 

Sep 

11130 

110.30 

11090 

NOV 

11390 

11150 

173.75 113.40 

Jan 

11790 

11790 

11720 

■arte? 


Previous 

Hlgh/Low 

Mar 

117.50 


11100 117.00 

May 

121.40 

12090 

122.00 12190 


Turnover Whew 696 (741). Barley 206 (170). 
Turnover lots ol 100 tonnes. 


Turnover 5058 (BOBS) lots or too tonnes 


(CsshSeanenMnt) p/kg 




m 

el- 

si 


£ a tonne unless otherwise stated, p-panca/kg. 
o-cents/lb. r-ringgH/kg. q-Apr/May. t-Apr. w-M ail 
Apr z-Jan/Feb. x-Apr/Jua (Moat ComtMwi 
average tatstock prices. * change Iran 8 week 
ego. TLondon physical mariceL SCJF Rotterdam. 
+ Bullion m eri ts 1 dose. m-Malayatan centettg. 


An Irregular market at about last rates, 
reports the Tea Brokers 1 A ssoc ia ti on. Bright 
liquoring Africans were sometime# staler 
but bettor mediums re mai ned Wty firm, 
gusto attracted leas general demand: L o wer 
priced toes showed lm Change cm 
balance. A reduced quantity o» Ceylon* 
attracted Mr support wWt any impro v ed 
quality teas lending dearer. Offshore teas f 
dB) met good competition with brighter 
mediums firm to rtesrer end other 
descriptio ns about steady on last rates. The 
one c o ntainer In the tob section eras 
n eglected. 


Ctoee Previous Wgh/low 


Mar 

1139 

1149 

1130 


Apr 

112.0 


1113 


May 

1119 


1119 


Am 

111.0 

111.0 

1119 


Jot 

7009 

TOBLO 

1089 


TurnoverBS (S3) tots ol 3950 Kg 

ran 

- London POX 




Close 

Prev. 

High 

Low Vei 

Ptdx 

157.04 

15731 



Mar 

15130 

15890 

15890 

50 

Apr 

15890 

151 TO 

15890 

50 

May 

15820 

15110 

15120 

60 

Jun 

15100 

15790 

158.00 

60 


1 month 

590 

8 months 

590 

2 momm 

6.75 

12 months 

599 

3 months 

665 




Sever Bl 

prilne e* 


US CIS ecu hi 

Spot 

197.85 


37890 


3 momh3 

20190 


381.60 


8 moruhs 

209.45 


38790 


12 month* 

219 90 


40090 


GOLD COINS 




(Prtcws supplied by Engelhard Metals) 



S price 


£ equivalent 

Krugerrand 

38790-368.00 

18150-794.00 

Mapln lard 

377 50-378.00 

19180-199.30 

New Sovereign 09.00-90.00 

47 .00-47.50 

TWADND OPTIONS 

AhanWim £86.7%) Cells 

Puts 

Strike price S tonne Mar 

May Mar 

May 

1500 

40 

83 


24 

1600 

4 

32 

80 

72 

1700 

0 

B 

180 

147 

Copper (Grade A) Calls 

Puts 

2350 

107 

128 

2 

44 

Z450 

19 

74 


B8 

2350 

1 

38 

S3 

150 

Cohee 

May 

Jui 

May 

Jul 

SOP 

S3 

B3 

10 

3! 

550 

33 

88 

41 

56 

600 

10 

48 

75 

65 

Cocoa 

May 

Jul 

May 

Jul 

600 

08 

107 

27 

40 

650 

40 

80 

61 

63 

700 

23 

60 

84 

S3 

Brent Crude 

Apr 

May Apr 

May 

1700 

10 

40 

10 

40 

1800 

SO 

110 

20 


1000 





GOLD 100 Iroy OL; S/troy 02. 


Close 

Previous 

Hlgh/Low 


Mar 

367.9 

367.0 

0 

0 

Apr 

369.5 

368.6 

370.0 

3617 

May 

3719 

370.3 

0 

0 

Jun 

3729 

3729 

3734 

370.1 

Aug 

3769 

375.3 

374.4 

3739 

Oct 

379.6 

378.7 

3779 

3774 

Doc 

383.1 

3829 

383.5 

3009 

Fob 

386.8 

385.9 

3879 

3879 

Apr 

390.4 

3899 

0 

0 


PLATWum 60 iroy os Mrey or. 



Close 

Previous 

Hlgh/Low 


Apr 

406.1 

4064 

4079 

4069 

Jut 

410.6 

410.9 

411.5 

4099 

Oct 

4149 

415.2 

4115 

414.2 

Jan 

4184 

4189 

420.0 

419.0 

Apr 

423.2 

423.8 

0 

0 



Close 

Previous 

Hlgh/Low 


Mar 

1097 

1085 

1098 

1075 

May 

1135 

1121 

1142 

1108 

Jul 

1183 

1155 

1189 

1141 

Sep 

1199 

1188 

1195 

1175 

Doc 

1243 

1231 

1745 

1215 

Mar 

1283 

1731 

1282 

1255 

May 

1313 

1302 

1307 


Jul 

1338 

1327 

0 

0 

COFFEE -C- 37900tbs; Centsrita 


Chant 

Previous 

Hlgh/Low 


Mar 

89 85 

90.60 

9195 


May 

92.00 

02.70 

9390 


Jul 

94.05 

9490 

9590 


Sop 

9630 

9895 

97.40 


□ec 

99. IB 

B990 

100.10 


Mar 

102.15 

KB. 70 

103 00 


May 

104.00 

KKL9Q 

104.00 


Jul 

10490 

10625 

0 

0 


Cloae Previous HJgh/Low 


Mar 1889 

May 1T1J 

Jut 174.7 

Aug 177.0 

Sep 1702 

Oct 100.0 

Dec 1826 

Jan 1822 


170.1 171.3 

173.1 1749 

1720 1725 

1727 1805 

180.5 181.8 

T819 182J 

1854) 1820 

184.9 o 


188.1 
171.1 
174.6- 
1725 
.1720 
1720 
_ 1829 
0 


_ maize 5.000 bu min; cents/SBto bushel 


Oow Previous High/Low 


Mar 2*0/0 • 344/0 247/4 

MaY 256/0 2S4/0 ssem 

Jul 263/2 282/0 285/2 

Sop 284/6 083/8 286/6 

Dsc 207/Q 206/2 286/2 

Mar 274/2 273/4 275/2 

May 2T9/0 278/6 279/4 


SUQAH WORLD IT 112*100 lbs: centsriha 


IffHEAT 5.000 bu min; oents/aotbto uahel 
Ctaea Previous Hlgh/Low 


244/0 

254/2 

281/6 
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£5 1 *Ptnrn p which 

t00 ^. the r . UK stock market to 
within five points of ft.sf 
2,400 yesterday morVta E 
proved more than investors 
wojW support for the preset 
and the rest of the sessionsaw 

““^e n^owly 
before cluing a shade lower on 
to ^r- The investment focus 
turned towards second line 
issues and the unwillingness to 
SJ b J“ e 'hip Stocks any 
higher for the present was 
proof even against a firm start 

•SS “^ WaU Slreet session. 

The mood remained optimis- 

SPvJwJ ^SC ^rest rates 
m the UK and hopes for some 
recovery m economic activity 
in the second half of the year- 
supporting the market at its 
new levels. However. Friday’s 
enthu siasm over the prospec- 
hv e rebuilding of Kuwait 
cooled off on the news that 
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only one UK firm has won a 
contract for emergency repair 
work. A firmer trend in crude 
oil prices was also a discourag- 
ing factor for UK equities. 

Despite having survived last 
weeks heavy list of pote ntial 
hazards in the corporate 
reporting calendar, investors 
remained cautious as they 
awaited this week’s news from 
UK business. A cut in dividend 
payment from Midland Bank 
when it reports profits today is 
now regarded as virtually inev- 


itable. and this prospect cast a 
shadow over Standard Char- 
tered where the dividend is 
also in question when it 
reports next week. Hints that a 
rights issue may accompany 
results tomorrow from Cad- 
bury Schweppes helped 
restrain the market 

The burst of strength at the 
opening took the FT-SE Index 
ahead by 9 points to 2,3954, 
raising hopes that the market 
could regain the 2,400 territory 
last seen at the end of July. 
But Investment activity, as dis- 
tinct from inter-dealer busi- 
ness, was slow and share 
prices reacted smartly when 
the premium on the FT-SE 
futures ms trimmed to a mere 
few points. 

Equities quickly lost their 
early advance and spent the 
rest of the day shuffling 
around Friday night’s dosing 


levels. Support weakened 
towards the close as Wall 
Street made an uncertain start; 
the Dow’s dimb to a gain of 16 
points came only at the very 
end of London's trading day. 
At its final reading of 2,382.9, 
the FT-SE Index was 4 points 
off. 

Scaq-recorded volume, which 
takes in both customer and 
inter dealer interest, remained 
high at 4994m shares, but was 
well down on Friday's 594.6m. 
A contrasting increase in the 
number of share lots traded, 
from 36,810 to 37418. bore out 
comments that Institutional 
buyers arc now showing 
Increased attention to ae sec- 
ond line stocks which are 
traded in smaller lots than are 
the FT-SE 100 listed shares 
which normally dominate mar- 
ket trading. 

Speculative interest was 


revived by two takeover 
moves. Coats ViyeUa, the tex- 
tile group, returned to btd 
again for Tootal, offering 
£19>lm but leaving the market 
convinced that it will be 
obliged to increase the offer. In 
retailers. Sears offered £150m 
for Grattan, the mail order sub- 
sidiary of Next 

Equity strategists were 
inclined to dismiss yesterday's 
slower performance from equi- 
ties which was seen as a natu- 
ral pause in a market now 
apparently on the bull tack. At 
Hoare Govett, Mr Richatd Jef- 
frey repeated his target of 
FT-SE 2,600 by mid-year, with a 
new all-time high by Budget 
Day not ruled out. 

However, Barclays de Zoete 
Wedd, commented that there 
may be less support for the UK 
from international market 
forces in the days ahead. 
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Recall in 
US hits 
Wellcome 


WELLCOME fell heavily on 
news that the company's US 
operation had recalled a com- 
mon cold drug after two deaths 
from cyanide poisoning on the 
US West Coast had been linked 
to It The company sees sabo- 
tage as the most likely expla- 
nation for the deaths. 

The affair recalled the poi- 
soning in 1982 of Tylenol, a 
pain killer made by John- 
son & Johnson. Rehabilitating 
Tylenol cost SioOm, but ana- 
lysts said yesterday that 
Sudafed was a smaller product; 
world sales amount to S109m. 
About 15 per cent of that total 
is the 12-hour version, which is 
not available in the UK with- 
out a prescription. 

Wellcome was 27 down at 
one point in active trading. It 
closed at 483p- a decline of 16- 
on turnover of 1.7m shares. 

Cadbury pressured 

Cadbury Schweppes came 
under pressure oh speculation 
that it would make a rights 
issue when its annual results 
are announced tomorrow. The 
shares retreated 10 to 35lp. 

The stock has been afflicted 
by suggestions of an equity 
issue ever since Tesco, the 
supermarket group, made its 
£5 72m rights offer in January. 

The possibility of Cadbury 
bidding for Dr Fepper/7-Up, the 
US soft drinks' manufacturer,' 
was also mentioned. . Analysts . 
said that while Cadburymay 
be interested in Dr Pepper, the 
leveraged financing , of the US 
group remained a . worry. ■ 

There was some talk that the 
final results may disappoint, 
although most food specialists 
agreed that Cadbury would 
announce a modest increase in 
profits to between £275m to 
£285m, compared with £244m 
last time. - • -•••-• 

WPP advance 

Share s and convertible stock 
in WPP, the advertising group, 
moved sharply higher on sto- 
ries of progress in refinancing 
tuTka, press comment on a pos- 
sible disposal of the company's 
UK public relations business, 
and reco mme ndations from at 
least two’ brokers. The first 
two of these may be clarified 
with the final molts, due on 
Thursday. 

S.G. Warburg identified sev- 
eral reasons for buying the 
stock and, in particular, the 
convertible. It pointed out that 


the convertible is cumulative, 
so that if the company trades 
its way out of trouble, holders 
will get their dividends in the 
end. It said that as preference 
shares, they gave holders 
rights second only to those of 
the banks if the company 
failed. And if there were a 
share issue, perhaps similar to 
that organised by Saat- 
chi&Saatchi last month, the 
convertibles bad 214m votes, 
against 42m for the ordinary 
shares, so holders should be 
able to ensure they get a rea- 
sonable deaL 

The convertible jumped to 
30p before dosing a net 5 bet- 
ter at 27p. It was at 18p on 
Friday morning. The shares 
climbed 28 to li5p in modest 
turnover. Traders said there 
had been US buying. 

Tootal/Coats active 

The long-awaited announce- 
ment by Coats ViyeUa that it 
was bidding again for Tootal 
boosted the share prices of 
both textile companies. 

Coats bid £193.7m for Tootal, 
valuing its ordinary shares at 
6Sp cash, their Friday dosing 
price and more than half the 
price of the previous attempt 
in 1389 when it bid £395m or 
ISSp a share. Coats jumped 25 
to I38p on a turnover of &2m. 

Mr Lawrence Rubin at 
SG Warburg said the market 
believed Coats was prepared to 
pay another 5p but no more. 
The rise in Coats was assisted 
by satisfaction with end-af-year 
results - profits were down 
but the dividend was better 
than expected and gearing was 
lower than forecast. 

. Tootal gained 6 to 71p on a 
turnover of 3.3m. Later the 
company announced that the 
offer “does not fairly reflect 
Tootal’s record or prospects” 
and advised its shareholders to 
reject the bid. 

Ever-volatile Reckitt & Col- 
man fell 24 to 1350p as a top 
City securities house suggested 
investors switch into a health 
and household second liner. 

Fisons, with finals today, 
climbed 8 to 439p and Smlth- 
Kline Beecham, which pub- 
lishes its results tomorrow, 
added 6 at 715p. 

The worst performer of the 
day in the banks sector was 
Midland. Press reports that it 
would cot its dividend with Its 
final results today surprised ■ 
enough people to leave the 
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shares 5 off at 190p after heavy 
volume. Traders sa id the new 
dividend could be 5p to 6p, 
compared with 10.7p last time, 
but that some buyers thought 
fliit would be good for the bal- 
ance sheet. The result was 
good two-way business and 
turnover reached 10m. 

Standard Chartered, in 
which stories that the dividend 
would be cut have been circu- 
lating for rather longer, lost a 
net 5 at 295p, having bottomed 
at 284p. 

The composite Insurers con- 
tinued to jockey for position in 
the wake of the slew of results 
last week. One broker recom- 
mended a switch from Com- 
mercial Union, 2 off at 527p, 
into Royal Insurance, 3 better 
at 468p. However, foe outstand- 
ing performer was General 
Accident, which continued to 
recover from recent weakness 
with a rise of 19 to 560p. 

Water issues were fiat with 
the exception of Yorkshire, 
which gained 2 to 305p after 
management changes. 

A foil in profits for Persim- 
mon, a. builder, was counter- 
acted by a raised dividend and 
optimism over interest rates. 
The shares jumped 19 to 47p. 

Costain, one of foe UK build- 
ers awarded an emergency 
reconstruction contract in 
Kuwait, slipped 7 to 223p. The 
shares had risen by almost SO 
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per cent in foe past month and 
investors took profits. 

Hawker Slddeley was 
squeezed up 15 to 564p in thin 
turnover of 609,000. J. Hewitt, 
maker of night storage bricks 
and refractories for potteries, 
announced that it had turned 
round the previous year's loss 
of £172,000 to make a £585,000 
profit. The shares moved ahead 
12 to lSlp. 

A spate of presentations by 
the company to investment 
houses last week and confi- 
dence over the yield helped 
British Steel to overcome ana- 
lysts’ cuts in profit forecasts 
and gain 2'A to 142 Vi p. One 
marketmaker said keen buying 
from Japan and the US had 
kept turnover brisk and 12m 
shares were traded. 

GKN hardened 5 to 269p 
ahead of results due out tomor- 
row. 

Orders worth up to £39m 
boosted the shares of Weir, the 
Glasgow-based engineer spe- 
cialising in pumps and valves, 
by 14 to 334p. 

Torday & Carlisle, the spe- 
cialist engineering group, 
closed up 10 at 135p after 
announcing a rise in profits to 
£4m from £3 ,3m. 

median, the i nd ustrial dis- 
tribution and building prod- 
ucts company, picked up 4 to 
104p on foe back of reassuring 
prefits and a raised dividend. 

An optimistic statement 
from Ransomes, one of the 
world's biggest grass machin- 
ery manufacturers, lifted the 
shares 4 to 104p. The company 
said it had benefited from 
acquisitions in 1989. and its 
decline in preliminary profits 
fTOm . £ 14.4m to £9m was merely 
a result of increased interest 
charges. 

Maries and Spencer receded 8 
to 235p as news that it is to cut 
its graduate recruitment Intake 
revived worries about current 
trading. A line of stock on offer 
also weakened the shares. 

Sears was unchanged at 91p 
as it offered £150m for Grattan, 
foe mail order division of Next. 
Analysts believe Otto Versand, 
of Germany, which has already 
bid £140m, will return with a 
higher offer. Next was 
unchanged at 30*Ap. 

Geest, a tightly held stock, 
climbed 24 to 318p on sugges- 
tions that Dole, a US food com- 
pany, might launch a bid. Food 
specialists thought this 
unlikely, only last month there 
was talk of Geest bidding for 
Dole. Hunter Saphir put on 2 
to 70p as the company 
announced plans to bolster its 
balance sheet by way of a 
£l4j2m convertible preference 
share issue. 

Ladbroke, with finals tomor- 
row, climbed 11 at one point 
before closing 3 to the good at 
272p. Sentiment has been 
boosted by positive pre-results 


APPOINTMENTS 


Seconded to 
Lautro 

■ Mr Colin Hawtm, marketing 
development manager at Save 
& Prosper, has been seconded 
to LAUTRO for two years as 
senior policy, officer 


disclosure). Mr MikeHay hurst 
will take over at Save & 
Prosper. 

■ Mr Richard C. North, group 
finance director, has been 
appointed to the main board 
of THE BURTON GROUP- . 

■ Mr R.G. Stone, man a ging 
director of Winchester 
Bowling, has been appointea 
manag in g direct or of C-T-. 

bowtung REINSURANC- 
E S remains on the board oi 
Wlndiesfer Bowring, and joins 
foe London operating • 
committee of Guy Carpenter 
% Co file. Mr SJL Warilevrtjd 
has been appointed a director 
of Winchester Bowing. «r 
ILL. Walker and Mr J-H. 
HcGarey have been appointed 
directors of BowringMarme 

4 Energy- Mr MA. Hardinge 

Finanaal&Professioiffli ■ 
In s uran ce Brokers* ana jw. 
JJ). Sutton becomes a director 
AH are Marsh & McLennan 
companies. 

■ MrWflUamW.C. Sysonk* 
been appoin ted 

chairman of CITY 
ESTATES, < 


Goodman who has retired. Mr 
Syson recently retired as chief 
head office manager and 
psafotent general manager of 
the Bank of Scotland. 

■ Mr Ernst Schneebeli and 

Dr Karl Muhlebach of Swiss 
Life Insurance and Pension 
Co, Zurich, have been 
a ppoint ed to the b oard of 
SWISS PIONEER LIFE, UK. 
a wholly-owned subsidiary. 



who 


■ Mr David Dalton 

has been appointed mana gi n g 

director, operations, at 

ssss 

SS&SAiSx. 

retires on April 7. 

■ Sir Ronald Halstead has 

gM&VISORY 

gS^forafourtbtwo^ 

term. He is deputy chairman 


of British Steel, and a 
nonexecutive director of the 
Davy Corporation, Gestetner, 
and American Cynamid. 

■ Mr WQllam T. Branto has 
been appointed managing 

director of 

BIKUBEN-WHTTEFR1ARS, UK 
broking divisixm of 
Sparekassen Bikuben, 
Denmark. He was senior 
manager, private banking. Den 
Danske Bank, London. 

■ Mr Kwai Choy Wong has 
joined the board of 
BENCHMARK GROUP as 
deputy group m anagi n g 
director. He was general 
manager, manufacturing and 
trading division. First Capital 
Corporation, Singapore. 

■ HALL ENGINEERING 
(HOLDINGS) has appointed 
Mr Brian Hlnkins as group 
pianag in g director. He was 
mn wag in g director of Stadco, 
a group company, where he 

has been succeeded by Mr 
Alan Mace. Mr Terry Ennis 
becomes managing director 
of Norlec Engineering, another 
Hall Engineering subsidiary. 

■ VXSNEWS. in which Reuters 
has a majority interest, has 
elected Reuters chief executive, 
Mr Peter Job, as chairman 
following the resignation of 
Mr Peter Holland. 

■ ALSF0RD PAGE & GEMS 
(HOLDINGS) has appointed 
MrUri A. Kabrovski and Mr 
Leslie HJM. Judd as directors. 
At subsidiary Alsford Page 

& Gems the following 


non-board appointments have 
been made: Mr Howard E. 
Thomson and Mr Michael A J*. 
McHaffie, broking directors; 

Mr Kenneth A. Ward, 
information technology 
director; Mr George E. Wooder, 
accounts director; and Mr 
C(dln J.S. Martial, claims 
director. 

■ Mr Tony C. Blevins has been 
appointed finance director of 
TEXACO, London, from May 
1. succeeding Mr John A. 
Catena who becomes fiscal 
director of Texaco Europe, 
based in New York. 



■ Mr Derek Fryer (pictured) 
has been appointed deputy 
managing director of TAYLOR 
WOODROW MANAGEMENT 
CONTRACTING. He remains 
chairman of Taylor Woodrow 
Management Contracting 
(Northern), and succeeds Mr 
Mike Hinge who Is promoted 
to managing director. 


notes from broking concerns 
such as Nomura and Carr Kit- 
cat Sc Aitken. They both fore- 
cast foil year profits of £310m. 

Granada’s annual meeting 
helped the shares recover from 
early weakness. They had been 
hit once again by fears for the 
future of BSkyB, the satellite 
television company. The price 
declined 6 at one point before 
dosing 3 off at I74p. 

The institutions’ hunt for 
second and third line media 
stocks spilled over into the TV 
sector. Yesterday's gainers 
included Scottish TV, where a 
single buyer pushed the price 
lObetter to 546p. 

Publicity given to a spate of 
holiday bookings in the wake 
of the ending of the Gulf war 
helped Alrtonrs gain 16 to 
189p. Similarly, recreational 
boat builder Fairtlne Boats 
climbed 13 to 438p and 
Friendly Hotels improved 10 
to 235p. 

Bass backed the trend in an 
otherwise depressed brewing 
sector with a rise of 21 to 
1075p. Traders said a Japanese 
broker had been buying the 
stock and turnover was good at 
1.3m shares. 

Media agencies continued to 
attract investors looking for 
recovery plays. Gains were 
exaggerated in this thinly 
traded sector, with Geers 
Gross rising 5 to 32p and Aegis 
climbing 15 to 165p, the latter 
ah»»arl of finals today. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 28 
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EQUITY FUTURES AND OPTIONS TRADING 


LONDON equity futures 
continued to follow fo e uncer- 
tain lead of US futures and the 
UK share market, tratHnp in a 
tight range but eventually fin- 
ishing lower on the day. 

The rally in underlying 
equity markets created ner- 
vousness in derivative mar- 
kets and there were signs that 
some big institutions were 
beginning to sell larger 
amounts of futures. 

Much of the day’s business 
was generated by the unwind- 


ing of deals, known as basket 
trades, involving Footsie 
stocks and futures. Yesterday, 
investors were taking advan- 
tage of foe narrowing of foe 
differential between futures 
and shares by buying back 
f uture s and selling stock. 

The March FT-SE index 
closed at 2^88. down 6 paints. 
The gap between the March 
FT-SE and the spot FT-SE 
sided at 6 points, compared 
with 7 on Friday. 

Traded options turnover was 


boosted by a large inter-mar- 
ketmaker deal, which analysts 
said was a hedge on the likely 
direction of UK interest rates. 

The deal Involved 2J500 lot 
trades In the March 2,125 Euro 
FT-SE calls and puts and the 
March 2,425 calls and puts. 
This boosted overall option 
market turnover to 43,966, 
against 26,160 on Friday. 

Among stock options, there 
was active selling of BP calls, 
while Rolls-Royce June 180 
calls were a busy market. 
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9V 

38 

23b 

134 

50 ^ 

231 
333b 
3V 
55! 

£89 
213 
13 
239 
123 *2 
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*3\ 

31 

9% 

63 

id 


*h 

f 

my 

9U 

7%1 
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37M 

173-.- 
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103% 

1U| 

C3V?\ 

38V, 
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373 

£42^ 

iS 

£6S¥ 
Ufoq 
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■alZO 
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0Z5q 


0126 M 

*13.01 


032.68 

IQOlc 
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L21 j| 
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1C 
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♦01 CK 


6% 

rgsin 
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963% 

•JQ5Z90I 
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osi.od 


BFrriUj 
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:?|gga 

44 ' 201 ) 
4 9%) 


08% 
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PfT 


4 H»7 
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2d 


l-7j 


100 


04 


•}Zl| 


3a 


1 ^ 




4.1 16.9 

99 10.7 
6.6 10.7 

5 2 (HO 

Ml " 

4 

6.9(13.9 
6*27! B 


41 

IZ3 

30 

lli 


Od 


53 


id 


#4 


(2X0 


215 


13.7 
17 6 


306 


* 

41.9 


3 1(123 
36.0 


65 


PLANTATIONS 


1990/91 I 
Rlfb Law 


Stock 


Prim I - 


+ «r( Me 
Bet 


3.«a9 4l 


,IES 


79 

54 

55 
66 

103 

45 

68 


Rubbers, Palm Oil 

55)AnglD-EaR Plants... d Hi. 

bl BertamlOp 71 

31 Com. Plants MM.5... 43 

27 Mdtnl)gpePtts.USL— 39. 

42 llgtnands U50c.— 56+2 
57 Kuala KepongMSL. 92s -1 

X -endu Hid® /5o. 39 

SSKt Evans hwTlOp.-q 61 


tZC 0 4 * 

22 18 3.7 
4098t 1.0 48 
s09c 1.1 45 
Q20c 0.4 6.7 
Q15« 0.4 3.1 
0.7 1J 27 
2JK Lit 4.4 


160| 120|uoran 10p.. 
1650) lioownr 


Teas 

lUmsMtEL.-i'—.l 


iaS:™::J a33^ 2 J k? 


MINES 


Central Rand 

lblkhrban DeepRL... 

B^Eatt. Rand ftp. Rl... 
lb7MamHo&i'n EsL 20c.. | 
2361mm rr & Jack 2c.... 

88nVest Rand Rl 


+14 - - - 

+1 - - - 

j+9 tQlOOc 26 * 

o7od i .05 


12 

72 

495 

115 

341 


3% AF1IIN Kldgs.— 

26 Bracken 90c. 

135 East Dm Rl 

53 Easton Tras.Cn.2%c- 

93 ERGO 50c. 

202 40V rfTOtrlHSc. 

£134 647 Kinross Rl..- 

Ib9 48 Leslie 65c.- 

IOC 23 Rander 25c. 

Bt 27 >. African Ld. 35c — 

72 25 V lakfonteln 20c 

£22 VI 653lWlnkelliaa1|Rl 


Eastern Rand 



31V ...._ 

165 +1 
53_.... 

124 +1 
55V ...... 

751 +3 
60 -2 

25 

3! 

31 

764-24 


ZQOJc - X7 
055c 1.0 - 

4QU8C 1.0 
4020c 21 
40105c L7 
Q30c • 1L0 
Q325c 1J 9.0 
060c L2J21.4 


Q42d 

0315a 


24.4 

06 


32C 133jBly»oor 25c 

£12% 570teirffete Rl 

372 92BJetlkraal 20c. 

161 29 Vpoorn Ionian 25c 

UOh 498tor1efa0lefo 50c.-- . .. 
730 ZbKEUnjferand did. 20c. . 

129 ^MtrrgRL 

663 2fl5Warte6eestlOc. 

831 361Kloof Gold 25c 

ISO 2B(b6anoo20e. 

£36 ClOVBootlnaal 50c 

491 84SlUhjate«50c. 

£81 V £25Vp*»llta#s50c. 

210 28VpVatmpoa25c. 

208 46 VKVauro Areas Rl — 

04^ UbWesteni Deep R2 

10£l AuZandpan 10c 


Far West Rand 

153{ +1 
572 -1 

uq -5 


1-i- 

329 +4 

■^oS ii' 

412 +2 

“Ss 

4? 


tf»5« 32 4.7 

* 

Irtid i-fl 1 * 


bibmS 


3£3 



O.F.S. 

219|Brotrlx Ulnes | 

JIWF S. Com Cold 5Dc...| 
ree State Dev. 10c 

Me I 

ae)(H j IGeTd lc — | 
JneRl. 

HeleraRl _.| 

hel. 


291 . 
359 ... 

36 .... 

363 +2 

im... . 
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MINES — Contd 


1998/91 

“tl 1 " 

7% 

104 

U 
1 

161 
3 


78 

175 

136 

125 

nd 

36>* 

b 

121 

ll 

118 

17C 

2V 

303 

27 

15 


■ HStKl 
la TCentral Pacific... .. 

2 % eCrOisn Utrncd N L. 
lb ttOettj Goto Sc . J 
27 FDcralnlon Mining... 
It Dorai Resoorcer .. . ■ 
1*1 vOngon Mining. . 

20 fEmneror Mines. 

■ l% FEnaeavour 20c. . . 
U19V yCU Kalmlfe5c 
8b) 29 rGvralU Cons ZDC 

■ 21 MhMteOtewdSZ.. 

1% pJasM Mining 2Qc 
04 yjulka Mines NL ... 
69rlKlttmGU(lw20cts. 
4fl rUetlQ tharra 25c . . 
9 ftleuuUlltrRsNL . 
56 pMIM Hldgs50c . _. 
2 HMopabrntnUiSOc 

1 vMoont Burncs ?0c. 
38 Tfiormandr RoNL. I 
b9 yNBkri Hill Peto 50c.. 
59 9Pancoei‘l25c.... .1 

2% ofngcnltaKnesRL . 

49 pPasnrtnco 

0%Peis3ftRtt....- 

10b FPlaerPatSOcts. ... 
8 NWrookfeul Jut ac _ 

240«nt*son5* 

OV Sanoon Exploratioo.. 
Ibl TSoroGwaium-. ... 
IV PSoutttern Pacific . 

2 Stockbrldge LM 

OV 95mnRrs20c 

■ UoctLmarraUim.H 


152HVestn. MiAmqSOc. 
lWhantotaPmaie 


Pike 


j 

21! 

IV 

f 

I 


si...;:. 

& 


-5 


ll! 

20l 

1: ■: 

01? 

Hf 


aw 

net 




Gft-i 


Q38c 


=Q20d 


aud 

C4d 


034c 

wJfcC: 


rOW-l 


Cn 


16)109 


«i23 7 


2.0) 


18 


[YTd 

GrV 


5 H 
2d 


58 


65 


Tins 


rHItam SU1 .. 
... jBcifteUSObO ... 
IMlytUUng 10c 
Ealing SMI . 


...J0171<C -)l6.4 

.1 Oil: 2» 4.6 

+S Q7c 2 5 3 1 

... I aim 4225 


i9d 

53 

17 

11 

37 

25 
44 

122 

26 
11V 

65 

16 

■ft 

8 

55 

97 

20V 

457 

36 

39V 

255 

57 

93 

605 

14 

lf 

17S 


Miscellaneous 

4 


45 tagtevyMbnngVp 
4% Anglo- Oomintoo. 

,1 

14 nCettlc Goh£ 

3*» nColbv Mines. 

23 Jem. March 10c .. 

2 rORX Inc. 

7 ttDana LmHarattoo. , 

6% Kanm-tat .tnoo vt 
20 imoiU taerab a>...a| 
3% RFritrim MH. Ir20 

S% totver. 

23 RGienurEqdorailoftd 
£3V WemkiGoM Mines 
13 Jree<mtcbREs5p. . 
£7V fomstake Mining SI 

72 n hernia West . . ., 
43 uKei/sMIns. Ir5p...y) 

1 HC tenure ... .if 

15 HNanao Resources... J 
7 fliew SaWrra Iks CSL . 

52 tonbgateEmrl.CU 
12 ttorU West Erlp . .. 

2 9Nor-Quest Res. ... 
75 Dtp Gold HUm..... 

11 rj&oca Gold lR2p 
39 Plateau Mining 20p . 

392 »TZ lOp. . ■ ■ 

4V mono Res Ine.g ... 

itvucaya Hides 5p 
13d*Vwg Group 10p.. p 


45 .. . 
42 -2 
7 

7 .... 

20 

uL. .. 

11 

3iL ... 

< 

4 

2D . . 
BV 

VT* 

4% -1 

w 1 

*3:-.. 

LBV 
45 . . 
45 +1 
14^| r3% 

i : 

58 -1 

12 

7V *1V 
96 .. 
13 *2 
39 

531 -3 
41. -1% 

I . . .. 

13M. 
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020cj 

Q2(d 
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NOTES 


Stock FwKwy dealing dosslFlcatiom are Indicated to the right 
of security names: a Afobe refers to Mares traded Unogtt SEAO 

S at least two martcetmaken and with a norma) market size of 
DOG or mot*, based on experience of how many of Its shares are 
traded In the typical deal. 0 Beta refers to all other Mates . 

W lamnu refers to other traded Instruments. 

ahs and lows are based on Intra-day mid prices. Unless 
otherwise Indicated, prices and net dividends are In pence and 
denoraloatioas are 25p. Estimated price/ earnings ratios and 
covers are based on latest annul reports and accoonts and, where 
possible, are updated on Half -yearly figures. P/Es are calculated 
on "net" distribution basis, earnings per share being computed on 
profit aflo- taxation and unrelieved ACT where applicable: 
bracketed figures Indicate 10 per cent or more difference If 
calculated on "nil" distribution. Covers are based on 
' 'maximum” distribution; this compares gross dividend costs to 
profit after taxation, excluding exceptional profits/ losses but 
Including estimated extent of offsettabw ACT. Yields are based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values (NAVs) are shown for Investment 
Trusts, In pence per share, along with the percentage discounts 
CD Is) or premiums (Pm -) to the current pre-closing share price. 
Tire NAV basis assumes prior charges at par value, convertibles 
converted and warrants exercised If dilution occurs. 

• "Tap Stock" 

" Highs and lows marked thus have been ad lusted to allow for 
rights Issues for cash 
t Interim since increased or resumed 
8 Interim since reduced, passed or deferred 
« Tax-free to non-residents on application 
* . Figures or report awaited 

9 Not officially UK lined: dealings permitted under rule 
535(4X4) 

* USM; not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities, 
tj Not officially listed 
S Price at time of suspension 

t Indicated dividend after pending scrip and/or rights issue; 

cover relates to previous dividend or forecast. 

6 Merger bid or reorganisation In progress 
* Not comparable 

4 Some Interim; reduced final and/or reduced earnings 
Indicated 

6 Forecast dividend; cow on earnings updated by latest 
Interim statement. 

t Cover allows for conversion of shares not now ranking for 
dividends or ranking only 1 or restricted dividend, 
t Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E usually provided. 


^ No par value 


* 

* 

t 

48 

14.4 

6.6 


£17% 
108% 
£15 V 
337 
£14%' 
£12%, 
54q 
£15% 


Diamond and Platinum 

£10ro|An9loAa Im. 5c £12% 

20 Bxrplits Mines RX5L. 2* ...... , 

Bll De Bern Linked Units . 121? '-IS 

262 Do 40pc Pf. RS. 275 

604 1 mpa la Plat. 20c 969a 

575 Lyxlenburol2%e_. - 6258 .^. 

269 ISonium Platinum . . 310 +28 

769&us.Plat I0e_ 18871+34 


w 


Q377d 


6-8 


Q310d 


4(138 

1.993 


X.q 


0280d 3.H 4.7 
Q200cf 3X4.8 


Q2SOd 29 56 

rOlMd ii) 5.9 


1.41 


5.8 


28 

17 

163 

56 
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Central African 

8)Falcoa Z50e- | 

l*Vari!Je.CoJ..ZSI.... 
BOfonu«Mb*-iDro.50ft. 

l52im.Cpr.»'D0.24.'.'.l 


Finance 



£11 Ang. Am. Coal 50ft. . 

£12 Anglo Amer. 10c 

174S C295. Ang Am GoldRl 
40| 13 Mxgtoftalflc Res... .d 

587 Anglovanl 5ft .J 

270 Antofagasta Urdus.. B 
50 Do 5oc&DaPrf&.. 

52 Cluff Res..— ol 

2% Do. Warrants M 

60CmbeUOc. 

llOGwcorfle _ 

16 Join & Base 12%p..q 
837 GoldFle«diSJk.Sc.... 
450 Jo'burg Com 10c..... 

5BUimjieWltlt 

684 MlnorcoSl 40 — 

11E itorarch Res. lOp... q 

130 Dew Wib 25c. 

806 QFS tors It 

1% Sind London 15c....- 

£S 4 Rand Mines Rl 

158 Rina Min Props. RL_ 
62 Vogels 2%c. .......... 

53 Waterier Min FkiEfo. d 
21wVdbn CM HIG05W-T 


£14] 
£27 V 


°Si 

7C 

UI 

42 

132 

242 

27 

£19', 

987 

135 

£10% 

615 

387 

£24^ 

£24% 

501 

125 

BO 

6631 


t S2S 2-3 

0325c 2d 
tQ 1250i LU 

092r 3.1) 

Q4.9 4 

IX 

hQ27%< 1.01 
040C 20( 
05 l3 
0200c xq 
Q132C 22 

«x og 

Q4& 2 7\ 

Q50( LT 
tQ76Sc lXd 


0560c 2.611.0 
qi40c l J 14.2 
060i 4153 

itQ198d 1.0 


Australians 


24PACM 


107 
94 
4% 

16 
47 
71 
4 

599) 355foCRAS2 


50c „ ... 

...itMfioM. 

lfoAgnarins Expln RL 

3jVArSoTne&Oft 

Expln. 

hroUelKIsa. 
lfoBnnnlckSl 


S 

3 _... 

a 

30 -2 

iwT 


0^ 


ZUld H 


y042d 1.7) 


Belgian Francs. Fr. French Francs 65 Yield based an 

assumption Treasury Bill Itae stays unchanged until maturity of 
stock, a Anmrallseo dividend, b Figures based on prospectus or 
other offer estimate e Cents, i Dividend rate paid pr payable on 
part of capita J, cover based on dividend on full capital, e 
Redempttoo yield. I Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after scrip Issue, j Payment from 
capital sources, k Kenya, m interim higher than previous total, n 
Rights issue pending n Earnings based on preliminary figures, j 
Dividend and yield exclude a special payment, t Indicated 
dividend; am relates to Previous dividend, P/E ratio based on 
latest annual earnings. ■ Forecast, or estimated annualised 
dividend rate, cover based oo previous year's earnings, r Subject 
to local tax. x Dividend cover in excess of 100 times, v Dividend 
and yield based on merger terms, a Dividend and yield Include a 
special payment: Caver does not apply to special payment- A Net 
dividend and yield. B P re fe rence dividend passed or deferred. C 
Canadian. E Minimum tender price F Dhrldml and yield based 
an prospectus or other official estimates for 1990-93. G Assumed 
dividend and yield after pending scrip and/or rights issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1991. K Dividend and yield based on prospectus or other 
offtdal estimates for 1990. I Estimated annualised dividend, 
caver and P/E based on Latest annual earnings. M Dividend and 

S letd based on prospectus or other official estimates for 1991 -92. 

I Dividend and yield based on prospectus or other official 
estimates for 1989-90. P Figures based on prospectus or other 
official estimates for 1991. R Gross. R Forecast amuallsed 
dividend, cover and p/e based oo prospectus or other official 
estimates. T Figures assumed. W Pro forma figures. Z Dividend 
total to date. 

Abbreviations: al ex dividend; k ex scrip Issue, r ex rights; a ex 
all; tf ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stocks, the 
latter being quoted in Irish currency. 


Craig & Bote £1.. 
Finlay Pig. 5ft.... 
Huh < JcsJ 25p 


IRISH 

Gip.S*z%li 1991.- 
9 bc Cap Ln. 1996. 
Fin. 13% 97/02.. 
Annus. 



olIPJJ | 154)..- 

on Kldgs. yi 49 

id Drug .. ..I u3 


TRADITIONAL OPTIONS 

3-month call rates 


Imfustrials 

A iued-t yoBs. 

Amsirad. ........ • 

AsucIBSR) 

BAT 

BOCGrp 

B7R. - 

Barclays 

Blur Circle 

Boots. 

Borraterc 

Brit Aerospace 

British Steel 

Brh. Telecom 

Cadbury*.. - 

QarterOMt 

Comm Union 

Coartoulds. — 

Ewotwnel .... 

FKI - 

FNFC. 

Gtn Accident. 

6EC 

Glaxo - 

Grand Met 

Guardian 

6KN 

Huron 

Hawker Sidd 

id 

Ladtrtfee 

Legti&Gen 

La Servlet 

Uoyds Bank. 

Laos lads — 

Marks & Spencer 

Midland 8k.. 

Hat West 8k. 

P&OOfd.- 

Raeai Elect. 


6 

% 

aa 

25 

30 

19 
29 

43 

”1 

28 

38 

48 

28 

35 

5 

20 
41 
IS 
68 
SI 
17 

15 

70 

22 

32 

17 

24 

U 

19 

16 
21 

44 
16 


RHM 

Rank Org Qrd 

Reed Hitnl 

STC 

Sews. 

SmKI BeecbamA 

11 

TSB 

Teseo 

Thorn EMI 

Trust Homes. 

TAR 

Unilever 

Vickers 

WeHcome 


Property 

Brit Land 

Control Sees. 

Land Securities. 

MEPC 

Mumtirign-.- 


Oils 

Aviva Petlro. 

Brit Petroleum 

Burnuh Castral. . .. 
Conroy Petlm . . • • 
Gaelic Res . 

Premier - — 

Shell 

Tuifcarfies 

Ultramar . 


Mines 


Lenta. 
R12 


23 

52 

32 
19 

7% 

51 
35 
11 
» 
55 
23 
13 

52 
16 

33 


24 

*5 

38 

9 


3 

27 

46 

15 

ll i 

37 

2 

29 


This service k available to cmapKiJB whose *aro irt 
traded in the United Kingdom for a tee ,wr *** 

security shown, subject to U* OUtnrt discretion. 
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FT MANAGED FUNDS SERVICE 


► Current Unit CftS»help^«Sc 

Unit Trust Code Booklet ring the ft aa yww . 


AUTHORISED 
UNIT TRUSTS 


as 


"oS 


Ml Chl „ted 
Oiii« Post hut 


Ion Cm. Btd 
th y Rite Nn 


c.- , w 


pJB KT.-TB 


aim wn 




JS^BSrS «%•» 


as ss.-at } 55.^’tt 


* 


Britannia Life Unit Manage* Ltd (12MJF 


Ut Cue. w 
Ctoft Pita Price 


Abbey Unit Tst Muffs (1000UI 

SO Hotdotant Rti, Baanematt 03*5717373 

mime 

American Income . .6(4244 42 44X45 *2 MLHta.91 
fiHB&nmnm...»ltu.9 ui4 iisn -oinu 
NKAMCiclU b lMi 
WnrtW M r O wU — 6(200.1 200. IX 212.0 -OJtf.M 
CraRX Growth 


140 Wnl George SLGI 
Balanced Growth ...6 
DoftaornJ . 6 

SrartceCn .. .6 

UUnnl 61 

IMAra+Crtwlll. . 6 

DdUKOkI . „b| 
HMurVleU 
Do (Aeon) . . bl 

American tM Inc 6 

0a (Accra) 

EmtoMM Growth 
DotArerant . . . b 
CMul Bond I* . . bl 

Da (Aeon) 6 

MjflMriP’fthOlK .6 

I Da Atom} 6 


LiwwGJWA 04 
[JIM 71 32 76.18; 
75 0) 75 03 SO 25 
57 SO 575* 61 M 
,ym «n M n 
44 SJ 44 53 47 62' 
60 74 60.74 64 46 
31.78 31 78 33 99| 
3431 J4J1 42.04 
2686 2686X 28 73 
27 37 Zt. it 24X7: 
25 41 3 IU 27.18 
25.40 a 40 27.70 
22.00 2200 2353 
24.74 24.74 26.46 
2343 23 43 2S 06 
23.4J 2343 25061 


■0061 


Confederation Funds Mngt Ltdfl200)F 

Lrtion Wjj. Swranwr HrrtJ SGl 2HN 0*38 744840 
Gro+ithFw0 (.140*8 m O* 4324pSJ9| 58 
25 6H 25 68 27 3l]<025(S6 
2244 II -Wail 92+1.3 O T 
24.45 24 95(126 54 HI 3 48 
14 31 I1J1 20 81 14)251 6 3 
43 81 460M46*3M3al £7 
52 34 53 56X 55 7) rOJl 31 
38 40 J4J8 40 54 4031 1 3 
4624 46 47 48 42 (0481 3 6 
20 43 20 430 2)26 02* 3 5 
22 41 22.41 23 8410 14i 3 3 


-332313? 

•0*8 3.15 
'•031 3 13 
•054 265 
,*961 263 
•028 9 36 
•AM 5 36 
■Oil 5.U 
•014 5 12 
*002 2 11 
ion 2ii 
■008 1.41 

■one 1.43 

Consistent Unit Tit Mngt Co Ltd (1200IF 

•O UbM ! Hart V£ Lon** Bridge 2 1 1*X £71 407541* 

““ _ COMhDTtUT 5125 11 25.UX26 801.. ..(583 


MCbircomr 

JJoU 

6Wnl»9um 
Ssuiir+cm 
Catadun Exempt . 3 
European Enroot 3, 
Pacific EUnxot . ...3, 
USEjhdh 5| 

north A.-ptr-ur .. 6 

Ebqui. 6 


GT Unit Maaagm Ltd (lZOOIH 

ten Floor B Dmonhln 5a. Iwdox EC?M 4YJ 


Klrlnwort Beitwn Unit Traits -Could. 

CaaHxl Growth Trafb 


American Growth .—6 
AstonPxinc . . 6| 
Aneu A Eamiagi .6 
Capital Name Are 
Caprtel Rncne Inc . 

msss^ 

eSSSSSS?.::.6i 

General 6 

Jaaaa 0 

Mnunratl _ .. .. 6 
UK Growth Acc .6 

UK GroMh Ont. .. .61 

gsassa-* 

CINeal 

tounoutax . ...6 
OMdeM & GiooU 
(•fetal Gwtb £ Sec 


BK iSFt&S 

44 51 40 8MSA03l-dl 


»fO|103 Brawn SUnler & Co Ltd (1000JF Co-oo Parsini Fds UT Mon Ltd (mhHMF 

FI628 00410 4 1430 4 1460 ( 


Nbnd rrollota 
UKGovral . . 

Cow A General .... 
Enowata . . . _ 

Earopnan Acc ..... ... 61 


*)« 


Abtrait Management Ltd (1200)H 

10 Harm Temce. MCTOenAfiq 2 qj 0800 

Aura lac ACroeth 5b 2665 2665 28 33*0.. 

Cub .... - 50 06 50.06050 0b 001, 

Ewaana 5b 64X3 64.23X7146 >0 41 

Euroamn boasr _5V 72 04 7234X7656 425 

Exempt 1 730.4 730 4 7S5 2 -030 

ExetoOneomc ,.3b 1643 1643 1746(0 2 
3b 317 7 317 7 3313 (4.0 
~ 2063 2065 2163 (05 

3846 38.404 41.60 -044 
45 44 45 44 4430 *013 
1084 1084 115 7 *460 
172 6 172-6 184 1 «0 4 
1611 14-3&4 17 42 

1464 1444 158 4' 

33.06 33 06 35 411408,-. _ 
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FINANCIAL TIMES TUESDAY MARCH 5 \ 99 \ 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar and sterling mixed 


THE DOLLAR showed small 
mixed changes In subdued 
European trading. There were 
no fresh factors as . the market 
looked towards this Friday's 
February US employment data 
for guidance. January's figures 
were alarming enough to 
prompt at cut of 'A point in the 
Federal Reserve's discount rate 
on February 1. 

The February unemploy- 
ment rate is likely to rise to G-3 
from 6.2 per cent, according to 
analysts, but non-tarm payrolls 
are not expected to be as weak 
as January's fall of 232,00. 

Mr Mark Clifle, at Nomura 
Research Institute, believes 
that the Gall of 155,000 in con- 
struction employment - the big- 
gest component in January's 
decline - was suspiciously large 
and is liable to revision. 

He estimates February’s Gall 
in non-farm payrolls at around 
25,000, but this is on the low 
side of most forecasts, with 
other economists looking for a 
Gall of up to 100,000. 

Unless the employment news 
is very disappointing a further 
easing of the Fed's monetary 
stance is regarded as unlikely 
in the immediate future, with 
the US authorities waiting to 
see whether a speedy conclu- 
sion to the Gulf war pulls the 
economy out of recession. 

At the London close the dol- 
lar had eased to DML5365 from 


£ IN NEW YORK 


DM1.5370 and to FFr5-23QQ from 
FFr5.2350, but had improved to 
Y135.50 from Y134.50 and to 
SFrl.3380 from SFrl.3315. On 
Bank of England figures its 
index rose to 62.1 from 61.9. 

Sterling also recorded mixed 
changes, but lost a little 
ground to most members of the 
European Monetary System. 

An underlying rise of $43 lm 
In February UK official 
reserves, against a rise of S46m 
in January, was higher than 
market expectations. It was 
mainly the result of contribu- 
tions from other countries 
towards Britain's Gulf war 
costs however and there was 
no impact on the pound. 

Sterling fell 10 points to 
$1.8970. It also declined to 
DM2.9150 from DM23175 and to 
FFr9.9225 from FFr9.9350. but 
rose to SFr2.5375 from 
SFr2-5275 and to Y257.00 from 
Y255J25. The pound's index was 
unchanged throughout at 93.7. 


Within the £MS exchange 
rate mechanism sterling was 
the second weakest currency, 
slightly stronger than the low- 
est placed French franc. The 
French currency touched its 
floor against the Spanish 
peseta after the Bank of Spain 
declined an opportunity to cut 
Its main instrument of credit 
policy yesterday. At a repur- 
chase tender, adding liquidity 
to the Madrid money market, 
the Bank of Spain left its inter- 
vention rate at 1450 per cent. 

In Paris the Hank of Fiance 
had little option but to leave 
its money market intervention 
rate at 9.25 per cent at a securi- 
ties repurchase tender, or risk 
pushing the franc below its 
ERM limit against the peseta. 

After a slight easing of the 
Belgian franc the Belgian 
National Bank left its interven- 
tion rate at 9.25 per cent when 
injecting liquidity at a Brussels 
securities repurchase tender. 


EMS EUROPEAN CURRENCY UNIT RATES 


Snanbli Peseta — « 
BttgUnFoRC— .— 
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HUUA Guilder 
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m 
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1532.00 

-0.41 
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-0.27 
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2/ 

231643 

231106 
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0.767417 
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020 
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-2 

7.94195 

737799 
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0 41 


639509 

6.98332 
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« lor Ecu a 
BBWtage 


CURRENCY MOVEMENTS 


CoBnssdjf rata taten towards tbe end of London trading. Sb-mantb I 
7.70-7. bOpoi 


I dollar 4.70-4.65*?! m . 12 Monte 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


OTHER CURRENCIES 


Argentina ... 
Australia.... 
Brasil .... 
Finland..... 
Grrttr. ... 
KongKiing. 

Iran 

KcteaGthl . 

Knoll 

LuunAowg 
Malania-.. 
Make .... 
H .Zealand ... 
Saudi At. .. 
Singapore 

SAHOal ... 

SJUlFtO .... 

Tarns . . 
UAE. — 


LBSB2.7 - 1»>0«.4 
2.4400-2.4420 
I2B560 - 429.050 
7.0255 - 7.0390 
31175 -3UOS 
14.7560 - 14.7700 
12420 

1362.10-1384.05 

H/A 

5990-60.00 
50615-5.1700 
■638.90 - 5642J0I 
30655 ■ 30705 
7U7B0-7U95 . 
3 2820 -32895 
49125 -4920 
5.9840-6.0805 
51 30 ■ 5140 
69325-69735 


J800.00 - 9850.00 
L207O-UB8O 
225.950 - 226.130 
3.7100-17130 

7.7900 - 7.7920 
6300 

721.40 - 727.00 
H/A 

3L55- 31.65 
2.7235 - 2.7255 
297300-2974.00 
16700 - 1.6730 
3 7490 - 3.7510 
1.7330-1.7350 
23925-23940 
3 1395 - 32105 
27 JO ■ 27.15 
36720 • 36740 




EXCHANGE CROSS RATES 


2193 9995 

LI56 3160 


0.752 2057 

8533 233J 


2210 60.42 

0 864 2362 


0.668 1BJ25 

1.007 2753 


£ 

S 

DM 

Yw 

1 

0527 

1.897 

1 

2.915 

L537 

257.0 

135S 

0J43 

3891 

0.651 

7381 

I 

1L34 

8816 

1000. 

1.D08 

0394 

L9L2 

0.747 

1938 

1149 

2590 

10L3 

0304 

0.459 

0377 

0 871 

0 887 
L338 

7&Z3 

118.0 

0456 

L668 

0865 

3J64 

1329 

4S62 

117.2 

428.7 


LUTE LONG GD-T FUTURES OPTIONS 
W6W64tfaiBtl809U 

Strike Calk-settJtnm* PuiMmHoiWs 
Pnc< Jw Sen Jin S« 

88 M»l 4-53 0-25 1-® 

89 3-10 4-10 0-38 1-26 

90 2-29 3-J4 0-57 1-50 

91 1-53 262 1-17 2-W 

92 1-20 2-30 1-48 2-46 

93 0-60 2-01 2-24 3-17 

94 0-42 1-»1 M6 3-57 

95 0-28 1-20 3-56 «-36 

Estimated mhnnr total. Calli 881 Pots 541 
Prnlw dafiooen Is. Calls 71b6 Puu 5443 


LUTE EUHWARK JPTTO6 
BMlm ooisti at 100% 


FUTURES OPIUMS 


UFFV US TSEASUI7 10W I 
00 8,001 6488 of 188% 

Sinre CaiMttUWWW 
Price Jo* Sw 

91 4-20 4-25 

92 3-31 348 

9} 2-52 3-10 

94 2-12 2-« 

95 Ml 2-10 

96 1-11 1-48 

97 0-51 1-26 

98 0-33 1-W 


Estimated rttwne total Wh OPM 0 
Pmlmedaf'toprsfnL Calls 165 Puts 38 


LZFTE EUBOOOLIjU mtMS 
USVm pa Ms el 101% 


Lgra CTMFVnHgS 8PTW4S 
BM2SMM pabrti M 100% 


PoMUJcwnB 

«4 lS 

0- 45 1-36 

1- 02 1-62 

1-36 2-28 

1- 55 2-62 

2- 25 3-36 

341 4-14 


Strike CaflMtajMMtj 
Pria Jun Sto 

a in ^ 

8400 L70 2J2 

8450 US L79 

8500 US L50 

8550 0.79 L23 

BfaOD 059 L00 

8650 0.42 am 

8700 029 0.64 


PueeQleamB 

0J0 

0.43 069 

857 056 

077 137 

L01 L30 

LSI L57 
LM 168 
2JU Z2L 


faUauMd warn- Mai. Calls 2207 Pub 1814 

Prtrtws day's apeofcL tab 36466 Pats 44732 


I.., ! . J .",1 


£500000 POMm 1M% 
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Cilh-KtMnmU 

Putv-MUlrmeaU 

Price 

Uar 
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9000 

0B7 

1.11 

0 
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9025 

0.62 
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0 

003 

9050 

0J8 

065 
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9075 

0.16 

0.44 
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9100 
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tor/ 

017 

0 IB 

9125 

002 

016 

040 

0-K 

9150 

0.01 

0.08 

064 

0 49 

9175 

0 

0.05 

088 

0 71 


Strte 

CilMriUancBB 

PufriKlImaiU 

Strike 

CiitHttUannti 

PotMttUoneoo 
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Jm 

Kjr 

Jin 

Price 

M* 

Jin 
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9225 

0.83 

0.90 

0 

a .02 

8673 

0S4 

L9* 

0 

0 

9250 

058 

DM 

0 

0.© 

8700 

059 

LM 

0 

0 

9275 

034 

0.45 

o.m 

Q.B7 

8725 

036 

L45 

0.02 

0.01 

9300 

0.13 

CL27 

005 

0.14 

8750 

018 

L22 

009 

003 

9325 

002 

0JL4 

0.19 

0J6 

0775 

0.0B 

0.99 

0J4 

0.05 

9350 

0 01 

0.07 

0.43 

0.44 

8800 

o.aa 

0.78 

0.44 

0.09 

9375 

0 

0.03 

Ilb7 

065 

8875 

0.01 

• 059 

0.67 

0.15 

9400 

0 

0.02 

0.92 

089 

8850 

0 

043 

0.91 

(LM 


Estlmai ed wdinie Mar Calls OPeo MO 

P>wious nay t open M. Calls 26089 Puts 21677 

LONDON (LIFFE) 


Estimated turn mtal. Calk 100 Puts ICO 
PralDwdar’sopaiM. Calls 3164 Pats 2532 

CHICAGO 


Estimated Mnot mnj, CMb 2731 Puts 1320 
Proton da/s open InL Mis 82637 Puts 64571 




he Evopean ConmVsston. Currencies are In descending relatiie strength. Patentage riwiga 
Change denotes a weak ontocy. DWergencr dew s the rat io bewrcen two st rends: tl*e 
Bid Ecu antral rata for a csrrerej. and she maximum permitted 
te from Us Ecu central rati 




Slat poMs il 101% 



Cine 

High 

Low 

Prw. 

93.00 

93.M 

9306 

93.09 

9313 

9315 

93.11 

9339 

92.90 

92.93 

9239 

92.96 

9231 

9253 

9250 

9236 


Ea. Vof. (Inc. figs, not shown! 3441 19506) 
Pinions day's open InL 45236 (44156) 


TWEE MONTH EVRMA8K 
DM lm polah el 100% 



Clo» 

High 


me. 

Mar 

90.87 

90 M 

9084 

90X7 


9L09 

9103 

9L69 

91.11 

Sen 

91.29 

9L32 

9L29 

9132 

Dec 

9137 

9L40 

9135 

9142 

Mar 

9133 

9137- 

9152 

9137 

Jin 

9L66 

9165 

9L66 

9168 


Estimated rolume 14812 048111 
Pterions day's open WL 9609 (95051) 

THBEE MONTH ECU 
ECU lm poMs of 100% 

dose High Tom 

Mar 90J6 90i# 90JS 

J« 90.62 90.75 90 60 

Sep 90 75 90.80 90.80 

Dee 90.99 

Estimated ratame 483(132) 

Prertous day’s open InL 2672 (2668) 


FT-SE 108 ESSEX 

05 per Ml Mden PQIM 

CIor Hjgb Loir 

Mar 23900 2409.0 2386.0 

Jitn 24295 2444 0 2428.0 

Sep 246L0 

Estknmd ratame 7011 00514) 

Serious day's open lot 35237 06981) 

EURO SWISS FMK 
SFl lm pMnta at 100% 

Close Utah Lo» 

Mar 9180 91&2 9L78 

Jim 92.26 9237 9233 

S« 9259 92.60 9253 

Dec 92.80 92.79 92.78 

Estimated nbane 1036 0455) 

Pmtous day's open tau 8382 (7786! 


FT FOtaSH EXCHAHGE RATES 

Spot 1-mtfc 3-mth b-mk 12-mth. 

18970 15866 L8704 1.8503 18205 

DM-SIERLDB St pv £ 


Latest HMi to* Pm. 
1.8920 16958 18912 1.8906 
13662 1.8712 1.8664 1 8656 
15470 LffiOO 18470 L8462 


MONEY MARKETS 


Europe holds steady 


FT LONDON INTERBANK FIXING 


U1 0C in. aar.4) 

3 months US dollars 

6 months 175 Italian 

“ | 9H«r 6B | bd 63 | Offer 63 


THE BANK of Spain, Belgian 
National Bank and Bank of 
France declined opportunities 
to change official interest rates 
yesterday. 

The strength of the Spanish 
peseta and Belgian franc 
within the European Monetary 
System bad ted to speculation 
that yesterday's money market 
tenders in Madrid and Brussels 
might result in an easing of 
Spanish and Belgian credit pol- 
icy, but after there was no 
move by Spain this left little 


UK during bank bast leading rate 
13 per seat 

tram February 27, 1991 


opportunity for the Bank of 
France to lower its own rates. 

The French franc, which is 
the weakest member of the 
EMS exchange rate 
mechanism, hit its floor 
against the peseta yesterday. 

In London wholesale rates 
were steady, with three-month 
interbank unchanged at 
12 >4-12% per cent while 
12-manth money eased to 
11% -11% per cent from llft-llft 
per cent 

Short sterling contracts 
traded quietly on Liffe- March 
delivery opened firmer at 87.69, 
but weakened to dose at 87.59 
compared with 87.67 
previously. 

Credit remained in short 
supply on the London money 


market, and the Bank of 
England kept the short end 
tight by not appearing to 
supply enough assistance to 
take out the full underlying 
shortage. This was initially 
forecast at £i,000m, but was 
revised to El, 050m in the 
afternoon and finally to 
£l,100m. Total assistance of 
£867m was provided. 

An early round of help was 
offered and at that time the 
authorities bought £100m bank 
bills outright in band 2 at 12% 
per cent Before lunch another 
£552m bills were purchased, by 
way of £26m hank bills in band 
I at 12% per cent and £526m 
bank bills In band 2 at 12% per 
emit 

In the afternoon £200m bank 
bills ware bought in band 2 at 
12% per cent and late 
assistance of £L5m was also 
provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £l^2Sm, 
with the unwinding of 
repurchase agreements on bills 
absorbing £527m and bank 
balances below target £75m. 
These outweighed exchequer 
transactions adding £275m to 
liquidity and a fall in the note 
circulation of £S75m. 

In Frankfurt call money was 
little changed at 8J5 per cent, 
in tight conditions as the 
money market waited for 
today's expected injection of 
liquidity ter the Bundesbank. 


Sari fWQWMw*. of ihr M md offend rates hr SlOm 
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MONEY RATES 


NEW YORK 

(Umchti.-ne) 
Pnmerate , . . . 

Uroter lean rai* . . 

FMIM; 

Fed fott at irtrvrrL'si . 


Frarafcn. .- 

Pans 

ZnrkA 

Aranrffi. 

lotto .. .. 
AKIaa 

. . 

EtaHU: .. . 


One month 
Two mean 
9 Thru- amah. . 
8*3 Sis mcrah .. .. 
6il Cneirar 
- Toayear 


S 80-890 &BS-9.00 

aWi 
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U-U*, U-UJ, 


Treasury Bills and Bonds 

6 19 Hitt year 

623 Fooryev 

- - . 626 Fire year 

-. .. 638 S er mjLii 

648 UHM 

716 30-nar .... 


WS^DO 890-905 8 90-9 OS 


. 13-131, 

• 9ta-9ta 

12-U'i U-U i, 10*k-U 


-738 

. . 758 

-.7 74 

798 

—.831 
837 


LONDON MONEY RATES 


UnerbarA Offer 

Interbank Bht .... - 

Surfing C(& 

Local Astborlty Dtps. . . 
Local Amber Ky Bends 

EMscomt Mkt Dm 

Company Dcomo 

Ftaanec Hoose Deposits 

Treason BHlstBuy) 

Bank Bills (Bug) 

Fine Trade BlltolBsy)- 

Dollar CDs. 

SDR (Joked D» Ofler 
SDR Linked Deo Bid ... 
ECU Linked Dtp Offer. 
ECUUidredDep. Bid .. 


ay_Fetmar y ffljw Agreed rates fa-period Mar 26.1991 tn April 22 . 1991. Scnerne f 
14.21 P-S : ..Sdtem«jl - & III: 1453 P.e. Refeence rat* for period Feb 1,1991 to Feb.28, 1991. 
Sdtenw IV&V. 13 137 px. Local Amboritg and Finance Homes sewi w 1 notice others snot 
days' fired. F/naace Hcnsa Base Mtte 1* tnm Marcti 1 . 1991. Bank Deposit Raik for sums at 
smn dan mike A per sent CrrtHIcata of Ta* Deposit (Serin 6): Deooilt LI 00,000 and over 
beH«oderonen»nui JO*? per cent, oae-lbrte mootfe 12 per rent' Vfrte-sJ* numla 12 per am; 
sl*-olne moMlB 12 per cent; rln r-fe lre moMht 11 ^ per com; Under UUQ.QOq taL per art 
Inm 0a 8.1989 . Oeamtts withdrawn (or cash 5 won. 


Open dose Osage Hhft Loh 
M arch 1M.B2 104.48 104-fe 104J0 

JHC 1(&M 105.06 4L28 1S5.46 104.96 

Sepumber 105.46 105.06 -030 105.46 10556 

Decaitaer ..... 

Estimated nkn 75526 Total Opts Wmst 119587 

wrm OH LOK-TEM F8EMCH BOMB OUTDl 


Strike Match Jane SepL I 

102 - 

103 - 2.49 - 

104 - 155 - 

105 - L26 L69 

106 - 050 L28 

107 0.45 

Open lot 8L701 16/m 96,065 E 

Estimated rataae 17^97Toul Opee Interest 207,729 

THOE L IMB Tn P 1 H FUTURES flWHP) (Parta tatabwk effertd rah) 


Man* 90.48 '■ 90.44 -O.t) 

Jae 90.75 90.70 -0.(1 

September 90.91 9056 -0.(1 

December 9a 99 90.96 -0J 

Estimated iqIkgc 10^12 Tout Open Interest 39,375 

CAC-40 FtmaES QIATin Hock tadei 

Open Close 
March 1754.0 N/A 

a ril 1769.0 H/A 

« 178L0 N/A 

Jme 

Estimated rakne *,471 Total Open Interest 7,845 
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S3.77 
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-0.03 
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9036 

9J4 

9099 
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-0.03 

9099 

9094 
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BASE LENDING RATES 


ABSBok 

AdOT&Cotflpaoj 

Allied Trust Bade 

AIBBaak 

• HenqAmbate 

AaociaesCapCorp 

BiCModsutBart-.. 

BankofBamb — . 

Banco KBnoVizmi— 
Bank CraBt 4 Carol — 

BartofCjpns 

Baftoflnlapd 

Bank uf India 

BankofSotfasd 

Bam Edge Lid 

BaraaysBanl 

Bwcfrart Bank 

Brit Bkof Mid East 

• BranSklpKj 

CL Barir Atedertaod 

• CtartotoeBaik 

CitSankNA 

□q HmJBSts Bank. 

□jdesdaleBai* 

Cow-Btof Lrodro Pfc 


13 QKpmtiHBank 

13 CoetB&Co 

13 Qpras Popibr Bk — 

13 OitaBatPLC 

13 DnaLairie 

U* 1 StaifS&Z 

13 Fig«hl&Cie>.Bank... 

U Pint Natlooaf Bat Pte. 

13 • RqbertFlenilig&Ca 

13 RabatFraser&Pbvs.— 

13 Glrabaik 

13 MGqiWBttdno 

13 •KankrasBuk 

13 HupddRTrastPic — 

13 HtritaMe4 Galw Bit. 

13 t HniSamad 

13 C. Heart 4 Cfl. 

13 KM*OOq4StaA*ai-. 

13 •LaipoidJ(Kqik45iMS.> 

13 UojdsBa* 

13 Mc^rajBiukLU. 

13 McOandlDoqiaiBok. 

13 MkbndBank 

U MooatBaoklig 


13 NXBk.ofKmft DV 

13 NatWaminstff 13 

13 fatlm Bask Lid 13 

13 Hyfcnift Mortgage Bank 13% 

13 Piwndal Bank FIX — 15 

13 RndrodeBaALU— 14% 

13% RdjqI n of SceUroid 13 

13 «Snlth4WiDaEflS(S.- 13 
16 Stadanl Darted— 13 

13 TSB 13 

13% UBftaritpk 13 

13 t UoiUdBkofXanH— 13 

13 Unttaf Nimbi 8ak — 13% 

13 Unit} Tnst Bask Pfc — 13 

14% Weton Trust 13 

13 Wotpac Bart Carp. — 13 

13 WWtiawajLaidtoe' — 13 

13 YartsWnBank 13 

13 

13 • Hates of BrHisb HettaM 
13 Santhq 4 SecorfUts Houses 
13 AssodNIon. 

13 

13 

13 
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Quality PROMOTIONAI GIFTS 
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company M 
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for a FREE ^ 
DESIGN 
incorporating 
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• Key Rings • Cuff Links 
• Paperweights • Enamel Badge 


Mmnafociurwd by 


STEWARD STREET. BIRMINGHAM, SIS 7AF, England. 
Fax: 021-454 1497 . 

Cootneton to H.M, Oovemment, 


LEGAL NOTICE 

CAVENDISH SHOPS LXMTTED 
(Registration No. 1942201) 


Nodes In twretqr ommi pursuant to Section 
mollw ConwantM ACl 1006 (*um AM 1 *) 
Pul CavmxUnh Shopa UnWrad nrw CMn- 
P«n»ri hoo. br Spoclol n — rt utkm po u nd on 
7?Bi Fobmory. 1991, pursuant to SnPW 179 
dl Itao Act ppprokod • poymont og( of eopitol 
lor mo purpooo oi aequlring ns own ihwoo 
by purchoao. The amount of me (wmltoiMo 
copttnJ poymertl tor Iho naioo tt o uwlt en la 
ci.otbjib TM statutory dociaranon or mo 
otractqra ot mo Company an a mo auditors' 
report raoutrod by GocUon ID of Dio Aa ora 
avsllablo tar Inspection at mo muletofad 
offico ol die Company at No. 1 Hiding Hops* 
Strom. London WM 3A8. Any crodlMr of 
Compony may at any Umo prior to 4(h April, 
1991 apply to Om Court undar Sadtlon 171 Of 
Dm Act tor an order proMbltlna Aa poyntont 

By Ontor at mo Board, 

6m Bn & WUllwnaon. 

StNttrtarfao 

Dotod 5m MorCfl 1M1 


CLUBS 


EVC hao autllvad oUwrs bacauea of a policy 
ot tab play and vnluo tot money. Suspor 
brom 104SW am. Dtaco ana loo muaiciana. 
gtamorena tnMaoaea. occMna naonhowa. 
189 Rogam St. London W1. 071-734 assy 


ADVERTISE 
YOUR HOUSE 
IN FULL 
COLOUR 

every Saturday 
in the 

Weekend FT. 

To find out more call 
Richard Huggins on 
071 873 3460. 


ACROSS 

1 Sound assistance for the 
greenhorn© 

4 Produced original work 
that's collected (8) 

9 The specialist is no longer 
bold (6) 

10 Paying for lighting (8) 

12 The dogs being playful, one 
trips (8) 

13 Strike out as allowed in the 
river (6) 

13 Party where orchestra 
leader's in the groove (4) 

16 Once more go over touching 
evidence (7) 

20 Favour trees to effect a 
transformation (7) 

21 Only requiring a couple of 
notes (4) 

25 He could well mahg a good 
bowler (6) 

26 Money-spinning hobby? (8) 

28 Bad spirit permissible. It's 
to be assumed (8) 

29 A flier, a Greek character, 
gone berserk (6) 

30 Old-style dress not aU will 
be trying (8) 

31 Found the French male In a 
strong position (6) 

DOWN 

1 5UPP0ft 10 
British lines (8) 

2 When an officer's short, 
debts incurred can be criti- 
cal (8) 

3 Such mistakes are holding 
Jock up (g) 

5 Left in charge {4) 


6 She’s fortitude personified 
(8) 

7 Shake just a bit (6) 

8 Accommodation for a pet, 
badly bodged (3-3) 

11 More gnlllble, but at the 
same time more colourful 

(7) 

14 Zero evaluation, in a man- 
ner of speaking (?) 

17 Esoteric manufacturing 
groups (8) 

18 Housing for people of 
mature years in principle 

( 8 ) 

19 Judgment given in a few 
words (8) 

22 The saving of a plant (6) 

2S Lays up gold, causing 
amazement (8) 

24 The queen's place in f^nudfl 
( 6 ) 

27 Steady business organisa- 
tion (4) 

Solution to Puzzle No.7,484 
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SElEJ HQQUH 
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a 0 h u □ q □ 
GjaBQQBIlHiao E0QB 
□ Q 0 Q 0 □ 

0oaa QQEQQnnoHiu 

0 ill 0 is Q n B 

□00OBDO0 EOQEQ 
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□anQHDB HGOOIIBB 
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QQiQHQQDQDOQ 
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WORLD STOCK MARKETS 
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ACEC-UnbM Kin.. Z.6S5 475 


500 440 


CobepaAFVl 

CwfcerKIPrhi 
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Datael Chemical — 792 
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TOKYO - Most Active Stocks 

Monday 4 March 1891 
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The FT proposes to publish this survey on 

11th March 1991. 

It will be of particular interest to the 24% of the 
UK Board Directors who are regular FT readers. 
This is a greater percentage than any other UK 
daily newspaper. If you want to reach this 
important audience, call Jessica Perry on 071 873 
4611 or fax 071 873 3062. 
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FINANCIAL TIMES TUESDAY MARCH 5 1991 
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Economic recovery hopes 
trigger widespread gains 


Wall Street 

US EQUITIES moved broadly 
higher at midsession yesterday 
amid widespread optimism 
that a return of consumer con- 
fidence following the end of the 
Gulf war would promote eco- 
nomic recovery, unites Karen 
Zagor in New York. 

At 2 pm. the Dow Jones 
Industrial Average was up 
2L29 at 2331.19. The rally was 
reflected in other indices, with 
the Standard & Poor's 500 
adding 1.39 to 371.86 by 1 pm. 
On the big board, advancing 
issues led those declining by a 
ratio of five to three. On Fri- 
day. the Dow rose 27.72 to 
2JU9.90. 

A number of blue chip issues 
moved higher by midday 
including IBM, up $% at 
$131%, and Woolworth, $% 
higher at 633%. 

Shares in NCR, which is the 
target of a S9G-a -share or StUbn 
hostile takeover bid from 
American Telephone & Tele- 
graph, lost $1% to $95%. 
AT&T, which said that it 

would reduce its nominees to 
the NCR board to 12 from 13, 
was unchanged at $33%. 

- Drug company issues were 
particularly active. Bolar, the 
generic drug company, added 

ASIA PACIFIC 


$% to $6% amid speculation 
that Warner-Lambert was buy- 
ing shares in the company. 
Last week, the company agreed 
to plead guilty to a 20-count 
criminal information lawsuit 
filed by the Maryland district 
attorney. Bolar has agreed to 
pay $l0m in fines. 

Merck gained $1% to $103% 
after an analyst at Prudential 
Securities increased her rating 
on the stock. 

Goodyear Tire & Rubber 
clim bed $1% to $22% after a 
delayed opening following a 
“buy" recommendation by a 
technical analyst 

Advanced Micro surged $1 to 
$9% in heavy trading after a 
federal judge ruled that Intel 
was not entitled to trademark 
protection on the number 
“386", which Advanced Micro 
Is using on its microchips. Intel 
rose $% to $47% in over-the- 
counter trading. 

Data General, which is 
expected to introduce a very 
fast computer which can serve 
a network of up to 500 users, 
rose $% to $9%. 

In the secondary market, the 
Nasdaq composite was up A26 
at 460.99 at midsession. Shares 
in Bob Evans Farms rose $% to 
$18% after the company turned 
in third quarter net profits of 
28 cents a share compared with 


Volume subsides as bond 
yields rise and yen declines 


Tokyo 

THE NIKKEI 225-share average 
dosed mildly firmer yesterday 
on small-lot baying, but an 
easier tendency prevailed over- 
all as many Investors stayed 
on the sidelines, discouraged 
by the weaker yen and higher 
bond yields, writes Bmiko Tara- 
zono in Tokyo. 

■ The average was finally up 
9145 at 25376.02, after reaching 
a low for the day of 25,81237 
soon after the opening and a 
high of 26,02837 in the after- 
noon. Volume fell to 360m 
shares from Friday's 600m. 
Losses outnumbered gains by 
565 to 397, with 161 issues 
unchanged. The Tojtfx Index of 
all first section stocks receded 
5.86 to 1,925.80, but in London 
trading the ISE/Nlkkei 50 index 
edged up 0.75 to 1.485.41. 

Traders said the market was 
seeing a technical correction 
after the recent boost in activ- 
ity. Mr Mitsuru Maekawa at 
Jar dine Fleming said: “The 
market is waiting for the meet- 
ing between the Japanese trig 
four 1 brokerages, scheduled for 
the middle of this month, to 
indicate some direction.’* 

Investors focused on other 
financial markets as bond 
yields rose, the yen fed and oil 
prices climbed for the fifth con- 
secutive day. 

~ Interest rate-sensitive issues 
lost ground, with electricity 
stocks falling 3.3 per cent and 
financials declining 2.6 per 
-cent Tokyo Electric Power lost 
Y90 to Y3.850 and Sumitomo 
Bank slipped Y60 to Y2.060. 

- Companies with high export 
ratios were lifted by the lower 
yen. High-priced electricals 
advanced, with TDK gaining 
Y14Q to Y5.580. Precision 
Instrument makers were also 
firm, with Nikon Y40 ahead at 
Yi.430. 

Investors turned to specula- 
tive stocks. Mitsui Mining 
appreciated Y39 to Y989 on 
rumours that a subsidiary 
planned to seek a listing on the 
over-the-counter market 

Kurabo Industries gained 
Y70 to YL8G0. The issue had 


fallen recently on reports that 
a speculator owned a stake of 
more than 30 per cent, but has 
been recovering on news that 
the investor has sold the 
shares. Individual Investors 
who had sold on margin were 
said to be buying again. 

Sega Enterprises, the video 
game manufacturer, moved 
ahead Y300 to Y14,200 after 
announcing that it would 
reduce its trading unit to 100 
shares from 1,000. The com- 
pany also announced a 40 per 
cent gratis issue, and said it 
would pay a special dividend. 

In Osaka, the OSE average 
retreated 203.60 to 28,64836 on 
volume of 31.3m shares. 
Export-oriented electricals 
gained ground, while Nin- 
tendo, the game maker, put on 
Y500 to Y22.000. 

Roundup 

FRIDAY’S RISE on Wall Street 
encouraged some Pacific Rim 
markets yesterday, although 
caution about economic or 
political prospects weighed on 
prices elsewhere. 

SINGAPORE’S rally resumed 
in busy trading. There was 
some profit-taking but this was 
absorbed. The Straits Times 
Industrial Index gained 9.87 to 
1,472.85 as turnover grew to 
S$237m from S$193m. Demand 
from institutions centred on 
selected blue chips and bank, 
retail and hotel stocks. 

KUALA LUMPUR also 
advanced, but trading was cau- 
tious after the market's recent 
strength. Hie composite index 
rose 832 to 567.83 in volume of 
81 m share s, up from 78m. 

AUSTRALIA slipped on wor- 
ries about the economy and 
forthcoming cash calls on the 
market. The All Ordinaries 
index shed 8 2 to 1387.2. 

Turnover came to A$342m 
after Friday's A$362m. The 
total was boosted by Amcor’s 
sale of 16 per cent of Mayne 
Nickless, the transportation, 
security and health company, 
for about A$200m. Amcor eased 
a cent to AJ4J52 while Mayne 
Nickless rose 4 cents to AS634. 

Boral, the building products 


UK and US enhance global performance 





MARKETS IN PERSPECTIVE 


By William Cochrane 

NGLOSAXON - atti- 
tudes had a lot to do 
with the percentage- 
point rise in the FT- Actuaries 
World Index last week. The 
end to fi ghting in the Gulf and 
the half-point cut in interest 
rates spurred on the UK stock 
market; the US ended stronger 
on hopes of easier monetary 
policy and an improvement in 
consumer confidence. 

Tokyo started with a rise of 
2 JZ per cent on Monday, closed 
an Friday with a fall of 2 per 
cpnt, and managed a small rise 
on the week. Golf reconstruc- 
tion prospects improved on the 
Middle East ceasefire, notes 
Nomura Interna ti onal in Lon- 
don; but this flurry left institu- 
tions on the sidelines and the 
market short of inspiration. 

Europe, excluding the UK, 
was down by 0.1 per cent, com- 
bining the best performances 
of the week and the worst the 
leaders were Sweden and 
Ireland, both enjoying a strong 
recovery this year; the lag- 
gards were Germany and Italy. 

Sweden has seen a lot of cor- 
porate bid activity, including 


19 cents a year ago. 

The end of the Gulf war 
helped shares in Arabian 
Shield Development, which 
explores for mineral deposits 
in Saudi Arabia, rise $1% to 
$4% after climbing $1% on Fri- 
day. Shares in International 
Mobile Machines, which said 
on Friday that it was preparing 
to ship a telephone system to 
Kuwait City to help repair the 
local telephone service, added 
$% to $7. 

Canada 

STRONG gains in most sectors 
sent Toronto stocks sharply 
higher in midday trade. The 
composite index gained 29.8 to 
33013. Advances led declines 
by 212 to 173, while volume 
was thin at 12.3m shares. 

Bank shares continued to 
rally in spite of fears that 
interest rates might not fall 
further. Expectations that 
rebuilding Kuwait and Iraq 
would raise demand for base 
metals lifted metal an< i mineral 
shares. 

Dofasco rose C$% to C$19% 
in spite of announcing a cut in 
dividend to 20 cents from 32 
cents on Friday. Northern Tele- 
com finned C$% to C$35 after 
its workers ratified a new 
three-year contract on Sunday. 
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France +1.94 
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Switzerland +0.08 
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— 3,62 +11.70 +11.17 + 9.31 


Australia + 0.20 

Hong Kong +2.23 
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Canada +0.38 

USA - +1.30 

Mexico + 1 .63 

South Africa + 1.89 
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the SKrlSbn <$SL8bn) TetraPak 
bid for Aha Laval, which prom- 
ised an influx of fresh money 
to the market thi& sprln& ana 
the Wallenbergs- SKri2J3bn 
move on Saab-Scania. . 

In addition, Sweden's institu- 
tions have seemed more Inter- 
ested 8^" year in the domestic 
equity market; the improve- 
ment in. the country's financial 


tors and UK buMing materials ■ ^ : 


I2£bn- .Sachs 
• ■ : has , i 


lariy well this year, he says. r - 
On -.Germany,' Goldmah: 
quips that the fiscal shoe 
has Mleni "Unfortunately^ 
right on the corporate profits’ , 
toe." It reviews the Bundes- 
bank's January Sl. rise in dfe; 
count and Lombard rates, from . 
6 to 63 percent aiid from 83 to 


if**® 


position has been reflected In a 9 per cent 1 respectively; m 
steady fell in Interest rates;:' what it describes 


steady fell in Interest rates; 
and the 1991 budget, with 
SKrlSbn of public spending 
cuts, emphasises the govern- 
ment's determination to bring 

down inflation. 

Ireland has risen by about 25 
per cent from its late-Jamuuy 
low, according to Mr Robbie 
Kelleher at Davy Stockbrokers, 
of Dublin; like Sweden,- tt was 
p si gnificant nnderperformcj In 
1990, when Europe as a whole; 
had a bad year. 

On 1991, Mr Kelleher 
observes that the Irish market 
Is dominated by cyclical stocks 
with exposure to the US and 
UK markets, In Allied Irish 

Ranks and Rank nf I reland . Jef- 

ferson Smurfit, the Interna- 
tional packaging group, and 
CRH, in building materials. 
The US banking and paper sec- 


drastic than expected" changes 
to .personal' and. -corporate . 
taxes. It says that the interest' 
rate changes do not add. op to 
much in terms of substan ce , 
but that, after- the tax- 
increases; the prospective rata 
of earnings per : share growfii 
for -1991 has swung hack to - 
negative territory. - - ..■*■. : 

In .-Italy, says the Sanpaub 
Bank, the halving of stamp . 
dnty on share trading had little : 
effect. Instead, -investors and 
traders who had seen anS to 19 : 
per cent appreciation in vari- 
ous blue chips over just three 
weeks decided to take some 
of their profits, and . there 
were sales in the cash market 
prior to the exercise of premi, 
the local form of options ter 

equity trading. — 
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EUROPE 


Stronger dollar lifts continental exporters 


group, lost 4 cents to A$3.62 on 
volume of 1.05m shares after 
reporting a decline in first-half 
profits. Renison Goldfields 
shed 20 cents to A$6 after 
County NatWest crossed two 
special lines of 519,000 and 
600,000 shares at A$6 each. 

NEW ZEALAND responded 
to the weaker tone in Australia 
with a L9 per cent fall. The 
Barclays index dropped 25.99 to 
133736 in turnover of NZ$8m 
(NZ$l5m). Fletcher Challenge 
lost 11 cents to NZ$3.45 after 
forecasting flat profits. 

HONG KONG reversed early 
losses, leaving the Hang Seng 
index a net 1L97 up at 3,5604. 
Turnover declined to 
HK$1.72bn from HK$2.16bn. 

TAIWAN rallied from a mid- 
morning low to end slightly 
down, after falling on fears 
that the government was about 
to crack down on tax evasion. 

The weighted index finished 
19.61 off at 4,6204, after losing 
17233 or 3.7 per cent initially. 
The market had dropped 6.2 
per cent on Saturday on news 
of a formal inquiry into a 
prominent investor. Turnover 
fell to T$38.6bn from T$423bn. 

BANGKOK shed early gains 
in cautious trading following 
the appointment of a prime 
mini ster at the weekend. The 
SET index lost 369 to 78767 in 
turnover of 33bn baht 

MANILA dosed mostly 
lower in slow trade because of 
a rise in Treasury bill rates. 
The composite index fell 29.06 
to 93330. Dealers said the mar- 
ket was moving into what is 
traditionally a quiet period 
before the Holy Week this 
month and the deadline for 
income tax payments. Volume 
eased to 210m pesos from 223m. 

Oil issues were given a slight 
boost by the recent oil find in 
the southern Philippines. 

SEOUL was concerned by 
differences between the opposi- 
tion and ruling parties over the 
tuning or local elections. Poor 
economic data also weighed on 
prices. The composite Index 
dipped 7.13 to 670.42. Volume 
was moderate at Wonl65£bn, 
after Wonl4L4bn in the half- 
day trade on Saturday. 


TOE STRENGTH of the dollar 
over the past two weeks lifted 
continental equities yesterday, 
with industrials first in line, 
writes Our Markets Staff. 

PARIS rose l.l per cent to a 
six-month high, on active 
demand for companies hopeful 
of contracts in the Gulf, mar- 
ket laggards, and companies 
expected to benefit from a 
higher dollar. The CAC 40 
index added 19.95 to 1,766.74 in 
turnover of about FFr2.2bn 
after Friday's FFriUbn. 

Paribas was one of the most 
active issues, rising FFRll to 
FFr490 with 850,175 shares 
exchanged including one block 
of 800.000. Dealers said the 
seller could have been Naviga- 
tion Mute. 

Peugeot gained FFr12 to 
FFr538 with 313,100 shares 
traded. On Friday a German 
bank recommended a switch 
from Volkswagen to Peugeot, 
and at least one broker issued 
a buy note yesterday. The 
stock slipped from its day’s 
high of FFr546 after the publi- 
cation of February French car 
sales figures, showing an over- 
all fall of 18A per cent 

Saint-Gobain was one of the 
day’s biggest movers, rising 
FFr17.4 0 or 4.3 per cent to 
FFr42450, with 249,460 shares 
traded, on hopes of Middle 
Eastern orders. 

Beghin-Say, the sugar pro- 
ducer, fell FFr35 or 45 per cent 
to FFr743 after rising 3.7 per 
cent on Friday when Ferruzzi 
Finanziaria raised Its stake. 
Carrefour lost FFr52 to 
FFr3,396 before announcing 
1990 results and a one-for-one 
scrip issue. 

Midland Bank SA remained 
suspended. The home-loans 
unit of the UK bank said that tt 
was negotiating to sell its sub- 
sidiary, Banque Immobilize de 
Credit, to Woolwich Europe of 
the UK. 

FRANKFURT started tenta- 
tively after last week’s losses, 
but the FAZ index rose 355 to 
651.92 by midsession and the 
Dax by 14.12 to 1,530.86 by the 
close. Volume eased to 
DM5.6bn from DM6.7bn. 

The higher dollar helped 

SOUTH AFRICA 

JOHANNESBURG was quietly 
steady. The all-gold and the 
all-share indices each closed 2 
better, at 1,084 and 2,803 
respectively. Banks provided 
some action after news that 
the UBS-led consortium had 
won the battle for Allied. 
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exporters, among them car- 
makers, in spite of the higher 
domestic taxes which 
depressed the sector last week. 
BMW rose DM730 to DM46730, 
adding another DM4 in London 
later, and Daimler gained 
DM930 to DM61630. 

Another dollar beneficiary, 
was Linotype, rising DM34 to 
DM577. Foreign interest was 
reported in the shares, along 
with those of Schering, the 
pharmaceuticals group, which 
put on DM21 to DM75930. 

The flotation of the state- 
owned Deutsche Pfendbrlef 
und Hypothekenbank (DepEa 
Bank) was priced at DM400 a 
share for a three-day public 
stock offering beginning today. 
The flotation is being managed 
by Deutsche Bank. 

MILAN ftamg off the day's 
lows on demand for Olivetti, in 
overall volume estimated at 
below Friday’s L176bn. The 
Comit index eased 0.24 to 
561.22. 

Olivetti rose L90 to 13,770 on 
speculation of an alliance, 
before being officially fixed at 
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Hourly changes 

Open 10 am 11 am Noon 1 pm 2 pm 3 pm * Cfoca 
1047.96 1048.36 105238 1054.00 1054.01 105434 1055.70 .105439 


Day’s High 1056.03 


Day’s Low 1047.96 


Mar 1 
1045.70 


Feb 28 
1058.74 


Feb 27 
1056.65 


Feb 26 
1050.88 


Feb 25 
1071.93 
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13,680. The end of the Gulf war 
boosted Alitalia by L88 or 93 
per cent to L880 in low volume. 

Pirelli, which was strong last 
week, eased L24 to LL726. Con- 
tinental of Germany, the target 
of a hostile bid from Pirelli, 
said it would request a listing 
in Milan in the light of recent 
developments and its new own- 
ership structure. One analyst 
said that Continental was 
acknowledging that a large 
proportion of its shares was 
controlled by the Italians but 
the move could not be taken as 
an admission of deftmt. 

AMSTERDAM closed at the 
day’s high on options-related 
buying. The CBS tendency 


index closed at 89.7, up L0. 

Internationale Nederianden, 
the group incorporating Nat- 
Ned, the insurer, and NMB 
Postbank, made its debut The 
shares opened at FI 4630, 
FI 130 above Friday’s grey 
market close, and ended at 
FI 4730. Trading In the stock 
accounted for FI 1313m of the 
total F1517. 

ZURICH moved up in low 
volume, the Credit Suisse 
index gaining && or L6 per 
cent to 5433 on the dollar and 
hopes of lower interest rates. 
Among industrials. Brown 
Boven added SFrllO .to 
SFT4J30 and Roche certificates 
SFr80 to SFi4A40: 


The cement producer, Hokk 
erbank, saw its bearers rise. 
SFrllO to SFr5340 on specula- - 

thm about Gulf reconstruction ; 

prospects. AlusuJsse, the-'afit 
TriiniiiTTi and cbemlcaL groap, 
n»e SFT30 toSFrLOTBoafespes 

"of good results today. . 

BRUSSELS readied 'a high; • 
for the year on demand for 
blue-chip stocks. The cash 
market index rore r3.75 to ^ 
5,62L!1 in volume cf BftfiOtoi. 

* Bteraert,thetieeIjTKhBj^- 
cord producer, ro9?SJ_per cent .. 

in above-average volume of 

tiie all-share index 
to 484.49 in turnover of 
NKr414m. Shipping stocfe led 
gains , with the sectoral imme 
rising S3 per cent. . - . ; • : ! 

ISTANBUL plunged 6d6&& - 
cent, but trading was rdattwfly 
light The 75-sbare index: ah»- 
336.15 to 4,7383 5, Its jg teth 
ccnaecutive faH ATHENS, Itng 
21 per cent; -toe general index' . 
gaining 2634 to 131735. 


(As essential as the FT itself.) 


The exclusive FT Essentials range (part of the 
FT Collection) could only have come from the 
Financial Times. Our experience ensures that 
everything Is designed to make the right impression 
in terms of elegance and efficiency. 

We've combined the finest materials and 
craftsmanship with a total practicality thath 
appreciated in todayh business environment. Each 
product is lined in FT-pink moird silk and is 
available in superb black finecell leather. 

FT Essentials provide an excellent choice of 
business accessories from the immaculate FT Travel 
Organiser and PT Personal Investment Portfolio to a 
tubby FT Memo Pad for quick notes. As part of the 
FT Collection their quality is beyond doubt. 

The FT Meetings Folder comes in a sleek 
finecell black leather case with FT-pink moird 
silk lining and gilt corners. It has two slash pockets, 
an A4 FT-pink paper pad and a pen loop. (244mm x 
3l9mra xl2mm thick). 

The FT Credit Card Case incorporates plastic 
pouches for up to 10 cards and a leather pocket for 
records of credit card transactions. It has a Aneceil 
black leather case with FT-pink moird silk lining. 

(83mm x 107mm x 5mm thick). 

The FT Jotter Wallet is super slim, smart and 
convenient This cany-wlth-you jotter has an inside 
pocket lined with FT-pink molte silk and will hold 

bank notes up to £10. (173mm x 93mm). — . - 

The FT Jottec^alcidator VM let has a solar f QBDER FORM 

Uca a inHarxrith FT-D Ilk I P»*W »» WM® 





calculator on a magnetic base, a jotter with FT-plnk 
paper and a ballpoint pen. It Ins a finecell blade 
leather case with a clasp and gilt corners and is 
lined with FT-pink moW silk. (82mm x 106mm x 
6mm thick) 

The FT Business Card Case has three turned 
leather pockets that will comfortably hold 30 cards. 
It has a black flnecell leather case lined with FT- 
pink moir6 silk. (77mm x 107mm x 5mm thick) 

FT COLLECTION - 
A Q UALITY PROPOSITION 
What we've shown here is but a small sample of 
the FT Collection, so why not send for the FT 
Collection colour brochure and see for yourself? It is 
packed with many invaluable business essentials 
from diaries to document cases. Contact us now an 
071-799 2002 or write to FT Collection, FT Business 
Information Ltd,, 50-64 Broadway, London SWIH 
ODB or send your business card. 

FIRST IMPRESSIONS THAT LAST 
All items will be doubly welcome iT they are 
personalised with Initials In high quality gold 
blocking. This land or personal touch enhances the 
pleasure and worth to the user. 

THE WORLD'S MOST 
A PPRECIATED BUSINESS GIFTS 
Our business ' gift services include • Gold 
blocking of your logo • Up to eight publicity pages 
in the diaries and personal organiser • Direct 
despatch to the recipients together with your 
compUmenis slips or greetings cards • Samples, 

LARGE ORDER DISCOUNTS 

Order 25 Hems or more from the FT Collection 
<-fc and you will qualify for 
discounts of up to 25%. 

Contact us now on 071- 
799 2002 for more 
details on our business 
gift services. 




ORDER FORM 701097 FOR YOUR FREE FTCOLXHIRBROCHUrTI 

PtoMVtfcfcwtnreappfca&ta. RING 071-799 3002 NOW I 

□ Pimm sorxlnwitwFrCollM^BioctHin and OntorFwm. u i 

□ I am imorwHod in using Uw FT Co*ec«ton as business BiTts, “ com P lrt " Y our J 

ptoasa send ma datafts. *• tndicate quantify and type of product you j 

□ I arfan to place a Ann ontor as (MaKed Mow. requtrs. 

Name 2. Indfcato how many Roms you wish k> have gold ) 

(MuMra/Mss/Ms) Moctifld wltti w>ur MSala. i 
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1. (ndicato the quantity and typfl of product you 
roqub*. 

2. Indhsato how many fioms you wtah to have poW 
btaefcad with your IniSato. 

Please return to: 

FT Collection, 

FT BuatoM* Information Ltd.. - 
30-84 Broadway. London SW1 H 008. 

W: 071-799 3002. TMex.- 027202 FtNTIH Q. 
Fax: DTt-799 22BS. 
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PERS0NAU8An0W 

am Mfehanty 1.99 195 195 m 

Afi prices shown are toAnheolpwtege and pacMny^ " ' . 

Ptaaaa attach any Initials dataito on a upcnei* sheet. 

HOWTO PAY. VATtUKorty) | 

BY PHONE. \bu can pay by credit card by placing your ontor on __ “ — — 

our Green Gaid Ontor Una 071 >799 2274 _ ~ 

BY FAX tfjFOuwtoti to pa y pycre tfiicaid you out tax into ontor io ICREDITCARn flBOPBl'lNF 
us on (»k Credit Cant Fax ORtcrUrw 071 -799 2288. t/tICUl I I^AtlU UHUCK UNC 

HTYMAJj-Ftotum a*» txdmr term with your payment to tiro refclmn Ustaphone orders tor less Ulan 25 items: 

Payment moat a ccompany your wdec and Cheques ahouM 9 07 1 *799 2274 

M drawn on a UK bank account made payable to ‘FT Business 1 VV 

Information Ud.' Confiiolders Mama (Block Captiatoi 

Tick Method of Payment CS SE ■ 

Cheque □ Money Ordar □ Access □ Visa □ Arnex □ )== - = == == " 




‘feisphone orders tor less than 25 items; 

a 071-799 2274 
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